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COMPTROLLERS OFFICE

CITY OF NEWTON, MASSACHUSETTS
1OOO COMMON$øEALTH AVENUE

NESITON CENTRE, MA 02459-7449
TELEPHONE (677) 7 9 6-730s

FÁX (614 7e6-1796
dwilkins on@newtoma, gov

DAVID C. WILKINSON
COMPTROLLER

November 26,201.2

Membets of the Board of A,ldetmeo
Mayor Setti D. Warren
Citizens and Taxpayers of the City of Newton

I am pleased to úansmit to you the City of Newton's Comprehensive A.nnual Frnancial Report (CAFÐ for the fiscal
yeat ended Jtne 30,201.2. This teport has been prepared by the Comptroller's Office of the City in conformrty with
accounting pdnciples generaþ accepted in the United States of Âmedca (G,AAP) as prescribed by the Governmental
Accounting Standatds Boatd (GASB).

The teport consists of management's reptesentations conceffiing the hnances of the City. Consequendy, management
assumes full tesponsibility fot the completeness and teJiability of all of the information presented in this teport. To
provide a reasonable basis for making tlese tepresentations, management has established a comprehensive intetnal
control ftamev¿ork that is designed both to protect the assets of the City from loss, theft, or misuse and to compile
sufltcient reliable information for the preparation of the Ciry's financial statements in conformity v/ith GAr\P.
Because the cost of intemal conttols should not outweigh thelr benef,rts, the City's comprehensive ftamework of
internal controls has been desrgned to provide reasonable rather than absolute assurance that the ltnancial statements
wdl be free from m^teria'l misstatement. As management, we assert that, to the best of our knowledge and behef, this
[tnanctal report is complete and reliable in all material respects.

The City's financial statements have been audited by Sullivan, Rogers & Company, T J C, a hrm of licensed certified
public accountants, who have been hired by and report to the City's Board of Aldermen. The independent auditots'
unqualified ("clean') opinion on the City's fi.nancial statements for the year endedJune 30, 2012is presented as the
Ittst component of the hnancial section of this report on pages 1, and 2.

The independent audit of the financial statements of the City was part of a broader, federally mandated "single Audit"
designed to meet the special needs of fedetal gtantor agencies. The standards governing Single Audit engagements
require the independent auditor to report not only on the fair presentation of the financial statements, but also on the
audited government's intetnal controls and compliance v¡ith legal requirements, with special emphasis on internal
conttols and legal tequirements involving the admrnistration of federal av/ârds. These reports are available in the
City's sepatately issued Reports on Internal Conttol Over Financtal Reportrng, Compliance and Federal ,\ward
Progtams.

GAr{.P require thr-t m^nagement provide a nanatfve introduction, overview, and analysis to accompany the basic
financial statements in the form of Management's Discussion and Analysis (l\4D&,\) This letter of transmittal is

designed to complement MD&¡{, and should be read in conjunction wrth it, The Crty's MD&,\ can be found
immediately followrng the teport of the independent auditors.



History and Profile

The City of Newton was settled tn 1,639 and incorporated as a City in 1873. The City is located approximately seven

miles from downtown Boston and is bordered by the West Roxbury section of Boston on the southeast, the Town of
Needham on the southwest, the Towns of ìíellesley and Weston on the west, the City of Waltham and Town of
'Weston on the north; and the Town of Brookline and the ,\llston-Brighton sections of Bosto¡ on the east,

The City has a population of 85,1.+6 according to the 2010 federal census and occupies a land area of 18,33 square

miles. The City is pdncipally suburban-residential in character and consists of 13 dlstinct villages - Auburndale;
Chestnut Hill; Newton Centte; Newton Cotner; Newton Highlands; Newton Lower Falls; Newton Uppet Falls;

Newtonville; Nonantum; Oak Hill; Thompsonville; Waban; and West Newton. Open space comptises 19.6o/o of the
City's total land area, of which 55o/o 1s publicly owned.

Newton has a divetsified economic base with approximately 45,500 indlviduals employed in 3,700 establishments
within the boundaries of the City, with an estimated annual payroll oÍ fi2.2 billion. Businesses are genetally small and
service odented w'ith retail and wholesale trade and services accounting for 74o/o of all jobs.

Commercial uses occupy 4.1.o/o of the City's land area. Nearly 24ok of commercial land parcels arc ofltce uses;2'l.o/o

are small retail uses; and 6o/o are storage or warehouse uses. OnIy 1,.1o/o of the City's Iand area is industrial. Newton is
a desirable communiry to live and work in due to its proximity to Boston; an excellent public school system; multiple
transpottation systems; att¡active neighbothoods; high property values; and well managed local government. Newton
has an awatd winning public ltbrary and a City museum that was a stop on the Undetgtound Railroad.

O tganizatronal Structure

The City is govetned undet a home-rule charter, which vested executive authority and responsibility in an elected

Mayor, who serves a four-year term. Legrslative authodty is vested tn a 24-member Board of .AJdetmen, of which
eight members are elected from the City's eight wards and sixteen are elected atlatge. Members of the Boatd of
Aldermen are elected every two years. ,tn eight member school committee is elected every two years and is
responsible for appointing the Superintendent of Schools, who has responsibility for the daily administtation of the
Newton Public Schools.

Services

The City provides a complete range of municipal services includrng education, pubJic safety, public works, tecreation,
library, cultural and health and human services. The Massachusetts Water Resources ,\uthority provides public water
supply and sewerage treatment services.

Reporting Entity

The basic îtnancial statements along with the combining statements and schedules included in this report relate to the
activities under the ditection and control of the Mayor, Board of Aldetmen and School Committee. The activiues of
the Newton Contibutory Retirement System ate included in this report as a blended component unit as prescribed by
GA.A,P. The activities of the Newton Community Development Authonty; Newton Commonwealth Foundation;
and Newton Community Farm Inc. are discretely presented component units. The Newton Housing,\uthonty is

excluded from this report because it falls outside the direction and control of the Mayor and Board of ,\ldermen.



Financial Management

The Mayor is responsible for the preparation of the City's capital improvement plan, and annually recommended
capital and operating budgets. The Board of Aldermen is responsible for review and approval of all appropriations
that ate recommended by the Mayor. ,A,n eight member Finance Committee of the Board of Äldermen oversee

lrnancial policy and a majoàty of the membership of the Finance Committee also serves on the Audit Subcommittee.

The City's senior Frnancial management team consists of the Chief Operating and Financial Offtcers, who serve on the

Mayor's staff; the Treasurer/Collector and Chief Assessor who are appointed by the Mayor and approved by the
Board of Aldermen, and the Compttoller who is appornted by the Board of Aldermen.

The City's three-member Board of Assessors, appointed by the Mayor, is responsible for maintaining accurate real

estate and personal properly values. Propetty values are adjusted annually to capture changes tn the local real estate

market and to make certain the City's assessed valuations are fatt and accut^te.

The Tteasurer/Collector is tesponsible for revenue collections, cash and debt management, and the administration of
parkrng violations. Real estate and personal property taxes are billed quartetly, thereby eliminatrng the need to borrow
in anticipation of tevenue. A lock-box system is used for the majority of real estate, personal property, motot vehicle
and uuhty cash collections.

The Comptroller is responsible for maìntairung the City's accounting tecords, and reporting the City's hnancial
acuvity and position. Detailed monthly revenue and expenditure information is provided on-line to opetating
departments. Quatetly comparative financial mânagement reports are issued to the Mayor, Board of Aldermen and
public on the Comptrollet's page of the City web site. Un-audited budgetary basis year-end Frnancial reports ate issued
wrthin 60 days of the close of the flscal year,and audited ftnancial statements are issued prior to the end of the
calendat yeat.

Economic Condition and Outlook

While Newton is not immune to regronal and national economic development trends, the City ts characterized as a

self-sustaining and stable local economy. Historically, Newton has housed a myúad of economic activities ranging
from manufacturing to high-tech industdes that have served not only local residents, but also the Greater Boston area,

and in some cases national and i¡ternational markets. The City's proximity to Boston; location on major tegional
highway systems; exsting building stock; and solid and extensive physical infrastructute make Newton an atttactive
place for metto-area regional and national investments tanging from corporate headquarters to light manufactunng
and regrional tetail.

The majonty of the City's business establishments are located in the 13 village centers, as well as in some of the
principal traffic coridors such as Needham, Boylston, and California Streets. There are rwo major concenttations of
Iight manufacturing and non-service telated industries, both of which are located on the edges of the City; one in
Nonantum along the Watertown line, and a second in Newton Upper Falls, along the Needham line.

ul



Accounting System and Budgetary Conttol

The management of the City is tesponsible for establishrng and maintaining adequate intemal controls to:
¡ Ptopedy safeguard assets.

¡ Provide reasonable assurance on the àccura.cy and reliability of the accounting records used in the prepatation of
the basic hnancial statements.

¡ Provide reasonable assurance relative to compliance with legal and contractual constraints on the custody and use

of assets.

Departmental expenditure budgets are prepated and accounted for on a line item basis. However, legally binding
apptopdations are made for Personal Sewices, Expenses, F'dnge Benehts, Debt Service and Caprtal Outlay. Line item
transfers wrthin an expenditute categoty may be made wrth the approval of the Department Head and Comptrollet.
Transfets between expenditure categories require the apptoval of the Mayor and Board of Aldermen.

Encumbrance accounting, under which putchase ordets, contracts and other commitments for expenditures are
tecorded to reserve that portion of the applicable apptoptiation, rs employed in the Governmental Funds to maintain
budgetary conttol.

Ân analysis of all legally adopted operating and capital budgets are presented on pages 98 - "121, of this reporl

The City's books on ltscal year 2012 wete closed v¡ithin 60 days of yeat end and on September 7 , 201,2 the
Massachusetts Department of Revenue certified the City's June 30, 2012 free cash (General Fund fund balance
available for appropriauon) at fi4,939,1.45. Of this sum, $1,850,000 has been transferred to the City's Rarny Day
Stabilization Fund, bringing the total amount accumulated in thrs reserve to sLightly more than $8 million -
approximately hø,lf the City's target funding level. rA.ll statutory filings have also been made w"ith the Massachusetts
Department of Revenue.

Cash Management

Quattedy billing of real estate and personal property taxes coupled v¡ith timely water and sewer utility bilhng has

eliminated the need to bortow in anticipation of revenue. Idle cash is invested by the Treasverf Collector and
governed by the Murucipal Finance Laws of the Commonwealth of Massachusetts.

Trust Fund, Permanent Fund and Internal Service Fund assets, which the City does not expect to liquidate for cuttent
operations, ate invested in U.S. Govetnment, fixed income andf or equity secudtjes. Professional investment
managers oversee the City's long-term investments.

The Retirement System's assets ate segtegated ftom other City assets and are managed by avanety of professional
investment managers who have been selected by the RetLement Board, v¡ith the assistance of an investment
consultant, in otder to achieve the Boatd's asset allocation policy. An independent custodian bank holds all of the
System's investments. The City's Reti¡ement Boatd voted at its May 2007 meeung to transfer investment
management responsibility fot the system's investment portfolio to the Commonwealth of Massachusetts Pension
Res erve Inves tment Trus t effectiv e J uIy 1,, 2007 .

lv



Risk Management

The City is self-insured fot group health, workets' compensation, building and genetal liability insurance. Individual
Intemal Service Funds arc ma\ntained for purposes of accumulating sufficient âssets to meet fund llab¡hties.

The City putchases property insurance from a commetcial insurance company but funds annual ptemiums ftom
earnings on the building self insurance fund assets. All othet dsk exposures ate self insuted by the City.

In accotdance with the requirements of Governmental Accounting Standatds Board (G,A.SB) Statement 45, the City
began to recognize the cost of health beneFtts in the same mânner that has been required for pension beneFrts fot the
past several years in the yeat ended June 30, 2008. This means that instead of tecogntzing the cost of health benehts
as they ate being paid out, the cost of these benef,rts are now recognized as they ate earned. Although thete are no
requirements that the City change the method of fundrng these benehts, the cumulative impact of the change in
financial reporting is a fi147 .9 million inctease in expenses in the government-wide financial statements and a

cottesponding decline in unrestricted net assets.

Newton, like most communities in Massachusetts and fot that matter New England, does not curtently have a plan
for fundrng health benehts on a basis other than the histodcal pay as you go approach. As a tesult of two small prior
year âppropdations, the Ciry had accumulated a total of fi31,2,973 for this purpose as of June 30,201,2. Beginning on

July 1 of 2012 the City began making a contribution of 2.5o/o of compensation for all new health plan participants.
The 2.5o/o contribution level is expected to be reviewed annually and gtadually adjusted to come closet to the actuaÅal
requrted contribution to fund notmal cost for the health benefits. Please refer to note 12 þages 62-65) fot more
detailed information on the City's health benefit obligations.

Collective B atgaining Agreements

During hscal year 201.2 the City entered into three year collective bargarning agreements wrth all employees of the City
and the Newton Public Schools. -A,ll conttacts contain changes in health care plan design thatare intended to keep the
total annual inctease in salaries/wages and health care benehts to not more thafÌ 2.5o/o pet year for ítscalyears 20"12;

2013; and 20t4.

Audit Committee

In otder to strengthen the City's intemal controls and hnancial repotting, the Board of ,\ldermen has established a

permanent audit committee, consisting of both representatives of the Boatd of ,\ldermen and Newton residents with
financial management and audit education and experience. Äppointments to the City were made in fiscal year 2012
and the Committee held a numbet of meetings with management and the City's tndependent auditors. ,{. complete
accounting of the wotk of the Audit Committee is documented on their page of the City web site. Special thanks to
Audit Commlttee Chat Alderman Ruthanne Fuller for all of her work in organizing the City's new audit committee.

Awards and Acknowledgments

Dunng the fiscal yeat ended June 30, 201,2, the City maintained a Aaa credit tating wrth Moody's Investor Service.



Before concluding, I v¡ould like to take this opportunity to acknowledge the exceptional work and professional
commitment of the staff of the Comptrollet's Office, including: Jwhe Zakak (tetired August 31.,201.2);Regna
ZegarelJt; Mary Santoes; Denise Paone; Ann-Made Daley and Maria Mastroinni. I'd also like to thank the Chair of
the Finance Committee, ,\lderman Leonard Gentile, and members of the Finance Committee for their assistance and
support ovet the Past year. Special thanks also go to the public accounting ltrn of Sulliv:in, Rogets & Company for
the efficient completion of this yeat's audit and for all of their'aú¡ice and assistance in the preparation of this report
and over the coutse of the year.

./

David C. nØilkinson
Cornptroller

vr





CITY OF NEWTON, MA,SSACHUSETTS

ELECTED OFFICIAI-S AND DEPARTMENT HEADS

BOAR-D OFA.LDERMEN EXECUTTVE

Scott F. Lennon, President Mayor Setti D Warren

Cheryl I.appin, Vice President & Finance Committee Robert Rooney, Chief Operating Officer

R. Lislc Baker, President Emerilus Maureen Lemieux, Chief Financial Office¡

Susan Albright Ana Gonzalez, Director of Community Engagement

Richard Blazar, Finance Committee Aaron Goldman, Citizen Âssistance Offìce¡

,Å.llan Ciccone, Jr., Financc Committcc

l)ebo¡ah Crossley DEPARTMENT HEADS

Victoria Danberg Accouoting: David Wilkinson, Comptroller

Mitchell Fischman Aso-essing: Elizabeth Dromey, Director and Chai¡, Board of Assessors

Ruthanne Fuller, Finance Committee City Clerk/Clerk of Board: David Olson, City Clerk/Clerk of the Board

I-eonard Gentile, Finance Committee Chai¡ Elections: Craig Mansseau, Executive Secretary Election Commission

John Harney Fr¡e: Bruce Proia, Fi¡e Chief

Tcd I:Iess-Mahan Health & Human Services: DoriZalezntk Commissioner

NfarciaJohnson Huma¡ Resources, Dolores Hamilton, Director

David Kalis Financial Information Systems: Ann Cornaro, I)i¡ector

Marc Laredo Informalion Technology: Joe Mulvey (Interim Dircctor)

Stephen Linsky, Finance Committee Inspectional Services: John Lojek Commrssioner

Cadeton Mc¡riÌl Newton History Museum: Cynthia Stonc, Director

John Rice, Finance Committee I-aw: I)onnalyn Kaho, City Solicito¡

Ämy Mah Sangiolo Ltbnry: Philip lv{cNulty, Librarian

,'\nthony Saln¡cci, Finance Committee Parks & Recreation: Robert DeRubeis, Commissioner

Gregory Swartz Planning & Development: Candace Flavens, Director

Greer Tan Swiston Police: Matthew Cummings, Police Chief

Brian Yates Public Buildings: Stephanie Kane-Gilman, Commissioner

Public ìùØorks: David Turocy, Commissioner

Purchasing: Maureen Lemieux, (interirn CPO)

SCHOOL COMMITTEE Senior Services,Jayne Colino, Dircctor

Claire SokoloFf, Chair Treasury: James Reardon, T¡easu¡er & Collector

Matt Hills, Vice Chair Veteran Services: lohn MacGillivary, \letcrans 
^gcntGeoff Epstein

Diana Fisher-Gomberg CONTRIBUTORYRETIR-EMENT BOARD

.r\ngela Pitter-llright Nunzio Piselli, Chai¡man & Mayor's appointee

Steven Siegel Francis Capello, Vice Chairman & Elected member

Margie Ross Decker David Wilkinson, Ex Officio Membe¡

Jonathan Yeo Paul Bianci, Elected Member

David Fleishman, Superintendent of Schools Kimbedy Fletcber, Appointed Member

Sandra Guryan, l)eputy Superintendent/CAO Kelly Byrne, Retirement System Director

vut



ffi

This page left intentionally blank.



FITUAATCI.M SECTIOI{



C ertifi e d Pub lic Ac c o untønts

SULLIVAN, ROGERS & COMPANY, LLC
Corporate Place I, Suite 204 . 99 South Bedford Street

Burlington, Massachusetts 0 1 803

P . 7 81 -229 -5 600 F . 7 8l -229-56 1 0 www.sullivan-rogers.com

Independent Auditors' Report

To the Honotable Board of Aldermen andMayor
City of Newton, Massachusetts

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the

^ggreg 
te disctetely presented component units, each majot fund, and the aggreg te temaining fund infotmation of

the City of Newton, Massachusetts (City), as of and for the fìscal year ended June 30,20L2 (except for the Newton
Contributory Reti¡ement System, the Newton Commonwealth Foundation, Inc. and the Newton Community Farm,
Inc., which are as of and fot the Frscal year ended December 31.,20L1),which collectively comprise the City's basic

Flnancial statements as listed in the table of contents, These hnancial statements ate the responsibiJrty of City
management, Out responsibilty is to express opinions on these financial statements based on out audit, We did not
audit the financial statements of the Newton Commonwealth Foundation, Inc, and the Newton Commuruty Farm,

Inc., which represent 32.4% and 5.'l,o/o;32.0oh and 5.1o/o; and 56.20/o and 32.60 of the assets, net assets and revenues,
respectively, of the discretely presented component units. Those îtnancial statements were futnished to us, and our
opinions, insofat as they telate to the amounts included for the Newton Commonwealth Foundation, Inc, and the

Newton Community Farm, Inc., are based on the report of the other auditors.

\ùØe conducted our audit in accordânce with auditing standards generally accepted in the United States of America and

the standatds apphcable to financial audits contained in Goaervnent Aaditin¿ Stand¿rd¡, issued by the Comptroller
General of the United States. Those standards tequle that we plan and perform the audit to obtain reasonable
âssutance about whether the hnancial statements are free of matedal misstatement. The financial statements of the
Newton Commonwealth Foundation, Inc, and the Newton Community Farm, Inc. were not audited in accordance
wtth GoaerumentAaditin¿ Stard¿rd¡. An audit includes examining, on a test basis, evidence suppotting the amounts and
disclosutes in the fìnancial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall ñnancjal statement presentation. We believe that our
audit and the reports of the other auditors provide a teasonable basis for our opinions.

In our opinion, based on our audit and the teports of other auditors, the financial statements referred to above
present fairly, tn all, material respects, the respectìve Ftnancial position of the governmental activities, the business-type
activities, the aggregate disctetely presented component units, each majot fund, and the aggtegate remaining fund
information of the City as ofJune 30,2072 (except for the Newton Contributory Retirement System, the Newton
Commonwealth Foundation, fnc. and the Newton Community Farm, Inc., v¡hich are as of and fot the Ftscal year

ended December 31,,201,1), and the tespective changes in hnancial position and cash flows, whete applicable, thereof
and the budgetary comparisons for the genetal fund and community preservation fund for the yeat then ended in
conformity v¡ith accounting principles generally accepted in the United States of Amedca.



In accordanc e 'vtth Gouervment Aaditing Standarh, we have also issued our report dated Novembet 26, 201,2, on out
consideration of the City's internal control over financial reporting and on óur tests of its compliance v¡ith certain
provisions of laws, tegulations, contracts and grant agreements anã other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compüånce and the resulis of that
testing and not to provide an opinion on the intemal control over Frnanciair.portittgìr on compliance. That report
is an integtal patt of an audit petformed in accordance with Gouemment Aødititg Standardr and shóuld be considered in
conjunction with this report in assessing the results of our audit.

Accounting pnnciples generally accepted in the United States of America require that the manâgement's discussion
and analysis (located on pages 3 through 16) and certain pension and other postemployment benefits information
Qocated on Pages 74 through 75) be presented to supplement the basic financial staìements. Such information,
although not part of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of fltnancial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain timited procedures to the required
supplementary information in accordance with auditing standards generally accepted in thã United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the
information fot consistency with -"Àug.-..tt's responses to our inquiries, tfre basic financialstatements, and other
knowledge we obtained during out audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient evidence lo
express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City's financial statements as a whole. The introductory section, combining and individual fund Flnancial
statements and schedules, additional information and statistical section are presented for purposes of additional
analysis and are not a required part of the financial statements. The combining and individual fund hnancial
statements and schedules and additional information are the tesponsibility of management and were derived from and
relate directly to the underþing accounting and other records used to prepare the fÃancial statements. The
information has been subjected to the auditing procedures applied in the ãudit of the Frnancial statements and cerrain
additional ptocedures,,including comparing and reconciling such information directly to the unde¿ying accounting
and othet recotds used to prePare the fìnancial statements or to the fìnancial statemånts themselves, ,ãd oth.,
additional procedures in accordance with auditjng standards generally accepted in the United States of ,{merica. In
our opinion, the information is fairly stâted in all material respects in relatiãn to the financial statements as a whole.
The introductory ând statistical sections have not been subjected to the auditing procedures applied in the audit of the
basic ltnancial stâtements and, accotdingly, we do not express an opinion ot ptónia. âny assurance on them.

=¡L,EkRG*-=',&c
November 26,2012
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MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of the City of Newton (the City), we offer readers of the City's fuiancial statements this nattative overwiew

and analysis of the financial activities of the City þdmary government) for the fiscal yeat ended June 30,201'2.

Financial Highlights:

Total assets of the City exceeded total liabilties at the close of the most recent hscal year by $238.3 million Qx€r a$erÐ.

The City has negative untestricted net assets totaling ($93.5 million) in the City's govetnmental activities and $21.1
million in unrestricted net assets in its business type activities (water & sewet utilities).

The City's total net assets decreased by $11.5 million or 4.60/o in hscal year201,2. Net assets of govetnmental activities

decreased by $19.3 million, a 10.loh decline ftom fiscal year 201.1., while net assets of business-[pe activities increased

by $7.8 million, or 1.1.3o/o, ftom the priot hscal year.

Unrestricted governmental net assets decteased by fi28.2 million to ($93.5) million at June 30, 201.2. The decline in
unrestricted governmental activities net assets continues to be the result of the recognition of new liabilities associated

with the Cit1"s post-retirement health benefit (OPEB) obligations. During the fiscal year just ended, $29.1 in new
liabilitres were recognized, bdnging the total OPEB liability that has been recognized since the implementation of
Governmental Accounting Standards Board Statement 45 to fi1,44.3 million.

The total cost of all City services for hscal yeat 201,2 was $429.8 million, $389.7 million (90.70/ù of which was for
governmental services, and $40.1 million (9.3'/") of which was fot business ['pe services. The total cost of City
ser-vices declined by $5.0 million or 1.1o/o from the total cost of services in the previous hscal yea4lzrgely as a tesult of
a lesset demand for snow and ice control spending and a reduced level of community pteservation and development
acívlty.

A total of $94.0 million or 24.Io/o of govetnmental services were hnanced from program revenue, leaving 75.9o/o to l>e

Fmanced ftom general revenues and inter-fund transfers. Real estate and personal ptoperty tax revenue continues to
represent the single largest source ofgeneral revenue.

AtJune 30,201.2, the City's governmental funds reported a combined fund balance of $59.0 million. The combined '

governmental funds fund balance decreased by $1.7 million (2.8"/") ftom the pnor year's ending fund balance.

The City's general fund reported total fund balance of $28.2 million at the end of fiscal year 2012, a $2.5 million (8%)

dectease from the total fund balance at June 30 of the ptior hscal year. The unassigned pottion of the fund balance,

however, increased by ff7 63,017 to $14.9 million ot 4.5o/o of total general fund revenues and other financing soutces.

The unassigned fund balance includes $6.2 million that the City set aside ovet the coutse of the two most recent hscal

years âs a "Rainy Day" Stabilization fund and $4.9 million in "Free Cash" that has been cettihed as being available fot
appropriation by the Massachusetts Depattment of Revenue.

The City's total bonded debt þonds and notes) declined by $a.1 million or l.8o/o to fi21,7.6 million dunng the yeat.

Newton North project debt accounted for fi1,34.1, million or 61..60/o of the City's total bonded debt.

Overview of the Financial Statements:
This discussion and analysis is intended to ser-ve âs an iotroduction to the City's basic financial statements. The City's basic

Irnancial statements consist of three components: 1) govemment-wide financial statements; 2) fund financial statements; and

3) notes to the financial statements. This repott also contains other supplementary infotmation in addition to the basic

financial statements themselves.

Government-wide ftnancial statements: The ¿ouernment-widefnatdal ¡tatenenl¡ are designed to provide teaders w'ith a broad

overview of the City's finances, in a manner similar to a private sector business. The ¡tatement of net asrcts þages 17 and 18)

presents information on all of the City's non-hduciary assets and liabilities, with the diffetence between the two rcported 
^s 

txet

ar.tz,tr. Over time, increases or decreases in net assets mây serve âs a useful indicator of whether the financial position of the

City is improvrng or deteriorating.
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The ¡tatement of ar;tiuitiet þages 19 and 20) presents ìnformation showing how the government's net assets changed during the

most recent hscal yeat. All changes in net assets are repotted as soon as the undedying event grving tise to the change occuts,

regar dlest of the tining of the cath flowt Thus, revenue and e;,penses reported in this stâtement for some items will only tesult in
cash flows in future hscal periods (e.g., uncollected taxes and eatned but unused vacation leave).

Both of the govemment-wide fnancial statements summar:ize functions and programs of the City that ate principally
supported by taxes and intetgovernment¿l revenues (govetnmental activitres) from othet functions and ptogtams that ate

intended to recover alL or a signifrcant pottion of their costs through user fees or charges þusiness-t¡pe activities). The
governmental activities of the City include the btoad functions of general governmenq public safetyi education; public works;
health & human services; culture and recreation; debt serwice - interest, and the majot services provided within each functional
caregory. The business-type activities of the City include two entelprise activities: the water system and the sanitary sewer

system. Trend infotmation fot all years since the City's adoption of the current reporting model can be found on pages 1.23-

126 of this report.

Fund financial statements Afitnd ts a gtouping of related accounts that is used to maintaln conttol over resources that have

been segregated fot specific activities or objectives. The City, like othet state and local governments, uses fund accounting to
ensure and demonstrate compliance with Frnance-telate legal requitements. All of the funds of the City can be divided into
three categodes: govetnmental funds, propnetary funds, and hduciary funds.

Governmental funds: Gouernmenta/funds are used to account for essentially the same functions and progtams repotted as

gouernmenta/ actiuitie¡ in the govetnment-wide financial statements. Flowever, unlike the government-wide ltnancial statemerìts,

governmental fund financial statements focus on the near-terrn inf/ow and outflous of spendab/e resoønvr, as well as on ba/ancet of
spendable re.rltlruv.r available at the end of the hscal year. Such information may be useful in evaluation a government's neat-tetrn
fìnancing tequfuements.

Because the focus of governmental funds is narowet than that of the government-wide ltnancial stâtements, it is useful to
compâre the rnfor:rnation presented fot gouernmenta/funù wrth simtlar information presented for gouernmenta/ actiuitie¡'trt the
government-wide fìnancial statements. By doing so, readers may better undetstand the long-term impact of the government's
near-term financing decisions. Both the governmental funds balance sheet and the govetnmental funds statement of tevenues,

expenditures, and changes in fund balances ptovide a reconciliation to facilitate this compadson betuteen gouenmenla/funds and
gluernmefttal atliuitie¡. These teconciliations may be found on pages 22 and24.

The City maintains 19 rndividual govetnmental funds. Information is presented sepatately in the govetnmental funds balance

sheet and in the governmental funds statement of tevenues, expenditures, and changes in fund balances for the genera/fund, the
mmrnunitl pretervationftnd and the high nhool inprouementsfund, all of which are considered to be major funds. Data from the

other L6 funds are combined into a single, aggregated presentation under the caption non-majorgouernnentalfands. A brief
descrþtion and individual fund data for each of the non-major goverrunental funds is ptovided in the fotm of conbinin¿

¡taterzent¡ beginning on page 76 of this teport. The govemmental funds fìnancial statements can be found on pages 21-26 of
this repott. Trend information may be found on pages 127 a¡d 128 of this report.

Ptoprietary funds: The City maintains two different tlpes of ptoprietary funds. Enterprhefand¡ arcused to report the same

functions presented as business-fype activities in the government-wide financial statements. The City uses entetptise funds to
account for water and sanitary sewer activities. Interna/ ¡eruiæ fønù are arì accounting device used to accumulate and allocate the

costs internally among the City's various functions, including employee health benefits; workers' compensation; public
building insurance; and general liability self-insurance activities. The services provided by these funds predominately benefit
the governmental tather than the business-type functions. A.ccotdingly, the intetnal service funds have been included within
g0 a e r n nt e ft ta / aúi u i rie ¡ in the govetnment-wide ftnancial s tatements.

Ptoprietary funds provide the same type of rnformation as government-u¡ide financial statements, only in more detail. The
propÅet^ty fund hnancial statements provide separâte infotmation fot the watet and sanitary sewer activities, which ate

considered major funds of the City. Conversely, all intemal service funds are combined into a single , 
^ggregate 

presentatiofl in
the proprietary fund ínancial stâtements. A bnef description of each fund and individual fund data fot the intemal service

fuods is provided in the forn of conbining ¡laternent¡ beginning on page 87 of this report. The basic propnetary fund hnancial
stâtements can be found on 27 -29 of this report.



Fiduciary funds: triduciary funds are used to âccount for resources held for the benefit of parties outside the government.
Fiduciary funds are not included in the govemment-wide ltnanital statements because the tesoutces of the fsnds arc nol

available to support the City's own functions and activities. The accounting used fot frduciary funds is much like that used for
propdetary funds.

The hduciary funds hnancial statements provide separate information for the pension trust fund of the City. All other
fiduciary funds ate repotted and combined into a single, âggtegâte presentation in the fiduciary funds ltnancial statements
under the captions "private pufpose trust funds" and "agency funds", respectively. A brief descrþtion of each fund and
individual fund data fot the pdvate pulpose trust funds and agency funds ate provided in the fotm of conbining ¡tatement¡

begrnning on page 91 of ths repoÍt. The hduciary funds fi¡ancial statements can be found on pages 30 and 31 of this report.

Notes to the financial statements: The notes provide additional information that is essential to a full undetstanding of the
data provided in the govemment-wide and fund financial statements. The notes to the ltnancial stâtements can be found on

pages 34-73 of this report. A bdef desctþtion of new fund balance terminology tequired by Govetnmental ,\ccounting
Standards Board Statement 54 for governmental funds is presented on page 40 alongwith a detailed analysis of the majot
components of each fund balance âccount on page 67.

Other infotmation: In addition to the basic ltnancial statements and accompanying notes, this repott also presents certain
required supplementary information regatding the City's progress in funding its obJigation to provide pension and post-
retirement health benehts to its employees. Such information is located on pages 74 and 75 of this tepott.

The combining statements pteviously teferred to are preseflted immediately following the notes to the basic financial
statements.

Government-wide Financial Analysis:

Net Assets: The City's total assets exceeded total liabilities by $238.3 million atJune 30,201.2. This represents a $11.5 million
or 4.6o/o dec[ne ftom total net assets at June 30 of the pnor year, and a decline of $74 million ot 23.7o/o since hscal year 2008

when the City hrst began recognizing post-employment health beneht [abilities in its external financial statements. Ttend
infotmation for total net âssets and its major components over the past ltve year period is summarized gtaphically below:

s400

Net Asset Trends for Primary
Government - Last Five Years
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The follow'ing table presents cun:ent and pdot year data regarding the City's net âssets:

Assets
Current assets......

Noncurrent assets (excluding

capital asscts)..,

Capital asscts (nct),...,.

Govemm en tal Ac tiuities

201.2 2011

s 126,635,436 S 1,25,823,990 S

B u s in e s s - Tvo e Ac ti ui ties

2012

33,584,864 S 27,888,030

Total

2012 201,1.

s 160,220,300 s 1.53,112,020

1,2,801,002

476,820,031

. 10,389,494

407,523,915

10,688,1 61

402,588,420

1,886,096 2,118,841 12,275,590

76,316,320 74,231,611 483,840,295

Total rssets. 544,548,905 539,100,571

Liabilities
Current liabilities

(cxcluding debt)

Noncurrent liabilities

(cxcluding debt) .

Current debt......
Noncurrent debt .....

111,181,280 1,04,238,488 656,336,185 643,339,059

39,489,312 39,525,888 1,646,618 2,251 ,614 41,1.35,930 41.,183,502

1,55,495,193 121,028,965 3,193,174 3,011,306 159,288,967 1,30,106,211

9,596,1,61 9,408,361 4,458,055 4,61.0,491 14,054,222 14,018,864

178,124,266 182,586,433 24,867,962 25,113,517 203,592,228 201,699,950

Total liabilities.. 383,304,938 358,549,653 34,766,409 35,058,934 418,071.,341 393,608,587

Net Assets

Invcsted in capital assets

(netofrelateddcbt),........... 220,231,,642 211,763,420 49,055,462 46,802,526 269,287,104 258,565,946

Restrictcd..........,... 34,560,124 34,096,160 6,834,944 1,321,651 41,395,668 41,418,411

Unrestdcted,... (93,548,399) (65,309,262) 21,1,30,465 15,055,371 (72,411,934) (50'253,891)

'I'otalnetasscts...........,.,,.S 761.,243,961 S 180,550,91t S_77,020,87]_S_69J79,554._S_238264,838_S__249Jn,q2_

The latgest portion of the City's total net assets, ff269.3 million, represents the investment in capital assets (e.g., land and land

imptovements, buildings and improvements, machinely and equipment, roâd network, watet system, sewer system ând

constrarction in progress) less any telated debt used to acquire those assets that is still outstanding. The City uses these capita'\

assets to provide services to citizens therefore the assets are not available for future spending. Although the City's investment

tn capital âssets is reported net of related debt, it should be noted that the resources to repay debt must be provided from
other sources, sirice câpital assets themselves, cannot be used to liquidate these liabilties. Pleâse refet to note 6 þage 53) fot a

detailed calculation of the City's investment tn capttal âssets, net of related debt.

An additional portion of the City's net assets, $41.4 million, represents resources that are subject to testrictions placed on how
they may be used by paties external to the City, of which $13.7 million (33.3%) represents resources testricted for capital

project financing and $9.3 million Q2.5"/o) represents resources restricted to community pteservation pulposes. A summary of
all majot components of the restricted net assets may be found on the face of the Statement of Net Assets, which cân be

found on page 18 o[ this report.

During the fiscal yeâr ended June 30, 2012, total unresüicted net assets declined by ff22.2 million as a direct tesult of the

recognition of $29.8 million nev/ post-retirement health benefit habilities ($29.1 million in govemmental activities and $0.7

million in business type activitieÐ. -AX governmental activities unresúicted net assets have been consumed over the past five
years with the recognition of habilities tequired by Govemmental Accounting Standards Board Statement 45. Pages 62

through 65 of this ïeport provide more detailed infotmation on the City's post retirement health liabilities that have given rise

to the change in financial positions over the past five years.



Changes in net assets:

The follov¡ing table presents cuffent and pdot yeat data tegatding the City's changes in net assets:

Govemm en ta I Ac tiui ties

201.2 2011. 2011

s 67,086,704

61,823,640

1,,788,440

239,761.,554

1,0,541,,624

1,588,882

1,308,1 91

1.,038,225

515,471

2,352,389

5,596,391

454,365

32,280

3,002,856

201.2 201.1

48,213,768 S 45,1,71,,419

646,915 847,004

489,333 24,182

1,5,185,184 14,260,631,

24.953.457 23,468,311

40,139,241 31 ,129,002

TotaI

Revenues

Pro¿ran Rtuenms:

Fces, fines and charges for services. . . . . , . . . . . . . . . . , . S

Opcrating grants and contributions . ...

Capital grants and contdbutiofls... ...................
Geura/ Reuenues:

Real estate and personal propcrty tâxcs......... .,. ,.

l\fotor vehicle and other excise taxes...

Hotel room occuPânc), taxcs.........
Ìúcals taxes. . ,

Penaltics and intcrcst ofl taxcs. . .

Expenses
General government

Public safety...

Education...

Public works. . .

Health rnd human services.

Culrure and rccrt'ation...

I)ebt scruice . interest...

Payments in lieu of taxes

Communiry prcscruation surcharges......

Grants and contributions not restricted

to spccific progrâms...... 5,263,525 5,596,391

Unrestricted investment income... 278,106 454,365

Gain/(loss) on salcs/disposals of capital assets....., - 32,280

Othe¡. . 2,169,238 3,002,856

'I'otal revenues. 368,923,11.9 356,848,347 49,410,076 46,042,665 41,8,333,795 402,891,,012

2s,132,684

65,180,261

2,51,9,356

249,340,01,1

1.0,51.4,832

1,814,192

1.,403,261

1,146,496

529,294

2,431.,863

s 21,915,225

66,976,636

1,,764,258

239,761,,554

10,541.,624

1,588,882

1,308,1 91

1.,038,225

515,411

2,352,389

s 74,006,452

66,427,236

3,008,689

249,340,011.

10,51,4,832

1,814,792

1.,403,261

1,146,496

529,294

2,431,863

5,263,525

218,106

2,1.69,238

21,,992,988 26,914,952

56,061,,495 55,800,259

252,922,994 252,413,006

24,22'1,365 28,41.0,758

1.0,684,932 1,0,151,312

16,21,6,945 15,092,035

7,559,469 1 ,610,146

21.,992,988

56,061,495

252,922,994

24,221,365

10,684,932

1,6,21.6,945

7,559,469

1 5,1 85,784

24,953,457

26,974,952

55,800,259

252,41.3,006

28,41.0,158

1.0,757,372

15,092,035

7 ,670,7 46

14,260,631

23,468,371.

Total expenses. 389,660,188 397,119,128 429,199,429 434,848,130

(1,1,465,634) (31,e57,11,8)Change in net âssets before transfcrs (20,736.46e) (40,270,78t) 9,270,835 8,313,663

Transfers, net............ 1,429,51,8 1,240,538 (1,429,518) (1,240,538)

Change in net assets (19,306,9s"1) (39,030,243) 7,841,31.7 1 ,013,125 (1,1,,465,634) (31,9s7 ,118)

Netâssets -beginningof year... 180,550,918 _219,581,161 69,179,554 62,106,429 249,130,472 28'1,681,590

Netâssets-cndofyear S 1.61.,243,961 S 180,550,918 S_]l_9n,871_S 69il9554_S 238,264,838 S 249,730,472

The City's total tevenues for the yeâr endedJune 30, 2012increased by $15.4 million (3.8%) from the priorye t;. Ptoperty
taxes and v/ater and serÃ/er utility charges for service were responsible fot alarge m joflty of the inctease. The 4o/o tncrease in
property taxes represents a combination of a 2 lzo/o inctease allowed in the tax levy plus neu/ growth. Watet and sewer rates

are adjusted ânnually in an effott to generate sufFtcient revenue to meet all water and sewer expenses and to provide sufficient
flexibility to off-set the ìmpact of weathet telated consumption volâtility.



The followingchart illustrates the distribution of total cuffent yeaï revenues for the prtmary government, by majot soutce.

FY 2OTZ TOTAL REVENUE BY SOURCE
PRIMARY GOVERNMENT

I Propcty taxcs

E Grants and contributions

I Invcstmcnt incomc

I Other taxes

E Fees, fines and charçs for service

I All othe¡

Total expenses declined by $5.0 million or 1,.L0/o during the year. General government and pubhc works function spending

reductions accounted for most of the ovetall reduction in spending. The genetal goveÍnment spending decline occurred
pdncipally in the planmng and development activities and v/as related to teduced levels of activity in the Community
Preserwation Fund, and in fedetal housing and community development grant funds. The decline in pubJic works spending is

principally a function of the fact that snow and ice control costs were limrted to less than $1.0 mi-llion during ltscalyear 2012,
compared with total spending for this pulpose rn the pdor year amounted to $4.3 million.

At the same time that expenditures declined in general government and pubìic works functions, incteased spending occutred
in cultural and recteation and 'nvatet and sewer functions. Patks and recreation and water utilty spending incteased by $0.9
million each, and sanitary sewet utilty spending incteased by $1.5 million. The Parks and tecreation spending inctease was

pdncþally related to incteased demand fot emetgency tree maintenance activities resulting from two signihcant stotms in the

late summer and eatly fall of the year; the water utilty inctease was related to an increase in depteciation expense associated

with the new meters and watet distribution system improvements; and the $1.5 increase in sewer utiJity spending was entirely
a function of an increase in the Massachusetts Water Resources Authority (t\4WRÐ charges for sewage collection and

tteatment.

Public education continues to be the function receiving the latgest commitment of City resources. Fot the yeat ended June 30,

201.2,totaI spending for education pu{poses wasff252.9 million or 58.8% of total spending, and64.9o/o of governmental
activity spending.



The followingchartillustrates the distdbuuon of expenses by major function for the pÅmary government fot the yeat ended

June 30,201.2.

FY 2OTZ TOTAL EXPENSES BY FUNCTION
PRIMARY GOVERNMENT

lGeneraì go\.erflment ll\blic safe ty EEducation

EPublictotks llfcalùandhmansen.ices ICulnrte andrecreadon

Ilntereston dcbt EWatet and scrver

Governmental activities - Govetnmental activities decreased the City's net assets by $19.3 million ot 10.7o/o during fiscal
201.2, for the teasons cited previously. A summary of tevenues and major functional expenses is included in the tables

pÍeseflted pteviously. In ordet to assist the reader in understanding more completeþ the full cost of the major services

ptovided by the City within each of the btoad functional classifications identified above, the Statement of Activities, ptesented
on pages 19 and 20 of this teport, provides a detailed accounting of all major service expenses, related revenues, and eâch

service's consumption of genetal tevenues þrincipally property taxes).

As has been the case irì all yeats since the City has adopted this repotting model, all governmental activity services, except for
inspectional services, telied on subsidies from genetal tevenues to one degtee or another during hscal year 201.2. Inspectional
serwice depattment Ptogr^m revenues exceeded total ptogtam expefises by $2.9 million for the yeat.

Business-type activities - Busìness-type activities increased the City's net assets by $7.8 million or'1,1,.3o/o dudng fiscalyear
2012. Thts is primady the result of increased uset chatge revenue resulting fror.r' a rate increase that was put in place effective

July 1, 20'1.1; enhanced tevenue collections from the City's new water meters; and a decline in the value of abatements for pdor
meter reading errors.

Financial Analysis of Governmental Funds:
As noted e Ãrer, the City uses fund accounting to ensure and demonstrate compliance with hnance-related legal requitements.

Gove¡nmental funds - The focus of the City's gouernmenta/fund¡ is to provide information on near-terfir inflows, outflows, and
balances of spendable resources. Such information is useful in urr.rri.g the City's financing requirements. In particular,
unassþed fund balance may serve as a useful measut:e of a govetnment's net resources avatlable fot spending at the end of
the fiscal year.

As of June 30,20'1.2, the City's governmental funds teported a combined fund balance totaling $59.0 miÌlion , a $1..7 million

Q.8"/") decrease ftom the pnor year reported fina¡clal position. All three majot govemmental funds reported teduced levels

of fund balance as of June 30,201.2, while the combined fund balance of all non-major funds increased by $a.8 million.



High School Improvement Fund expenditures exceeded fund revenues by $3.2 million for the year as final athletic held and
site work \Á/as completed on the North High School project. Äll project financing had been completed prior to the start of
2012. Subsequent to year end the Boatd of ,A.ldermen amended the project budget to account for the fact that Ftral ptoject
costs are $6.0 million less than the $197.5 million budget previously approved for the project, This action also means that a

$2.3 Massachusetts School Building Authodty O{SBI\) gtant receivable balance (withheld by MSBA pendrng final close out
and audit of the project) will be used to tetire existing MSB,A, interest subsidized loans, instead of funding project construction
costs. The intergovernmental receivable has therefore been reclassihed from the capital project fund to the City's General
Fund.

Dudng the Frscal yeat endedJune 30, 2012 the Community Pteservation Fund's financial position dectned by $0.8 million.
This is a tesult of the fact that during the year project expenditures were ìncurted agarnst appropriauons funded in pnor Frscal

yeats. Thefundendedfìscalyear201.2.r¡ttth$8.6millioninfundbalance, ,{total of fi2.3 million Q6.7n of thissumconsists
of unexpended multi-year appropriations. The temaining $6.3 million (or the equivalent of t\¡/o years of fund tevenue) is

available fot apptopnation for community pteservation purposes.

The genetal fund is the pnmary operatrng fund of the City, and atJune 30,2012 repotted a total fund balance of $28.2 million,
$2.5 rulllon or 8.1o/o less than the total fund balance for the ptevious Ftscal year. The unassigned portion of fund balance,
however, continued to imptove, increasing from $14.1 million ot approximately 4.4o/o of total fund revenues and other
financing sources at June 30,201,1 to $14.9 million or 4.5o/o of fund revenues and other Frnancing sources at June 30,201,2.
Note 14, on page 67 of this reportprovides a detailed analysis of the majot components of each fund balance category.

City of Newton, Massachusetts
General Fund

Fund Trends - Fiscal yeat 2012 and (5) previous fiscal years

2012 201 I 1l\ 2010
'l'otal fund balance

Iæss; Fund balance restrictions for:

Dcbt sen'ice.............. ..

Capital.

Other postcmployment benefi ts.....

Iæss: lìund balance committed for:

Subscquent year's expenditures

Capìtal ...

Continucd appropriations

lrss: fìund balance assþcd for:

lìncumbrances ..

Capital ....... ..... ., .

Unassigned fund balance

30,773,574 $ 19,312,545S 20,169,2785 19,433,216$ 23,609,407s 28,22+,341

617,512
1 1aO

312,973

2,565,148

5,049,125

2.201,193

2,435,508

141,553

1 4,88(r,340

683,320

108,107

'I3t,295

2,066,320

9,714,7 55

3,096,0'13

721,814

116,627

749,640 881,707

2,615,133

3,192,011

1,804,606

5,051,017

2,335,964

1,317 ,312

2,900,000

2,223,358

867,806

3,4{0,000

2,438,391

1,446,323

Total fuod balaoce as 7o total revenues and ofs...............
Unassigned fund balance as o/o Total revenues and ofs

14,123,323 10,89'1,149 10,523,218 13,442,052 16,324,693

9.6Yo 6.5k 6.6"k 83v.

Tot¿lrevenues&otherFmancingsources......................$ 329,962,477 327,055,779 S 318,872,717 S 310,562,043 S 296,667,211 $ 286,]09,886

4.5V, 4.40k 3.40/o 45v, 57%

(1) Staning in f,tscal ye r 201.'l general fund balance is being reported in accordance with Governmental Âccounting Standards
Board Statement #54, Fand Balance Reporting and Gouernmental Fand þpe Definitions
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Total fiscal year 201.2 genetal fund tevenues and othet Frnancing sources increased by $8.9 million or 2.8o/o, to $330.0 million.

Real estate and personal property taxes. . . . . . . . . . . . . . . . . . . . . . . S

IVfotor vehicle excise taxes.

Hotel room occup2rìcy taxcs...........
Meals taxes

Penalties and interest on tâxes. . . .

I-icenscs and permits. . . .

Inlergovernmental. . . . . . . . . . . .

Charges for serviccs.....

Fines and forelltures ...
Investmcnt irìcorne......

Pâyments in lieu of taxes.

Special assessments..........

Nhscellaneous.

Total rcvcnucs

Premium f¡om issuance of bonds/notes .......
Salc of capitel âssets.. ...

Transfc¡s f¡om othcr funds. . . . .

248,503,570 75.3% S 1,770,923

10,561 ,479 3.20/" 103,683

1,814,792 0.5% 225,910

1,403,261 0.40 95,070

1,117,001, 0.30h 105,996

5,416,982 1.60 286,844

50,925,414 15.40 390,580

1,139,638 0.50/0 1,16,034

2,000,386 0.60/0 702,973

261,,298 0.1o (170,046)

479,617 0.1% 39,896

73,537 0.0o/o (57,513)

ó81,078 0.2o/o (380,176)

Increase/ %

@ecreasc) Change

3.2o/o

1.0"

14.2%

7.3.h

10 50h

5.6"

0.8%

7.1o/o

5.40h

-39.40

9.1"Â

-43.90

-35.80h

8,630,1,74

(36,768)

1 8,610

295,282

4 10/

-21,.90

113.20h

6 50k

2.8%

Sou¡ce ¡\mount

%

of Total

324,984,053

1,31,,379

35,048

4,811,,997

98.50Â

Total revenucs and other hnancrng sources. S 329,962,417 100.0ok S 8,907,298

Property tax growth of $7.8 million accounted for 87.2o/o of all revenue growth for the yeat.

Intergovernmental revenue includes $30.7 million in Common\À/ealth of Massachusetts on-behalf payments fot Newton
particþants in the Massachusetts Teachets Retirement System.

A detailed schedule of intet-fund ttansfer activity is presented in note 7 , on page 55 of this report.
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Total general fund expenditutes and ttansfets to other funds totaled fi332.5 million, an increase of $7.1 million ot 2.2o/o over
the previous fiscal yeat.

;\mount
% Increase/ %

of Total @ecrcase) Change

Gcncrel govcrnmcnt.

l)ublic safetl,

Educatlon..

l)ublic works.

Health and human services

Culturc end rccrcaúon.

Retirement benefits..
\ùTorkers' compensation insurance.

Property and Liability insurance.

Cleims and iudgcmcnts.
State assesments and charges .

Debt sewice

Principal........

Interest.

Total expendirures......

Transfers to othe¡ funds 2,949598 0.9"k

s 13,869,244

35,348,087

169,673,728

1,8,1,91 ,012
3,732,746

9,439,1,77

5ó,055,483

1,149,375

409,899

58,504

5,503,956

8,653,367

7,471,,534

329,562,1,12

420h

10.70

51.00Â

5 5"h

1.1,"/o

2goh

16.9o/o

0.3o/"

0.1.h

0 00h

1.7%

2 60Â

2.2"/o

99.1%

1,452,076

585,988

3,863,131

Q,258,306)
(58,1 71)

476,439

2,898,326

101,,361,

1,2,110

(102,22e)

31,469

(52,133)

89,619

6,039,680

1,094,670

11.70

1.70k

2.30k

-1.5.2o/"

-1.50h

53%
5.50h

9.10h

3.00h

-63.60h

0.6%

-0 60/"

1.20h

1.90

59.0o/o

Total expenditures and transfers .. . ............. S 332,51,1,710 100.0% S 7,134,350 2.2'/o

The two functjons repotting the latgest growth in spendrng (in dollat terms) were Education and Retirement benehts.

General fund publìc education spending fot the year increased by $3.9 million or 2.3o/o to $169.7 million.

Expenditures for retirement beneflts (including pay-as-you-go post retirement health and life benefits and the
Commonwealth's on behalf contdbution to the Massachusetts Teachers Retirement System for Newton educators) increased

by $2.9 million ot 5.5o/o for the year. This âmounted ro 40.8o/o of total spendlng grovth for the City's General fund for the

year. The $2.9 million increase in retirement spending consisted of $1.0 million (6.70/r) in additional contributions to the
Newton Retirement System; fil.3 (4.5o/o) in additional Commonwealth of Massâchusetts on-behalf payments made to the
Massachusetts Teachets' Retirement System fot Newton educators; and a $0.ó million (6.50/0) in incteased pây-as-you-go
retiÍee health premium gowth.

Public building maintenance and opetation spending accounted fot $1 million of the $1.5 million inctease in Genetal
Government function spendmg and $403,500 of this sum repr:esented water and sewer use charges for public school buildings
that had pteviously been budgeted and reported as Education expeflditures. The remaining $0.5 increase in Genetal
Government spending represents statutory intetest on petsonal property tax refunds that were mâde to Yenzon
Communications as a result of an unfavorable coutt decision regârding the taxation of certain communication petsonal
property. All refunded taxes had previously been classifìed as tefunds payable ând were fully reserved in the Boatd of
Assessor's Allowance fot Abatements and Exemptions (oveday accounts).

The $3.3 million (I5.2o/o) reduction in public v/orks spending is entirely related to the decline in the demand for snow and ice

control spendlng in201,2, which \¡/as related to the lack of inclement v/eather dumg the winter and the fi476,439 inctease in
culture and recteation spending was primadly storrn related emergency tree acüvrtles.

The voters of the City elected to implement the Commuriity Preser-vation Act (CPA), with a 170 surcharge on all teal estate tax
bills, in Novembet 2001 . During the Frscal year ended June 30, 2012, the City reabzed $3.1 million in CPA fund tevenu e, $2.4
million (17A%) of which câme from the local propefty tax sutchatge. State matching funds amounted to $0.6 million. Fund
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expenditures totaled $3.8 million for the yea4 $2.0 million (52.6%) of which was for historic preservation project purposes and

$0.9 million (23.7%) was for debt service on two land acquisition projects.

The high school improvements fund was established to account lor major reno'r'ations to the City's Newton South High
School and the construction of a new Newton North High School. Both projects are now complete and the fund ended the

ftscal year v¡ith a fund balance of $88,270.

The ovetall hnancial position of all non-major govetnmental funds ìncreased by $4.8 million (27.7%) dudng the yeat. Special

revenue funds, notably receipts reserved for appropdation; school state gtant funds; and revolving funds accounted for $3.8
million or 79.2o/o of the inctease. Parking metet receþts; cable television license fees; and the teservation of $555,023 in
stortn related state and fedetal grant teimbursemerìts for future year inclement weathet selvice needs, accounted for the
inctease in the receipts reserved fot appropriation. The Newton Public school's reservation of an additional $1.3 million in
special education circuit breaker teimbutsements for futute year special education services wâs responsible for the increase

fund balance in the school state grant fund

Proprietary funds - The City's propdetary funds provide the same infotmation found in the government-wide statements, but
in slighdy mote detail. Restticted propdetary net assets represent capitalgrant funds whose purposes are restricted fot
imptovements to the physical infrastructute of the City's watet and sewer systems. Proprietary fund net assets invested in
capital assets, net of related debt represents pdncipally the City's watet supply and distdbution system and the sanit¿ry sewer

collection system.

The financial position of the City's seu/er fund increased by $a.5 million to $41.0 million atJune 30,2012. This tesulted from
a combi¡ation of a July 1,2011 seu/er use charge tate inctease and imptoved billings and collections tesulting from the

installation of new meteÍs. ,{ total of fi24.6 million or 60o/o of the fund's net assets represent investments in capital assets (net

of debt) and another $2.9 million represents resources legally restricted for future se.wer system capital improvements.
Unrestricted fund net assets amounted to $13.5 million at June 30,201,2, the equivalent of 6 months of operating expenditutes.

The financial position of the City's water fund also imptoved dudng the last hscal yeat ftorr- fi32.7 million at June 30,2011 to

$36.0 million at June 30,201,2. The $3.3 million improvement in the ltnancial position of this fund was also a function of the

July 1, 2011 water tate inctease and improved billings and collections resulting from the installation of new wateÍ meters.

A total of $24.4 million or 67 .8o/o of the total fund net assets represents the City's investment in wâter system câpital assets

(net of debt) and anothet $4.0 million represents ïesources legally restticted for future water system c^pital improvements.
Untestticted fund net assets were $7.6 mtllion, also apptoximately 6 months of operating expenditures.

The financial position of the City's Intetnal Service Funds increased by $2.1 million, or 1,6.20/o, to $15.1 million duting the yeat

ended June 30,201,2. Internal selvice funds ate used to account for the City's self-rnsuted gtoup health insutance; workers
compensation; and general liability risk exposures and to fund property insurance premiums for $741.0 million in insuted City
buildings and contents. Detailed infotmation on the self-insurance funds is presented on pages 87-90.

The financial position of the City's gtoup health self -insutance fund improved by fiz.a Q3.1%) during the yeat and accounted

for all of the improvement irl the financial position of the internal service funds. The improvement resulted pdncipally from
the fact that paid claims declined by $1.5 million (3.1,%) and the City's estimated of incurred, but unreported claims JiabiJity

decreased by $0.6 million. The year-end net asset balance of $12.8 million represents approximately 3.4 months of average paid
claims for the year. As noted in the notes to the financial statements, the City implemented several changes in health plan
desþ over the past yeâr through the collective bargarning process. These plan desþ changes are intended to limit the City's

total employee compensation cost grou/th (exclusive of pension and OPEB) to not more than 2.5o/o per ye^ï over the next
three hscal yeats.

The financial position of the City's workeîs' compensation self- insutance fund improved by $128,1ó1 during the year

principally as a result a teduction in the actuatial accrued liabiìity of the fund and incteased employer fund contributions made

during the year to off-set the impact of decreased investment income eatnings. The June 30,2012 fund equity of $1.7 million
provides a cushion against volatility in investment petformance and exttaordinary and unforeseen claims experience, the latter
of which is particulady important because the City does not purchase any commercial stop loss insutance on workers'
compensation program claims.
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The financial condition of the City's building insurance fund continued to decline as a result of the fact that fund investment
income does not match the tesoutces withdrawn from the fund each yeat for commercial property insurance premiums. The
$434,300 June 30, 20'1.2 net âsset balance is sufficient to pay approximately one year of building insurance ptemiums.

Fiduciary funds - The net assets of the City's contdbutory tetirement system declined by $8.0 million (3.3%) to fi233.3
million duting the system's ftscal year that ended December 31,, 201,1,, entirely as a result of poor investment performance.
According to the Commonwealth of Massachusetts Public Employee Retirement ,\dministration Commission's 2011 Annual
Report, the Newton Contdbutory Reti¡ement System's investment portfolio returned 0.58% for the yeat. This is latgely the
result of the fact that the Massachusetts Pension Reserve Investment Trust's PRIÐ core portfolio returned only 0.14o/o for
the yeat and all but two real estate investments are managed by the PRIT fund. The 2011 retuÍn is signihcandy below
Newton's7.75o/oassumedrateofreturn.. TheCitymadeitsactuadallyrequiredcontributiontothefundinfulL Motespecihc
infor:rnation about the local retirement system may be found on pages 68-71 of this report.

General Fund Budgetary Highlights:

The difference between the original General Fund budget of $305.7 million (including ptot yeat encumbrances ând
continuing approptiations) and the final amended budget of $311.5 million âmounts to 1.9o/o and can be summarized as

follows:
Description Amount

Rainy Day Stâbili"ation fund....
Capital Outlay and improvements.. ..

\ funicipal collective bargaining.

School SPED tuitions........
Properq' tax revaluatiorì.......
OPEB furld contribution.
Emetgency tree maintenance.....
Veteran benefits.

State assessments....

Pol-ice bullet resistant vest replacement. . . . . . . . . . . .

Conservation land maintenaûce.....
Fire prevention activities.

Total supplemental appropriations. .

$ 2,500,000

7,!61,949

737,9r1
670,292

250,000

175,000

90,862
75,000

38,830

3ó,000

27,048

1r,277

5,774,175

There were no deficits incurred in the apptoptiations of the vadous departments of the City, although we did record a

ff493,71.9 liability for statutory interest on a seties of personal property tax abatement related refunds that had not been
ptovided for tn an appropúatton reconúnended by the Mayot and approved by the Board of Aldermen byJune 30,2012.
Subsequent To ye t end, an apptopdation for this amount was voted by the Board of Aldermen and funds wete disbutsed. Âll
but $1.9 million (0.6%) of total apptopriatìorìs were expended, encumbered, or continued into fiscal year 201,3 for completion
of the appropriated pulposes atJune 30,201.2. Please refer to pages 99-108 for a complete accounting of budget to actual
experience for all City departments, at theìr legal level of control.

t4



Capital Assets and Debt Administration

Capital assets - The City's investment in capital assets for governmental and business-tJ4)e activities, net of accumulated
depreciation of $212.0 million, as of June 30,20'12, amounts to $483.8 million. The investment in capital assets includes land
and land improvements, buildings and improvements, machinery and equipment, infrastrrrcture and construction in progtess.

Gove mm e n tal Ac tiví ties

Land and improvements.......,....

lntegible assets...

Buildings rnd improvements.......

Ì\{achinery and equipmcnt

ln.ftâstructure ....

ConstrucLìon in progrcss

Nlunicipal buildings

Departmcntal cquipmcnt........

Landfill closure

Street rcconslrucúon,......,,.....
Land acquistion

10,250,000 11,045,000

7,040,000 6,755,000

1,028,100 1,169,800

325,000 395,000

2,275,000 3,030,000

...,..s 788,320,433 S 191,994,800

2,286,814 2,359,102

1.0,412,627 2,21.4,077

63,261,749 62,128,469

4,345 1,245,1.84

B u s i n e s s - T.up e A c ti ri ti e s

2072 20]1

S -S -

18,179,039 20,046,251

77,746,978 9,677,757

s 29,326,017 S 29,724,074

B u s i n e s s - T.çp e A c ti ui ti e s

201.2 201.1.

Total

2012 2077

22,510,911 S 22,570,971

1,21tt,000

320,319,548 372,324,880

29,050,604 20,939,311.

101,331,837 704,439,503

3,297,401 76,605,312

Total

2012 2077

s 1.67,402,333 S 169,600,000

10,250,000 11,045,000

7,040,000 6,755,000

1,028,100 1,169,800

325,000 395,000

2,275,000 3,030,000

78,119,039 20,046,257

17,146,918 9,671,751

s 217,646,450 S 227,778,814

201.2 2011

s 22,226,726 S 22,226,726 S

1,270,000

378,092,134 309,965,778

1.8,511,977 78,725,294

44,064,082 42,311,034

3,293,056 9,360,188

284,785 S 284,785 S

Total capital âsscts. .. S 401,523p15 S 402,588,420 S 7646,320_ S _l!33Jé11 S 483,840,295 S 476,820,031

TotaI capital assets, net of accumulated depreciation, increased by $7.0 million or 1.5o/o. Major capital asset events dunng201.2
included the following:

Business-type activity net capital âssets increased by $2.1 million, principally due to the ongoing water meter
replacement program, but also due to water and sev/er system improvements funded with Massachusetts Watet
Resoutces Authority grants and interest ftee loans.

Governmental activity capital assets (net) increased by $a.9 million, ptincipally as a result of $3.2 million in ptoject
close out activity at the new Nervton North High School facility and the recognition of $1.3 million in intangible
assets telated to the acquisition of a historic preservation resftiction on the Dutant I(entick museum site.

Addrtional information on the City's capital assets may be found on pages 50-53 of this report.

Debt outstanding - AtJune 30,2012, the City had total long term debt outstanding of ff21.7.6 million, $188.3 million fot
governmental activities 

^fldfi29.3 
million fot business-qpe activities. There v/ere no bond ant-icipation notes outstandirìg at

June 30, 201.2. All debt is 
^ 

geîeral obligation of the City, although water and sev/er debt service payments are made from the
resources of the enterprise funds ând community preservation fund project debt serwice payments are mâde ftom tesources of
the community pteservation fund.

City of Newton, Massachusetts
General Obligation Bonds and Notes Outstanding - by Purpose

Go v e rn m e n t a I A c ti uí ¡ie s

2072 2077

Educationbuildings................ S 761,402,333 S 1ó9,600,000

Water systcm.. . .

Sanìtery server system..,...........

Total bonds md notes, , . . .

15



Dudng the year just ended, the City added $9.9 million in new bonds and retired $14.0 million in existing bonds. General fund
interestandprincipalpaymentsamountedto$16.1 millionor4.9o/ooffundrevenuesandotherhnancingsources, Community
Pteservation Fund intetest and principal payments amounted to $857,906, ot 27.9o/o, of fund revenues.

All existing long-term debt of the City's existing debt will be repaid in full by the year 2041.

AtJune 30,201.2 the City's authorized and unissued long term debt amounted to $36.8 million, an increase of fi2|4 million
(L39%) ftom June 30,201.1., Subsequent to yeü end, a total of $6.3 million in bonds that had been authorized for the
construction of the new Newton Notth High School were rescinded by vote of the Board of Aldermen since they were not
needed to complete the project.

The City's bonds re rated Aaaby Moody's Investor Services Inc.

Additional information on the City's long-term debt can be found on pages 56-62 of this report. In addition, debt trend
information is available on pages 1.33-1,36 of thts report.

Economic Factors and Next Year's Budget and Rates

Accotding to the U.S Census Bureau, the 201,0 median household income for the City was fi11,2,728. This compares
favotably with the Massachusetts median household income of $67,950, and the U.S median household income of
$54,595. The City's per capita income was $59,877 compared v¡ith $33,704 for the Commonwealth of Massachusetts,
and $26,505 for the nation as a whole.

,{ccotding to the U.S Buteau of Labor Statistics, the unemployment rate fot the City as September 30,2012 was 4.1o/o,

which compared favonbly with the statewide unemployment rate of 6.5o/o and the national unemployment rate of
7.8o/o.

According to the City's Board of Assessors , the 20L2 median value of a srngle family home in Newton was $680,500;
the median value of a commercial ptopetty v¡as $760,500; and the median value of industrial property was $854,900.

The City of Newton's fiscal year 2013 genenl fund operating budget, as amended through the date of thrs report, amounts to
$317.8 million. This tepresents an increase of $6.3 million, or 2o/o, from the final hscal year 2012 budget total.

Request for Information

This ñnancial report is destgned to provide a general overview of the City's finances for all of those w"ith an interest in the
City's fìnances. Questions concetning any information provided in this report or requests for additional financial information
should be addressed to the Comptroller, City of Newton, 1000 Commonwealth Avenue, Newton, Massachusetts 02459 ot
dwilkrns on@n ewtonma. gov.
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CITY OF NEW"TON, MASSACHUSETTS
STATEMENT OF NET ASSETS

luNE 30,2012

Primarl' Government

Governmental

Activi ties

Busioess type

Acúvities Tota

Comporenl
UnitsASSETS

Current assets:

Cash and cash equivalents. S

Restricted cash and cash equivalents

49,460,756 S

52,003,252

17,891,457 S

6,834,944

67,351,673 S

58,838,19ó

690,299

143,656

lnvestments
Restricted investments
Interest and divìdends
Receivables, net of allo¡vance for uncollectibles:

Real estate and personal property ta\es
Tas md utìliry liens .. .

Motor vehicle excise .. -. ..
Comunity presewation surcharges,. . -,

Charges for seruice

Departmentaì md other ..
Intergovernmental
Special assessments . - ... ...

Due from fiduciary fuods
Prepaid expenses

I¡ans.
Other assets

8,964,272

30,922

3,433,709
7,643,146

778,620
37,244

799,815
756,210

2,300,862

695

37,500

17,607

311,485

t4,374,075

226,963

8,964,272

30,922

3,433,709
7,960,631

778,620

37,244

1s,113,830
756,210

2,527,825
695

442,968

71,847

84,933

457

4,078

782

37,500

77,601

Ioventory
Working capital deposir

'fotal cu¡rent assets

Noncurrent assets:

ResLricted investrnents..

Receivables, net of allorvmce fot uncollectibles:

Real estate tar deferrals

Deparlmental and other
Intergovemental ..
Specralassessments.,.. ..- ..

Total noncurrent assets.

126,635,436 33,584,864

377,432 377,432

160,220,300 7.379.074

67,354

2,909,782

4,240,896

2,576,389
595,073

26,789,182
t80,734,193

- 67,354

- 2,909,782

4,240,896

[Æans

Capital assets:

Nondepreciable
Depreciablc, nct of accumulated depreciation

1,838,196

41,900

289,130
16,O27,190

4,414,585
642,973

4.774,575

27,078,312
456,761,983 2,161,375

417,913,469 78,202,416 496,115,885 6,275,890

Total ¿ssets 544,548,905 1,11,781,280 656,336,185 7,654,904

LIABILITIES
Cu¡reot Iiabilities:

Warraots payable .. 3,323,460
,Accrued liabilities 5,822506
Âccrued payroll 12,165,411

Revenue refunds payable 5,049,803

I{ealth claims payable.. 3,614,381

Other tiabilities 2,398,522
Accrued interest 1,784,421

Abandoned property 789,373

Liabilities payable ftom restricted assets . 247,349
Bonds payable 9,596,167

LaodFr[[ closue and other envitonmental liabilities 99,000

Compensated absences 2,825,514

Workers' compensation benefits 1,309,506

417,213

413,631

44,924

49,199

181,340

452,773

4,458,055

21,598

3,800,673

6,236,137

12,210,335

5,049,803

3,614,381

2,441,121

r,965,167
189,313

700,062
74,054,222

99,000

2,853,772

1,309,506

729,274

i04,083
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CITY OF NEWTON, MASSACHUSETTS
STÀTEMENT OF NET ASSETS (Continued)

luNR 30,2012

Primary Go¡eoncnt

Governmental

Actir.iúes

Business-q'pe

Âctivi¡ies Total

Component

Units

Noncunent liabilities:
Bonds payable .. .

Landfill closure and othe¡ enviromental tiabitities .. .

Compensated absences .

Net OPEB obligation
Workers' compensation benefi ts

Total noncu¡rent liabiliúes...

Toul ìiabilities

NETÂSSETS
Invested in capital assets, net ofrelated dcbt
Restricted for:

Capital purposes ... ...
Community presen ation activities

Education activities

Other post emplo¡'ment bc¡chts
Debt sen'ice
Perpetual funds:

Expcndable
Nonespendablc

Other specilic purposes
Unrestrictcd.

Tolâl nct asscls

See notes to basic finmcial stâtements-

s 167,243,961 S 77,020,871 S 238,264,838 S

s 118,124,266

645,000
5,337,470

1M,333,O34
5,"t79,689

334,219,459

383,304,938

220,237,642

6,860,156

9,375,701

3,118,7 46

312,973

2,946,430

7 42,711

446,878
10,157,189

(e3,548,399)

24,861,962

248,380
3,545,394

28,667,736

3+,766,409

49,055,462

6,834,944

27,130,465

s 203,592,228

645,000
5,585,850

141,878,428
s,719,689

362,881,795

418,077,347

269,287,704

13,695,100

9,375,101

3,778,746

372,913

2,946,430

142,711
446,818

10,157,1 89

Q2,411,e34)

233,357

2,761,375

5,260,712

7,421,547
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CITY OF NEWTON, MASSACHUSETTS
STÄTEMENT OF ACTIVITIES

FOR THE FISCÁI YEAR ENDED IUNE 30.2012

Program Revenues

!ces, Fines, and

Charges [or
Functìons/Prog¡ams Expenses Sen ices

Primary government:

Governmental activities:
General govemment

Iægislaúr,e&execuúve ...,........,,....... S

Elcctioos..,, ,,,,. ..
Financi¿l administration
Administmtire supporl...,,.
Plmning & development
Public building maintenance & operation.
Iûtcrest on propcrq tar refunds

Public sâfety
Police ..... ..
Fi¡e
Inspectional senìccs
Other public safeq ....., ., , , ,.... ,

Educâtion
Public wo¡ks

Streets & sidervalks

2,584,686 S

155,458
\ orLtqt
4,530,320

5,909,983

3,794,540
493,119

28,938,264

25,464,496
7,549,348

109,387

252,922,994

318,423

14,462

3,994
1

3,733,563
8,762

497,941

43,844

59,482,585

84,800

55,021

201,623

247,749
349,005

410,945
149,416

1,891

176,278

65,780261

s 0,610,653)
03e,s3s)

Q,68e,11e)
(4,133,4e4)
(,3e3,963)

Q,7s0,1s2)
(4e3,71e)

Q3,177,7o1)
Q4,819,120)

2,928,355
(86,783)

(18s,893,011)

(8,382,161)

(,041222)

Q,373,625)
(1,694,887)

(9,006,409)

(653,364)
(108,568)

(6,632,8s0)
(s,633,625)

(858,970)

Q,383,2s1)

Q9s,627,881)

4,840,161

4,430,668

921O,83s

s (286,357,052)

$ 44,510

(47,sse)
9,510

s 6,461

648,649

1,467

231,109
396,819

782,457

35,626

5,262,616
601,532

4,477,703
22,604

7 ,547,398

2,994,877

44,776

37,601

109,238
8,916

120,763

2,408,485

Operating
Grants and

Con¡ribuúons

Capital

Grants and

Cont¡iburions

6,961

2,512,395

2,519,356

't2,866

416,467

489,333

s 3,008,689

ç-

S-

Net

(Expense)/

Reveoue

Cont¡ol of snorv & ice

Collection & disposal of solid rvastc

Engineering
Health & human serices

Public hcalth & human scryices

Senior senices..., ,

Veteran scruices

Culture and ¡ecreation
Librarics
Parks & ¡ecreaúon
Nc\vton History muscum

Debt sen'ice - interest, , , ,. ,. .....

Total governmental activiúes ..

Business-type activities:
Water
Server.

TotaJ busircss-type activiúes

Total Primary Government

Component units:
Nevton Commonrvea.lth Foundation, Inc.. , , ,,,......
Ne*'ton Community Der.elopment Àuthority.
Nevton Commuiq' t,um, Inc.

Total Component Unirs s 499,410 S 378,016

13,974,227

1,041,222

7,413,428

1,132,488

9,317,270

910,089

451,513

7,164,558
8,191,526

860,861

7,559,469

389,660,188

1 5,185,784

24,953,457

40,139,241

s 429,799,429

25,132,684

1,9,695,478

28,578290

48273,168

ç 74,006,4s2

377,607

329,368

646,975

s 66,427 236

s 4,496

74,633

48,726

s 127,855

s 229,474 S

t22,192
147,744

269,488

108,528
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CITY OF NEWTON, MÄSS,A,CHUSETTS

STATEMENT OF ÂCTMTIES (Continued)

FOR TlrE, FISCAI \aEAR ENDED JUNE 30,2072

Primary Goverment

Gor.ernmental

Acnvides

Busincss-type

Actirities Total

Component
tlnits

Changes in net assets:
Net (eçmse)/revenue (from previous page)

Cenera/ rercnrc¡:

Reâl estâte and personal property La\es,

levìed for gmeraì pu4)oses

Real estate and pcrsonal property ta\es,
ler"ied lor commity presewation purposes

N{otor vehicle end other ercise taxes.......
FIotel room ocrupancy ta\es

Mmls tanes.......
Penalties and ìnterest on ta\es. . . . . . .

Pâymmts in lieu of teres. . .

Grants and contributions not restricted to
speciEc prograru....

Uruestricted investment iicome
Other.............

1-ransfrs, ile| ... .. . . .. .. ... ...

Total gmeral revenues and trmsfers.... . . .. ........

Changc in nct âsscls. .. . .... ,

Net assets - begiming of yru. . . ...

Net assets - md of yeer. . . . .

See notes to basic financ'ial slatemmts

s (29s,627,887) S 9,210,835 S Q86,351,052) S 6,461

249,340,01r -

2,431,863
10,51.4,832

1 ,814,792
1,403,261

1,146,496

529,294

5,263,525
218,106

2,169,238
7,429,578 (1,429,s18)

276,320,936 (1,429,518)

(19,306,9s1) 1,841.,377

180,550,918 69,179,554

5 '161,243,967 S t7,020,811

60,289

249,730,472 7,367,258

s 238,264,838 S 7,427,547

249,340,011

2,43'1,863

10,5't4,832

1,814,792

7,403,26'l
7,746,496

529,294

5,263,525
218,'t06

2,769,238 53,828

274,897,478

(11,465,634)

53,828
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CITY OF NEWTON, MASSACHUSETTS
GOVERNMENT,{L FUNDS

BAI-ANCE SHEET

luNE 30,2012

Commity
Presennrion

High School

Improrcmmß

Nonmajot

Govemmæal
Fmds

Tbbl
Govemmennl

FmdsASSETS

Cash and cash equiulms
ln¡e¡es¡ and dividmds

.+9,tó0,156 S

Receivables, ne t of allorønce for mcollectibles:
Real esate and personal propen¡ ares
Rml esate ar defermls
Tan lims
Moror vehicle ercise

Commuiqv ptesenaúon sutcharçs
Chatçs fot seo-ices -.
DepaffimÞl dd odrer
Irtergoverlmenal
Special assessmmr

Due f¡om otle¡ frmds . - , -

Due from fiduciary É,mds ..

3,+33,709
2,909,782
1,638,519

778,620

50,083
.+,9.t8,9tO

3,750,936
595,768
2.lo,.lo0

17,601

7,500

938,27+

37,211

65229+

+9,'tó0,156
2,291

3,.+33,7D9

2,909,782
1,6-+3,716

718,62D
31,21'+

199,815
+,956,880
+,859,011

595,768
2r0,100

77,601

37,500

3,036,+25

+,190,677
12,15+,1,91

5,0+9,803

9-|8,905

189,373
241,3+9

22,883,145

2{O,,1{ì0

(
) tql

+,621

7+9,732
7,9Æ

1,055,781

30,0011

522,+3+ S

))J,JjJ
520,+.+2

9+8,905

365,{O5
2-10,{O0

-.t-+6,818

19,892,816

1,1+5209

50,140,808

-l+6,818

29,555,+90

1 1,5ó1,875

2,583,067

1{886,3.10

8,115,965 336,789 22,857,006 32,878,03+

530,429 530,+29

s 7+,170,288 S 9,+29,503 S 336,189 S 25,237,812 S 109,174392TOTATASSETS

LIÀBILITIES.AND FUND BÁLANCES

LIABÍLITIES:
Waranspayable..-. S

Other asses.

Restuicted assets:

Cash aod cash equivalms
Inveshenß

Accrued liabilities -.
Àccrued payroll
Revmuerefrmdspayable.- .. ..

2,365,30tì S

4,022,588
t7,632,825
5,0+9,803

112,878 S

92t

35,813 S

272,7D6

Odrer liabitities

Liabilities due depositors
Deferred revenue
Due to other funds ..

TOTAL I-IABILITES

Âbandoned Þropffiy- 189,373
2+7,319

27,838,709 679,631

8,636,O7D

28,224,3+1 8,636,010

s 7+,170,288 S 9,-+29,503

45,9+5,9+1 193,+33 2-+8,579 3,752,909

FUND BAIANCES:
Nonspendable
Resdcted .- 93827+

Committcd 9,816,666

Assþed . 2,583,061

Unassþed 1+,886,310

8821o

TO'TAI FUND BA]-ANCES,

TOTALLIABILITFJ AND FUND BAIANCES

See f,otes to basic Fmancial satmmts

88210 22,O8+,9O3 59,033,58+

s 336,789 S 25,237,812 S 109,17t392
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CITY OF NEW',TON, MASSACHUSETTS
RECONCILIATION OF THE GOVERNMENTAL FUNDS BAI-ANCE SHEET

TOTAL FUND BAI-ANCES TO THE STATEMENT OF NETÁ.SSETS

IUNE 30.2012

Toølgovernmental fundbalances þage21). .................. S 59,033,584

Cap.ital assets (nct of accumulated depreciation) used in governmental activities ate not
Frnancial resources and, therefore, ârc not reported in the govctnmental funds. 407,523,975

22,883,745
Othc¡ assets a¡c not available to pay fot curent period cxpenditutes and,

thetefore, ate deferred in the governmcntal funds.

In the statement of net asscts, intcrest is acctued on outstâflding long-term debt,
whctcas in thc govctnmcntal funds intcrcst is not tepotted until due.. . . . . . . (1,784,421)

Long-term liabil-itics a¡c not duc and payable in thc curent petiod and,

thetefote, are not reported in the governmental funds.
Bonds and notcs payablc. (188,320,433)
Landfill closure and other envìronmcntal liabilties . (7 44,000)
Compensated absences. (8,163,044)
Net OPEB obligation...... (144,333,034)

Intemal service funds are used by managemcnt to account for health insurance,
wotkets' compensation, building insurance and liabiJity insurance activitics. The assets

and liabilities of the internal service funds are teported as governmental activities in the
statement of net assets.. 15,1.47 ,595

Netassets of govetnmentalactivities þage 18)....... ...... S 161,243,967

See notes to basic financial stâtcments.
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cIlY OF NE ùøTON, MASSACHUSETTS
GO'!'ERNMENTÄL FUNDS

STÀTENÍENT OF RIIYE\UES, E\PE\-DITURES ,L¡iD CH.ÀNGES IN FU\-D B-AI.{\CES

FOR TITE FTSC.\L \'ìl \R E\DED lU\E 30. 201 2

Community Hrgh School

Preseruaüon ImproYements

Nonm^jor Toal
Governmenral Govcrnmental

Funds Funds

Hotel room ocopmcy ares

REVENUES
Real estate ild pe6onal properq' ares
lfo¡or vehiclc excise nres

Àfeals ares
Community presewalon surchrges
Penal¡es md nrerest on rrtes
Licenses md pemìts
Intergovemmcntal
Chtges tor semces.

2J8,s03,570 S

10,567,479

1,8t1,192

t,+03,261

1,117,001

5,416,982
50,92i,41.1

t,739,634
2,000,386

261,298

29,195
664,406

21,185,529

15,600,829

t6,699
(13,816)

1,299,748

5-11,153

217,t02

s 248,503,570

10,461,479

\al1,192
r,403,26t

2,+21,905

1,116,496

6,081,388

13,036,106
11,310,161

2,011,045
271,250

1,299,144

419,611

r,222,231

350,639

Fines md [orfeirures

2,127,905

625,765

23,168Invesment income
Conributions md donatìons
Paymens in lieu of trres -

Nfscellueous
Special æsessmens

TOTAL RE\¡E\ UES

EXPENDITURES
Current:

Gcncral gorcmment:
lrgislanre & erecunve
Elections
Finmcial adminisra¡on
Admrnisrative suppon
Plmning & development
Publc building muntenmcc & opentions
lnlerest on property or reFmds

Pub|c saFety:

Police
Fire
lnspectional sewices

Other public srfety
Education
Publc rvorks:

Srees & side*.alks

Cont¡ol oFsnow & ice

39,901,1+5 361,962,634

419,617

681,078

73,537

321,981,053

1,813,159

461,192

2828,920
3,.103,1 69

939,141

3,929,t01
493,119

t't,691,819
16,516,085

1,063,122

76,161
169,613,728

6,391.291

920,327

ó,557,58.r

t,922,730
1,057,9J5

1,3+1,135

2,829,423

569,t05
334,218

1,768,650

4,137,079
3,U8

56,055,483
1,149,375

409,899
58.501

5,503,956

4,653,367

7,41t,534

36,263

3,561,59-t

2,600,11()

3,66't,110

15,06ó

1,437

37,601

170,020

220,732

392,46
2,152,308

6,461

1,8t3,159
,t97,655

2,828,920
3,103,169
5,509,655

6,670,088

493,119

317130,983

(9,'f68,3'19)

8,413,437

5,73.t,000

131,319

67,610
(6,s8s,te6)

1,'t61,230

0,707,119)

t,002,280
1.t0,508

3,566,751 21,25a,5'10

170,146 l'1,286,531
2,025 1,065,141

76,161

3,209,330 23,603,421 196,486,485

Collection & disposal of solid \6te
Vehicle maintenmce .

Engineering
Âdminismtion & support

Henlù and humrn sewices:
HedLh & hum^n señces
Senior seroices

Ïcteran seruiccs

Culrure md recraúon:
Libruies
PrLs & recraoon
Nerton History museum

Retirement benefits
Worken' compcnsrnon rnsurince
Property md Iiabiliry irsuøce
Claims and ¡udgmenre

State æsessments & chrges
Debr seroice:

Páncipal
In rerest

TOTÁI EXPE^\DITURES

EXCESS (DE FlCl En- CÐ O F REVEN UES O\¡ER E-\PE:\ D ITU RES

OTHER FINANCING SOURCES (USES)

10,058,43r

920,327

6,5't2,650
1,924,167

1,095,5{6
1,U7,135

2999,443
789,837

334,218

5,164,283
6,600,890

2,0'13,873

56,055,483

1,149,375

409,899

58,50.1

5,503,9s6

9,404367
't,574,440

329,562,112

(4,s78,059)

3,087

1 1,503

t,833,96-t

755,000

102.906

3,819,21a 3,209,350

(171,812\ (3,209,330)

TrmsFen n 4,41t,997
lssuance ofgenenl obligrúon bonds
Premium From issumce of bonds md notes

40,810,293

(909,r48)

3,60 t,4.10

5,?34,000

32,562
(3,633,66s)

5,73+,331

4,425,t89

Sale ofæses
Tffsfe6 oul

TOT,{I OT}JER FINANCING SOURCES (USES)

¡lET CFLtu^-GE IN FUND B..\I-A^\CES

131,319

35,048

(2,919,s98)

2,02ß,826

(2,s{e,233)

(1,922) (11)

(1,e22) (rÐ

(3,209,341)

3,297,611

$ 88,270

FUND B.{I-ANCF-S 
^T 

BEGIh-NING OF \€.{R

FUND B,{Lfu\CES ÀT END OF YEÂR

See notes to bmic FLnmcral sbLemenb

(t13,114)

!0,173,514 9,409,804

s 28,221,311 $ 8,ó36,070

1't,259,114 60,710,'103

s 22,08-t,903 S 59,033,s84



crTY oF NEW"TON, MASSACHUSETTS
RECONCILIATION OF THE STATEMENT OF RE\¡ENUES, EXPENDITURES AND

CI{ANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTTVITIES

FOR TIJE FISCAL \G,\R I]NDED ]UNE 30, 2012

Net clrange in fund balances - total gor.emmental funds þagc23) S (1,707,119)

Gor-cmmental funds report capital outìays as expenditures Ilo*rcr'er, in tlÌc stâtemmt of
actiyitìes the cost of those assets is allocated or.er their estimated uscful lir.es and

reported as depreciation cxpcnse These amouflts represmt the related actìviry
of the curent period.

Capital outìays. .

Depreciation
19,258,372

(14,263,189)

In the stâtcmcnt ofacúr.i¡es, only the loss on thc disposal ofcapital assets is rcported,

rvherc¿s in tlÌe governmeflral funds there rs no usc offinancial resou¡ces.

;\s a rcsult, the change in net assets diffe¡s from the change in
fund balance by thc net book value of the disposed capital âssets (59,568)

Rcvcnucs in tlÌe statment of actiçities that do not proride current frnancial rcsources

are fully deferrcd in thc statmmt of revmues, expmdirures and chmges in fund
bal¿nces. 'lhcrefore, the recognition ofrevenue for various tlT)es ofaccounts receivable

(i.e., rcal estate and personal properfy, motor vehicle excisc, ctc ) differ benram thc
tvo statements This amount reprcscnts the net cìrange in deferred re\¡cnue. 864,175

The issuance oflong-tcrm dcbt (e.g., bonds and ìeases) ptovides currcnt fmalcial resources

to gol,crnmental funds, rvhile tlle repayment of thc principal of long-term debt consumes

the ltnancial rcsources ofgovernmental funds. Neither transacúon, horvever, has any

impact on net asse ts 
^lso, 

govemmental funds report the effect of issuance costs,

premiums, discounts, and similar items rvhm debt is first issued, rvhereas these amounts

are defer¡ed and amorúzcd ir the statemmt of activities. 'lhesc amouots represent tlte
related activiry of the currcnt pcriod

Bond proceeds (5,734,000)

Bond maturities... .... 9,408,361

In the statement of activiries, interest is accrucd on outstanding long-term dcbt,

rvhcrcas in tlÌe goverflmental funds interest is flot reported until due Tlüs amount
represmts the net change in accrued interest p^y^lrle - . 14,971

Somc expenses reported in the statmmt of acúr'itics do not require the ùse of flÍeflt
financial resources and, therefore, are not rcported il the governnmtal funds

f'hesc amouts represeflt the net changes in accruals:

LandFrll closure and other environmental liabilitres ó1,000

Compmsated absmccs .. Q25,335)
Net OPEB obügation (29,062,471)

Internal sen'ice funds are used by managcmcnt to account for health insurance, rvorkers' compensation,
building insurance and liability insurancc actir.ities. The net activity of the hternal sen'ice funds
is reported with govemmental activitics. . . 2,737,366

Changesiflnetassctsofgovernmentalâcti\ìtiesþage20).... ... S (19,306,951)

See notes to basic Elancial statmeflts
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CITY OF NEWTON, MASSACHUSETTS
GENERALFUND

ST,'\TENfE-v'l OF RI:\¡ENULS, II-\PENDI l LÌRllS -ltr\D CHAr\GES I¡.' l:U¡-D B.{LA)iCE
BUDGET À\D r\C]'UÁr

FOR THE FISC {.L \E,,I.R ENDED

REVENTJES
Rml estate md personal property uxes
ì\{otor \rhicLe e\cise a\es
Hotel room ocopmry ares
ì\[als ra\
Pen¡lùa md interest on taxes

Licenses md permits
Tntergovernmenal
Charçs for senrces
Fines and fo¡terrures

lnrcstment income
Palments in lieu o[t¿\es
Nfiscellmeous

Special assessments

,I'OTAL RE\'ENUES

EXPENDITURES
Current:

Geneøl govemment
lægislâtive & exeotrve
Elections
Finânc¡âl adminrstaüon

^dmnrstnti\€ 
suppoû

Plann¡ng & dcvclopmcnt
Public building mintcnMce & opeñùons
Intcrest on propcrty tar refunds

Public safety:

Police
Fire
Inspectional seruices

Other public satety

Education
Public works:

Streets & sidewalks

Control ofsnow & ¡ce

Collecìon & disposal ofsolid waste

Yehicle mintenance
Enginæring
Adrunisúâtion & suppofr

ITqlth and hum seruices:

Helth & hurun sen'ices

Senior swices
Yeteún sery¡ces

Culture md recrøbon:
Lrb¡¿nes

Pârks & recretion
Neúon Hrstory museum

Retirement benefits
\\¡orkers' compensahon insumnce
Properry- and Iiabiliry insurance

Clnms and judgmcnts

Reserue fund
Shte assessments & chârges

Debt seNrce:

Prmcrpal

lnte¡est

TOT.{L EXPENDITURES

EXCESS (DEFTCIENC\') OF RE\/Er\UIJS
OI'ER EXPENDITURES

oTHER FTNANCTNG SOLRCES (TJSES)

Tr¿nsfcrs in

Premium from issumce of bonds md notes

Sale ofassets
Transfers out

TOTÅI- OTHER FI¡\Átr\CIi\iG SOURCES (IJSES)

NET Cl*¡jNGE I¡\ FUND BALÂNCE

FUND BÄ]-ÀIJCE ÀT ßEGINNING OF \€.\R

FUND BALA"\CE T\T END OF \GÁR

See notes to bzsic fmmcrâl stâtements

\rarimce
Âcüâl to Final Budget

Ongrnal Fmal Budgeur, Positjve/
Budget Budget Amounrs OieF¿ùve)

$ 217,-t67,8'll 217,532,011 S UA,2$36a S 71+,351

10,100,000 10,000,000 10,382,196 3a2,196

1,800,000 1,650,000 \aÁ,192 16+,792

1,300,000 1,300,000 1,-103,261 103,26r
1,010,000 1,010,000 1,117,001 10?,001

487{820 +,87{,820 5,416,982 512,162

19,55+,?-19 20,109,496 20,619,982 570,-186

1,302,6't5 r,5+1,156 1,139,63A 198,J82

1,911,392 1,911,392 zUn3A6 88,994

750,000 270,000 2u,319 (23,681)

405,000 +30,000 419,611 49,617

91,015 671,111 831,929 15{-{58

110,000 110,000 13,537 (36,463)

291,171,522 291,116,352 294,-130,008 3,013,656

2,10r,090
570,105

3,o]9,021
3,938,255

928,O21
.1,168,106

17,595,817

16,+88,785

1,130,012

75,586

11 1,222,112

6,873,390

1,@0,000
6,511,511

2,5A4,'t 15

1,055,015

1,4O3,6.17

2,968,122

569,a26
292,49A

5,026,138
4,181,963

248,914
25,279,149

950,000

437,18+

100,000

I,1361,225

5,550,761

I,876,528
512,136

3,366,551

4,091,535

996,542
+,2+5,610

11,136,139

17,308,55+

1,13+,+73

16,628
111,323.116

6,921,591

960,109

6,581,9,11

2,339,950
1,098,.1,+8

r,419,459

3,009,-t16

3't2,091
369,138

+,916,760

5,397,581

2sq5s5
25,+12,669

I,t+9,11 5

+37,18+

100,000

361,225

5,589,591

1,813,159

161,392
2,424,920
3,,103,169

939,181
1,929,\U

193,119

11,676,253

16,81O,925

1,063,722

76,461
t69,613,128

6,423,510
920,321

6,557,58+
t,922,730
1,06+,520

1,311,135

2,U2,923
569,105

33\21A

-r,?68,650

4,131,019
zß,+a

25,352,632
1,119,315

409,499

58,50J

5,503,956

63,369

llo,711
537,631

688,36ó

56,16t
316,50ó

(t93,1 te)

59,88ó

461,629

10,151
r61

I,6.19,-11 8

498,051

40,382

2+,351

+17,220

33,924
72,321

166,493

2,986
31,920

208,110
960,502

l7,107
60,037

27,285
41,496

361,225

85,635

8,610,165 8,610,165 8,610,164 I
1,416,535 7,446,535 7,4-15,108 1,121

301,537,48ó 30ô,132,225 299,151,230 6,580,995

(13,3se,e6J) 0{31s,873) (4;t21,222)

8,607,806 9,213,2A1 9,107,315
131,379

35,0+8
(s,1 49,676)

(105,912)

131,319

35.0-18

(1,170,2.rO) (5,1+9,616)

1,431,566 3,163,611 3,524,726 69515

(5,922,398) (t0,8s2,262) (1,197,096) 9,6ss,166

22,932,920 22,932,920 22,932,920

s 17,010,522 $ 12,080,ó58 S 21,'135,a24 $ 9,655,166



CITY OF NEWTON, MÀSSACHUSETTS
COMMUNITY PRESERVATION FUND

STÀTEì{ENT OF REVENUES, EXPENDITURES AND CHÂNGES IN FUND BAIÂNCE
BUDGET,{ND,A.CTUAT

FOR TFIE FISCÂI YE.AR ENDED TUNE 30, 2012

RE\rENUES
Comuniry presenation surcharges.......
I ntergoYemmefltal
Investment income. ...,..--.

f.O-T,AI- RI]VENUES.,. .

EXPENDITURES
Current:

General goverment:
Planning & development....
Public building maifltef,aflce & operations.

Culture and recreaúon:

Libraries.........
l)arks & rccrcation. .

Neston I Iistory museum

Resenefund....
Debt seruice:

Principal. . ..

Tnlercsl ..

TOTÀIEXPENDII'URES ... ... ..

EXCESS (DEFTCIENCÐ OF REVENUES
OVEREXPENDITURES. .. ..

oTHER FTNANCTNG SOURCES (USES)

NET CFIÄNGE IN FUND BAI.A,NCE. . . . , .

FUND BAIÂNCE ÀT BEGINNING OF YE.AR

FUND BA]-ANCE AT END OF \'EAR

See notes to basic finmcial statmmts.

Original

Budget

s 2,477,094
577,766

Final

Budget

2,303,097 S

625,763

r\ctual

Budgetary

Amounts

Variance

to lìnal Budgct

Positive/
(Neg¿tive)

747,234

23,768

r65,002

697,405

516,1 85

7,227

7,724,106

2,043,738

4,376,056

4,541,058

(1,922)

4,539,736

2,444,337

625,763

23,768

2,928,860 2,928,860 3,093,862

7,636,605 7,693,685
612,921 656,693

12,768 4,308
22,929 11,503

2,958,070 2,958,070

7,926,704 2,043]38

755,000 755,000
702,907 702,901

8,087,304 8,225,304

(s,1s8,444) (5,296,444)

(s,158,444)

9,389,472

s 4,231,028 S

(5,2e6,444)

9,389,472

4,093,028 s 8,632,164 S 4,539,736

7,002,280

140,508

3,081

17,503

7,833,964

755,000

102,906

3,849,248

(7s5,38ó)

(1,e22)

(757,308)

9,389,472
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CITY OF NEWTON, MASSÄCHUSETTS
PROPRIETARY FIJNDS

STÀ'IE\.I[r\] OF FUND NET ASSETS

2012

Serve¡ \{åter

Busi¡ress T Actir.i¡ies E Gore¡rmenhl
Acúvities

Intemal

Senice

Funds

ÄSSETS
Cu¡ent assets:

Cash and cash equimlelts I
Reshctcd casL ud cash equivaìenß

I ntcrcst and diudoìds
Recciqbles, tret of allorvmcc for uncollec¡bles:

Clrrgcs for swicc
Utility liers

In tergovm meltal
llorking capital deposit

Tohl onmt assets

Noncunent assets:

Receivables, let of allorvancc for uucollcctiblc amounts:

Special assessmcnts

In tergovenm enbl
Capia-l assets:

\ o ndep reciabl c

Deprecûble, ûet of acomulated dqrreciation

Tot¡l nororert assets

Total assets

LIABILITIES
Cunert liabilities:

Wamrts palable

Åcmed li¡bilitics
Acmed palroll
Other liabilities. .. .

Liabiliues payable &om ¡esEicted assets-

Accrued irterest
Acmed hqlth claims pa¡ablc .

Workers' compensauor claims .

Compensatcd abscnccs

Iorg-rtm bords ald rotes pa¡'able.

'fotal onent lnbiL¡es

Norocent liabilitie:
Workers' compensation claims

Conpmsated absences.. .... .,

).Jet OPEB oblþtion. . .. ..
l¡qg-tcm botrds md notes pa1-able

Total ilorronerrt lnbili¡ies ....

Tot¿l lnbilities. ...

FUND NETASSETS
Invcsted in capital asscts, Det of relafed debt

Rcsricted fo¡:

Capital purposes

Un¡esricted... .. .

7,051,158 S 4,810,299 S 11,891¡57

2,861941 3,973,903 6,83.1,914

Resticted iûvesmenß

5,838,192 1.1,314,015

725,260 317,485

19,125,219

8,501,197

28,625

40,227

18239

28,090,939

287,O34

1,031,890

17,220

1J49,618

3,611,387

1,309,506

7,763,655

5,179,689

5,179,689

12,e133U

8,413,823

192,225

DqratmmuJ and othcr
226,963 226,963

371,+32

18,807210 11,711,651 33,581,86,+ 28,090,939

47,900

1,838,196

26,245 262,885

33,ó80,896 42,346,291

35,593,231 12,609,179

51J00,,147 57,386,833

47,900

1,838,196

289,130

76,021,790

18,202,416

111,181,280

+77,213

413,631

u,92+
49,199

452,713

181,340

27,598

4,458,055

6,10!,673

248,380

3,5+5,391

2+,867,962

28,667,136

34,166,109

108,796

26,641

21,111

4,()34

158,904

126,600

368,477

386,984

23,801

4-1,565

293,809

54,740

15266 12,132

1,353,219 3,10.+,836

1,815,183 4289,+90

131,396 110,98.t

1,646,392 1,899,002

9,793Js9 15,01+203

11,517,541 17,084,189

t3,392J30 21,373,619

24,625,322 21,430,740

2,86r,041 3,913,903

13,521,354 7,609,111

49,O55162

6,834,944

21,130!65 15,147,595

Totalnctâssets541,007,717S36,013,154571,020,877S15,147,595

See notes to basic furalciãl sÞtements
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CITY OF NEWTON, M.ASSÀCHUSETTS

PROPRIETARY FUNDS
STÂTEMENT OF REVENUES, EXPENSES ¡,ND CH,¡NGES IN FUND NET,A.SSETS

FOR THE FISCAL YEAR ENDED TUNE 30,2012

Business-Tvoe Âctiviúes - Entero¡ise Fund Gorremmental

Acúvities -

I¡ tet¡al
Sewice

FmdsSewc¡
'Water

s 19,695,479 S

OPERATING REVENUES
Chæçs for sen'ices, ............ ,...... , S

Special assessments

Employcr contributìons.....
Plan member contributioos.

TOT,AI O?ER¡TTING

OPERATING EXPENSES
Salaries, rvages æd employee beneFrts.

Othcr opcraúng expenses... , ,, ,.,,, ,, ,

M\VM assessment .

Workcrs' compensatioo......,.,,,,....
Self insurmce claims

Depreciarion

TOT,\I OPERATING EXPENSES

OPER^TrNG TNCOME @OSS)

NONOPER-ÀTING REVENUES (EXPENSES)
Intergovernmenral
lnvestment income

Premium from issuance oIbonds. ........
Interest expense

Gain (oss) on disposal o[ capital assets......,,..,,.

TOTAI NONOPERATTNG REVENUES @XPENSES), NET. . . .

TNCOME (LOSS) BEFORE TR-{NSFERS

TRANSFERS
Transfcrs in....,.,...,....
Transfers out

,I'OTAI TR,ANSFERS

CHANGE IN FUND NET ASSETS

FUND NET ASSETS AT BEGINNING OF \'EAR

FUND NET ASSETS AT END OF YEAR..

See notes to basic Fmæcial stalemeors.

28,569,877

8,420
48,265,350

8,420
41,927,793

10,125,077

3,267,925

46,271,212

49,533,131

2,579,733

REVENUES. 48,273,170 52,052,87028,578,291

2,899,697

780,392
19,546,086

194884

7,084,401

24,505,466

4,072,825

759,856

5,167

40212
(441,ee2)

19,695,479

3,146,699
157,089

8,939,785
233,O76

1,546,8"t3

74,623,402

5,072,O77

317,601

12,866

(ss3,3e7)

(8,e86)

(231,et0)

6,046,396
7,537,481

28,485,871

427,900

2,631,220

39,728,868

9,144p02

357,843

4,430,668 4,8Q,167

1,017 ,463
18,633 16,356

4r),212

0,001,389)
(8,e86)

125,933 16,356

9270,835 2,536,089

808,330

(679,518)

128,812

4,559,480

36,448231

s 41,007,717

0,ss8,330)

(1,ss8,330)

3,287,837

32,731,377

s 36,073,754

808,330

Q,237,848)

(1,42e,s18)

7,847,317

69,179,554

s 71,020,817

(3e8,723)

Qeg,123)

2,137,366

13,O10,229

s 15,147,595
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CITY OF NEWTON, M,ASSÁ.CHUSETTS

PROPRIETARY FUNDS
STÀTEìIENT OF CÂSH FLO\\'S

FOR THE FISCAT YEAR ENDED IUNE 30. 2012

Sales of invesments 133'599

Inreshent income .. .-- 5,161 12, 6 18,ó33 19,208

NET C,\SH FROìü INVESTING ACTIVITIES 5.767 12,866 18,633 412,807

5,8.10,997

CASH FLOVS FROM OPER]A,TING ÀCTTVITIES
Rcceipls from customcrs and users
Receipts ftom interñmd serices provided
l)aymcnts to vendors/proridcrs
l)ayments lo cmployces .

NET CÁSH FRONf OPERÀTING ,{CTIVITIES

CASH FLOWS FROM NONCAPITAL FINANCING TC.CTMTIES
Transfers i¡
Tnnsfen out ..

NET CÁ.SH FROl,f 
^-O¡\C;\PllAI 

FINAI\CING ÄCTI\¡ITIES

CASH FLOWS FROM CA?ITAL ÁND REI-ATED FINANCING ÄCTIVITIES
Proceeds f¡om the issunce of bonds and notes

Prmim from the issurce of boflds âtrd notes ....
Capital contributions -

.¡tcquisitìon and construct¡on of câpitâl âsscts

Principaì paymelts on bonds and notcs
Interest expensc

NET C.{SH FROùí C,A.PITAI Âtr\D REI,{TED FINÁr\CING ,{CTMTIF-S

CASH FLOWS FROM I\IVES:TING ÀCTIVITIES

NET CHANGE I\\ CASH ÂND SHORT.TI]RT\'Í IN\-ESTNfENTS

CASH AND C.ÀSH EQUIVÀLENTS ,4.T BEGINNING OF \T,.\R
(lndudess1,015,9ó6 and 5ó,305,691 rçoned as restricted ifl the sewer and N¿ter

enterprise Íimds, respecrivcly) .

CASH Ár\D CÂSH EQUI\'ÂIENTS AT END OF \EAR
(Includes 52,8ó1,011, $3,973,903 and S1 9,125,219 reponed as restricted n the server,

Urìlity tieûs

\vâ tcr fces

Servcr fecs

SpecirJ assessments

Depaffiertal and other
lntergovemental .

\\rorkingcapitaldeposit,,.,,. -..
Wamnts pa¡able

Âccrued liabilities
Accrued pa¡oll
Otl¡er liabilities

s 28,.141,128

(21,456,473)

(1,778,448)

5,206,201

808,330
(679,5 1 8)

128,812

2,452,300

10,212

470,159

0,553,361)
(1,t53,31l,

(156,382)

5(n,211

s 19,161,1't1

(11,311,822)

6e+4,112)

6,610,853

0,558,330)

(1,s58,330)

1,360,200

(3,17r,5.18)

(3,227,418)

(238,9e',t)

(5,217;t s1)

s 48,208,515

(32,168,29s)

Q,623,190)

11,817,060

808,310
(2,237,8-].8)

(1,129,s18)

4,212,500

10,212

410,759
(1,121,909)

(4,380,73s)
(395,313)

(t,111,s!6)

Govementâl
Acúvities

Inteúal
Sen'ice

Fmds

s 10,125,077

41,869,327
(49,008,603)

2,985,801

(398,123)

(398,123)

3,059,885

16,0ó5,331

s 19,125,219

$ 2,519,733

(4o224
(18,2e)
722,98't
266,942

910,321
(6,493)

106,948

Q48,462)
(s21,715)

466,0ó8

$ 2e85,801

1,071,202 9,026,470

s 9,912,199 5 8,814,202

(212,368)

I 5,072,077

1,546,813

41ó,58ó

71,119

189

5,628,629

13,091,112

s 18,726,+01

s e,1+,902

2,611,220

753,131

151,217

189

(231,6't9)

34,{-18

(e0,3ol)
(ó08,i3Ð

(21,261)

49,199

6-+,8ó l

(40,744)

2,612,158

s 11,817,0ó0

Mter enterprise 6rds ¿nd intemal seryice ñnds respectively)

RECONCILIATION OF OPERÄTING INCOME (LOSS) TO NET CASIÌ
FROM OPER,ATING ÄCTIVITIES

Opcnting income (loss)

Àdjushcnts to rcconcile openting incomc Qoss) to ûet

cash from opemting activities:

Changes in assets and liabfities not requiring cwent cash flows:

$ 4,072,825

Depreciation 1,08.1,.107

Ne t OPEB obligatioo 336,55'l

Chançs in assets and liabilities requiriag curent cash flos:
80,068

(251,619)

34J48

Làbilities payable from testricted assets

.Accred health claims payable

Workers'compensation-.. .. .. ...
Âccrued compensated absences (1ó,113)

Tobl âdiusmerß 1,133,382

NET CÂSH FRONT OPERATING,{.CTI\''ITIES S 5,206,207

NONCÁSH I\IVESTING, CÁPITAL FINÄNCING A,CTIVITIES
lntergovcmenul debr subsidies (M\Ì?AT and r\f\úTL\)

See notes to basic lnancial statffieûts-

2,958
(122,372)

(12181)
4,6U

(7,039)

(e3,25e)

(486,3se)

(8,780)
.!1,565

71,903

(24,631)

1,538,716

s 6,ó10,853

. 5 _____!l!,8!9_ S _____ 311_,607_ S ______qlq!L I _



CITY OF NEWTON, MASSACHUSETTS
FIDUCIARYFUNDS

STÂTE,A,ÍE,Nf' OF FIDUCIARY NET,\SSETS

luNE 30,2012

Pcnsion
'I rust Fund

(As of 12/31 /11)

$ 6,712,s1.7 $

1.23,577,397

47,609,455
30,453,055
24,452,181

Private

Pu¡pose

Trust Ilunds

Agency

FundsASSETS

Cash and cash equivalcnts.......
IrÌvestments.

É,quitics..
Mutual bond funds.......
Real cstatc.

Ältcrnative....
Interest and dividends.

Receivables, net of allowance fot uncollectibles:

1,907,619

7,773,923

19,060

1,959,284

18,452

536,859
t9,663

Prepaid cxpenses.....

Totalassets....

LIABILITIES
Warrants payable.

11,,272

233,352,736 9,120,26s

9,522 1,000

Payroll withholdings. .

Other liabilities.... . ...
Due to the genetal fund. - 11 ,601

Total liabilities. . 9,522 18,601

NET,A,SSETS
Ileld in trust for pension benefits and othet pulposes

See notes to basic ltnancial stâtements.

s 233,343,21.4 S 9,101,664 $

1,977 ,736

1,054
819,485

1,,757,1,97

1,977,736
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crTY oF NE$øTON, MASSACHUSETTS
FIDUCIARY FUNDS

STÄTEÀ,{ENT OF CI]ÀNGE,S IN FIDUCI,\RY NE,T ÀSSE,TS

F'OR THE trISCÀL \G,,\R ENDED JUNE 30,2072

Pension

Trust Fund

(As of 1,2 / 31 / t7)

1,6,307,878 $

Private

Purpose

Trust trunds

Plan members........ 7,730,262

Private donations.
Other..

Total contributions.

Net investment income:
Net appreciation/(depreciatìon) in fair value of investments.
Interest.

Total investment income (oss)...

Less investment expense. .

Net investment income (oss)....

Intergovernmental. . .

Transfers from other systems.

TOT,\LÀDDITIONS

DEDUCTIONS
Retirement benefits.
Refunds of contributions & transfers to other systems.

1.9,437

24.057,577

(5,727,152)

524,681

7,055,102

764,205

26,402,165

Àdministration expense. 254,767

Educational scholarships & awatds.

ADDITIONS
Contributions:

Employer. . $

TOTÀL DEDUCTIONS.....

CHÀNGE IN NET,\SSETS.

NE,T,\SSETS ÀT BEGINNING OF \G,ÄR.

NET,\SSETS ÄT END OF \'E \R.

88,431

88,431

7.477-170 31.7,760

7,744,078

(1.,219,337)

31.7,760

317.760

t91406

31.,870,527

2,306,155
31,989

351.464

34,437,437 383.453

(8,029,272)

241.,312,486

22,738

9,078,926

See notes to basic fi¡a¡c;tal statements.

fi 233,343,214 $ 9,101,664
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CITY OF NEWTON, MA.SSÀCHUSETTS
COMPONENTUNITS

COMBINING STATEMENT OF FUND NET -ASSETS

IUNE 30.2012

Comoonent Units

ASSETS

Current assets:

Cash and cash equivalents.. .. .. .. .. . ... S 546,438 S

Restricted cash and cash eguivalcnts . ...
Interest and dividends..........
Receivablcs, net o[ allorvance for u¡col]ectibles:

Departmental and other...... .. .. ..... 2,672

l¡ans ..
Other assets

Prepaid expenses. 1,980

Iil'entory

Total current assets.. ..... .. .. .. .. . .. . 551,090 668,063

Newton
Commoos'ea[th

Foundation, Inc.

(As of 12/37 / 11)

Newtoo
Community

Development

Authority

Newton
Community

Farm, lnc.

(As of 12/31 /11) Total

s 690,299

143,656

4+2,968

1 1,841

84,933

457

4,078

782

-s
140,162

442,968

84,933

143,861

3,494

9,169

451

2,098

182

Norcurrent assets:

Rcceivables, net of aìlos'ancc for uncollecúble amou¡ts:

l¡ans...
Capital assets:

Dcpreciablc, net oI accumulated depreciation

'I'otal noncurrent assers

'fotal assets.

- 4,174,515

I,928,706

1,928,706 4,114,575

2,419,196 4,182,578

159,861 1.,379,014

- 4,114,515

233,269 2,161,375

233,269 6,215,890

393,130 7,654,904

LIABILITIES
Current lìabiliúes:

Warrants payab1e............ 702,991

Accrued üabilties

Total liabiliries....

FUND NET ASSETS

Invested in capital assets, ner of related deb¡...............
U nrestricted.

Total net assets. ..

See notes to basic financial statcments.

71,660

I 04,083

102,997 115,743

t,928,106

448,093 4,666,835

s 2,316,199 S 4,666,835

74,611 233,357

233,269 2,161,375

145,244 5,260,172

s 378,513 S 7,421,547

14,617 129,274

104,083
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CITY OF NEWTON, MASSACHUSET'TS
COMPONENT UNITS

COMBINING STATEMENT OF REVENUES, EXPENSES ÂND CHÄNGES IN FUND NET ASSETS

FOR THE FISCAL YEAR ENDED IUNE 30. 2012

Component Units

OPERATING REYENUES
Cbægcs for sen ices.. ..... ......... .. S

Contribuúons. .. . .

Other.. . ...........

TOTAL OPERATING REVENUES

OPER,ATING EXPENSES
Salæies, rvages and employee beneFrts

Otlrer operating e\penses.. .

Dcpreciation

TOTAL OPERÂI'ING EXPENSES

OPER¡.TrNG TNCOME (r-OSS)... ....... ..

NONOPERATING REVENUES (EXPENSES)

lnvestmenl incomc.. ... ,......

TOT,{r NONOPERATTNG REVENUES (EXPENSES), NET. .. .

CHANGE IN FUND NET ÂSSETS....

FUND NET ASSETS ÂT BEGINNING OF YEAR. ...... ,

269,488 53,828 156,235

128,821 160,861

172,792

'18,923 166,351

141 ,1 44 499,410

8,497 (19,859)

Nevton
Commonrealth
Foundation, Inc
( s orz/31/71)

269,488

Nevton
Community

Development

Authority

çs

53,828

108,528

47,707

Total

s 378,016

47,707

53,828

419,551

32,040
50,000 722,t92

141,434

229,414 122,192

40,014 (68,364)

lntergo\ ernmcntal . ... ... .... 74,625
8

74,633 1,019 80,148

4.496 1,019

74,62s
5,523

4,496

44,570

2,331,689

6,269

4,660,566

9,510 60,289

369,003 1,361,258

378,51 3 s 1,+21,5+7FUND NET ,A.SSETS ,4.T END OF \'EAR..... .. . S 2,316,799 S 4,666,835 S

See notes to basic ltnancial statements.
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Year EndedJune 30,2012

Note 1 - Summary of Significant Accounting Policies

A. Reporting Entity

The City of Newton, Massachusetts (the City) is a municipal corporation governed by an elected Mayor, who serves a fout -
yeâr teffi, and a twenty-fout member Boatd of Aldermen, who serve two-ye t terms. Slxteen of the members of the Boatd of
Aldermen are elected atlarge, and eight members are elected from one of the City's eight wards. The cutent city chattet was

apptoved by the votets of the City on November 2, 1971., and became effective January 1.972.

The hnancial statements of the City have been prepared in accotdance with âccounting principles generally accepted in the
United States of Àmerica (GA,{P), appJicable to govemmental units. The Govemmental Accounting Standatds Boatd
(GASB) is the standard setting body for governmental accounting and financial reporting.

The accompanying ltnancial statements pÍesent the activities of the City and its component units, legally separate organizations
for which the City is financially accountâble or integrated.

Blended Comoonent Unit
The following component unit ptovides services ot benefits exclusively or almost exclusiveþ to the City ot its employees and
is therefore blended and repotted as if it were paÍt of the City:

The Newton Conttibutory Retirement System (the System) was established to provide retirement benef,rts to City employees,
Newton Housing Authority employees and thei,r tespective beneficiaries. The System is governed by a Frve member board
compdsed of the City Comptroller (ex officio); an appointee of the Mayor; two members elected by the active and tetired
members of the System, and one membet appointed by the other four members. The System is presented using the accntal
basis of accounting and is reported as a pension trust fund in the hduciary funds finanital stâtements.

The System does not issue a sepârate audited fina¡cial statement. The System issues a pubJicly available unaudited financial
report in accotdance with guidelines established by the Commonwealth of Massachusetts'Public Employee Retirement
Administtation Commission. That report may be obtained by contacting the System located at 1000 Commonwealth Avenue,
Newton, Mas s achuset ts 02459.

Discretelv Presented Comnonent Units
The following component units ate discretely presented in the govetnment-wide ltnancial statements because of the nature
andf ot signihcance of thei¡ relationships with the City. Each of the component units described below ate consideted majot
component urxts.

The Newton Commonwealth Foandation, Inc (tbe Foandation) was established for the management of the Newton Commonwealth
Golf Coutse on the site formerþ known as the Chestnut Hill Country Club. The Foundation is governed by a hfteen membet
boatd appointed by the Mayot and are subject to confrrmation apptoval by a majority of the Board of Aldetmen. The annual
operating budget of the Foundation is subject to approval by the Mayot. Complete audited finaninl statements may be
obtained by writing to the Foundation Chairman at Newton City Hall, 1000 Commonwealth Avenue, Newton, Massachusetts
02469.

The Newton Conmanitlt Deuebpment Aøthorifl (the A-uthoritj v¡as established in 1975 pursuant to Chaptet 705 of the Massachusetts
General Laws to develop housing programs fot low and moderate income famil-ies, the eldedy and handicapped residents of
the City. The ,{uthority is governed solely by the City's Director of Planning and Development, who is appointed by the
Mayor, subject to conlrrmation approval by a rnajor,lb¡ of the Board of Aldermen. The Authority does not issue â separate

audited Ftnarcial s tatement.
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CITY OF NEWTON, MASSACHUSETTS
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Fiscal Yeat Ended June 30,2012

The Nepton Connunitl Farrn, Inc., a non-ptofit organizatton was established in 2005 to preserve the historic Angino Farm,
including its open space, buildings, and farm structutes. The farm, building, and stnrctu:es are owned by the City of Newton
and licensed out to the organszatton Complete audited ftnancial statements may be obtained by writing to the Newton
Community Farm's administtative office located at 303 Nahanton Stee! Newton, Massachusetts 02459.

B. Basis of Ptesentation, Basis of Accounting

Govetnment-wide Statements: The statement of net assets and the statement of activities display information about the
ptrnary government (the Ciry) including its blended component units. These statements include the financial activities of the
ovetall government, except for hduciary activities. Eliminations have been made to minimize double counting of ìntemal
activities. These statements distinguish between the gouemnenÍal and bøinen-{tpe activities of the City. Governmental activities
genetally are fmanced thtough taxes, intetgovernmental revenues, and other non-exchange transactions. Business-t¡1>e
activities are financed in whole or in part by fees charged to external parties.

The statement of activities presents a comparìson between direct expenses and program reverìues fot the different business-
qpe activities of the City and for each majot function,/sewice program of the City's go¡¡emmental activities. Direct expenses
ate those that are speciFrcally associated wlth a program and, therefo te, are clearþ identifiable to a particular service. Vehicle
maintenance; tetitement benefits; wotkets' compensation; property and liabiJìty insurance; health insurance subsidies; claims
and judgments; othet; and stâte assessmerìts and charges costs have been allocated to major functions,/ptograms in order to
ptesent a more acclrra:te and complete pictLrte of the cost of City services. Program reverìues include (a) fees, fines, and
charges paid by the tecipients of goods or services offered by the major progtams and (b) grants and contributions that are

testricted to meeting the opetational ot capital tequirements of a paridcular program. Revenues thar are not classified as

program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the City's funds, lncluding its Frduciary
funds and blended component unit. Separate statements for each fund category - gouervrnental, proprietary, andfduùary - are
ptesented. The emphasis of fund ftnancial statements is on major governmental and enterprise funds, v¡ith each displayed in a

sepatate column in theit respective governmental fund and proprietary fund ltnanital statements. All remaining governmentâl
funds are aggtegated and teported in a sepatate column.

Internal service funds of the City (which provide services primarily to other funds of the City) are presented, in summary
fotm, as pat of the propnetary funds financial statements. Since the principal users of the internal services are the City's
goveÍnmental activities, ftnancial statements of the intemal service funds are presented in the governmental activities column
when presented at the govemment-wide level. The costs of these services are allocated to the appropriate functionf program
(genetal government, public safety, education, public woïks, health and human services, and culture and recreation) in the
statement of acúvities.

Propnetary funds distinguish operating revenues and expenses from nonoperating items. Operating reverìues and expenses

generally result from exchange transactions (charges for services) associated with the princþal activity of the fund. Exchange
transactions are those in which each paty receives and gives up essentially equal values. ,{ll revenues and expenses not
meeting this definition, such as intergovetnmental subsidies and investment eamings, are reported as nonoperating revenues
and expenses.

The City teports the following majot governmental funds:

General Fund: The fund is used to account for and report all, [tnancial resources not accounted for and repotted in anothet
fund.
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Communitv Preservation Fund: This fund accounts for the 1,o/o local property tax surcharge that the voters of the City
approved in Novembet of 2001, fot open space, historic resource and affordable housing purposes. The Commonwealth of
Massachusetts currently matches (in the subsequent fiscal yeat) local sutcharge revenue on a percentage basis that can change

annually.

The Boatd of AJdermen has appropdation authority over all community presewation funds; howevet, all apptopriation
recommendations must origtinate with the nine member community presewation committee.

High School lmprovements Fund: This fund accounts for rnajor improvements that are being made to the Ciry's two high
schools, andare being hnanced by the sale oflong tetm debt and state grants.

The non-major governmental funds consist of othet special revenue, capital projects and permanent funds that ate aggtegated

and presented in the non-major¿ouernmenralfund,r column on the governmental funds financial statements. The following
descdbes the general use of these fund types:

Spedal reuenaefands are used to accourìt for and report the proceeds of specific revenue sources that are restricted ot committed
to expenditute for specifred puqposes other than debt service or capital projects.

Capital projnts fønds arc used to account for and report financial resources that are restrìcted, committed, or assigned to
expenditure for capital outlays, including the acquisition or construction of capital facilities and other caprtal âssets. Capital

projects funds exclude those types of capital-telated outflows hnanced by ptoprietary funds ot fot assets that will be held in
trust for individuals, private organizations, or other governments.

Perruarcnt n/¡ ate used to account fot and report resoutces that ate restricted to the extent that only eatnings, and not
pdncipal, may be used for purposes that support the government's ptograms and beneht the govemment or its citizenry.

The City also teports the followingmajor enterptise funds:

Sewer Fund: This fund accounts for the operation and maintenance of the City's sanitary sewer collection and disposal system.

The City is charged an annual assessment by the Massachusetts Water Resources Authotity (l\4\Xß.Â) fot disposal of sanitary
sewefage.

Watet Fund: This fund accounts fot the operation and maintenance of the City's water supply and disftibution system.

The City is charged an annual assessment by the Massachusetts Water Resources Authodty (t\4!øRA) for watet supply.

The City also repotts the followrng fund qpes:

Intemal Service Funds: These funds account fot gtoup health, workers' compensation, building and general liability insutance

protection to City depattments on a cost reimbutsement basis.

Pension Trust Fund: This fund is used to account for the activities of the System, which accumulates resoutces fot defined
benefit pension benefit pâyments to qualifìed employees and retirees and their suwivors. This fund is excluded ftom the

City's government-wide financial statements.

Pdvate Purpose Trust Funds: These funds are used to âccourìt for resources legally held in trust for the benefit of persons and

otganizanons othet than the City. Since such funds can not be used for purposes of providing City services, they ate excluded
ftom the City's government-wide financial statements.
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Agenc]' Fund: This fund is used to account fot monies held on behalf of panies other than the City, such as state and federal
agencies; independent not-for-proFrt orgatizattons fot which the City collects pdvate donations; the Metto Fire District; and
public school student activities. This fund is excluded from the City's govemment-wide hnancial stâtements.

Measurement Focus and Basis of Accounting

Government-wide. Proprietary. and Fiduciar,v Fund Financial Statements: The govemment-uride, proprietary, and fìduciary
funds hnancial statements are reported usrng the economic resources meâsurement focus and the accrt¡al basis of accounting.
Revenues ate tecotded when earned and expenses ate recorded at the time that habilities are incurred, regardless of when the
telated cash flows take place. Non-exchange ttansactions, in which the City gives (or receives) value without directly receiving
(ot giving) equal value in exchange, include property, motor excise and hotel room occupancy taxes, gïants, entitlements and
donations. On an accrual basis, revenue from property taxes is recognized in the fiscal ye r fot which the taxes ate levied.
Derived tax revenues, such as hotel toom occupancy taxes, that result from assessments imposed by the City on exchange
ftansactions Me recognized when the undedying exchange occurs. Revenue from gtants, entitlements, and donations is
tecognized in the hscal yeat'tn which all eligibility tequirements have been satished.

For the government-wide and enterpdse fund financial statements, all appJicable Fjnancial Accounting Standards Board
(FASB) pronouncements issued on or prior to Novembet 30, 1989, are applied, unless those pronouncements conflict wrth or
conttadict GASB pronouncements.

Govetnmental Funds Financial Statements: Govetnmental funds are teported usìng the current ltna¡cial ïesources
meâsurement focus and the modrfied accrual basis of accounting. Under this method, revenues are rccognized when
measurable and available. The City considets tevenues reported in the govetnmental funds to be available when they are

collectible within the cuttent pedod or soorì enough thereafter to pay liabilities of the current period. For this pulpose, the
City considers tevenues to be available if they are collected within slrty days aftet year-end. Property taxes, motor excise taxes,
chatges for service, investment income, and in lieu of tax paymerìts are considered to be susceptible to acctual. Revenue ftom
grants, entitlements, and donations is recognized when all eligibility tequirements have been satished and they ate measurable
and available.

Expenditutes ate tecotded when the related fund liability is incutred, except for princþal and intetest on general long term
debt, compensated absences, landhll post closute monitodng costs (and other environmental liabilities) and claims and
judgments, which arc rccognized as expenditures only to the extent that they have matured. General c pit^l asset âcquisitions
are reported as expenditures in governmental funds. Proceeds of general long term debt and acquisitions under capital leases

are repotted as other ltnancing sources.

c. Assets, Liabilities and Equity

Cash and Cash Equivalents and Investments
The City's cash and cash equivalents at:e consideted to be cash on hand, demand deposits, and shot term investments with an

odginal maturity of thtee months or less from the date of acquisition. Investments 
^te 

cüried at fatt value.

Restticted Cash and Cash Equivalents and Investments
Permanent fund cash and cash equivalents and investments and cash and cash equivalents associated ¡vith certairì development
and water and sewet utility deposits ate classihed as resfticted. Othet âssets are classified as resfticted when their use is

restricted by thitd-party covenants.

Receivables
All trade and ptopety tax teceivables ate shown net of an allowance for doubtful collections. Outstanding personal property
taxes, motor excise taxes and patking violations that are thtee or more years old have been classified as uncollectible for
fìnancial reporting puq)oses.
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Based upon an analysis of watet and sewet teceivable activity over the past three years, 6.20/o and S.Jo/o of outstanding water
and sewer uset chatges teceivable have been assigned to an allowance for doubtful collections. Real estate taxes teceivable are

secured by tax liens, and therefore are considered 100% collectible. Intergovetnmental receivables are consideted 1000/o

collectible.

Propetlv taxes: The City is tesponsible for assessment and collection of all property taxes. The Board of Assessots detetmine
tlre estimated fair value of all real and petsonal propetty, subject to the prope tty t^x, each January 1 . Taxes are then levied on
each ptoperty based upon the budget that is adopted by the Mayor and Board of Aldermen net of the amount of state aid and
other revenues. Ptoperty taxes âre due in quarterþ installments - August 1, November 1, February 1 and May 1, and subject
to penalties and 14o/o interest if not paid by the due date. Taxes due on August 1 and Novembet 1 ate estimated based upon
the pdor yea;t t^x bill since the tax rate is generally not finahzed until late November or Decembet. The February I and May 1

tax bills are adjusted to teflect the actual tax levy. It is the City's poJicy to perfect tax liens on delinquent ptopeties u¡ithin
one year of the date that the tax is levied.

Motor vehicle excise taxes: Motot vehicle excise taxes ate assessed annually for each vehicle registeted in the City a¡d zre
recorded as teceivables in the fiscal yeat of the levy. The Commonwealth is responsible for reporting the numbet of vehicles
reg'istered and the fair values of those vehicles. The tax calculation is the fai¡ value of the vehicle multiplied by $25 per $1,000
of value.

Water and Sewet User Chatges: User fees are billed quarterly based on individual meter readings and are subject to penalties
and intetest if they are not paid by the respective due date. Watet and sewet liens are processed in Decembet of every yeat
ar¡.d are included as a lien on the property owner's tax bill. \ùØater and sewet chatges and related liens are tecotded as

receivables in the fiscal year of the levy. Unbilled amounts ate estimated based upon actual billing amounts subsequent to
year-end.

Intergovernmental: Various federal and state grants for operating and capital purposes are applied for and received annually.
For non-expenditure dtiven grants, receivables are recognined as soon as all eligibility tequirements have been met. Fot
expenditure driven gÍants, receivables are recogntzed when the qualifiing expenditures ate incurted and all other eligibiìity
requirements have been met.

Inventories
The amount of inventories is not material to the government-wide and fund financial statements of the City and thetefore is

recorded as expenditutes at the time of purchase.

Capital Assets
Purchased or constructed capital assets âre recorded at cost or estimated historical cost. Donated capital âssets are tecorded at
theìr estimated fatt value at the date of donation.

The cost of notmal maintenance and repaits that do not add to the value of the âssets or matenalTy extend the assets' useful
lives are not capitdtzed.

Capital assets are dehned by the City as assets with an initial, individual cost of $15,000 or more 
^îd ^n 

estimated useful life of
more than a single year. Capital assets âre depteciated using the sttaight-line method over the following estimated useful lives:

Land improvements
Buildings and improvements
Machinery and equipment
Infrastructute

7-20 years
20-50 years
3-20 years
20-50 yeats
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Intet-fund Transactions
Inter-fund transactions are teflected as either loans, services ptovided, reimbursements, or transfers. Loans are repotted as

receivables and payables as appropriate and are subject to elimination ìn the government-u'ide statements. Services provided,
deemed to be at market or rìeat market rares, 

^re 
tteated as revenues and expenditures/expenses. Reimbursements occur

vzhen one fund incuts a cost, chatges the appropriate benehting fund and reduces its related cost as a reimbutsement. All
other inter-fund ttansactions âre treated as ttansfers and ate reported "gross" in the fund îtnancizl statements. Ttansfets
between governmental funds are eliminated in the conversion to the govetnment-wide ltnancial statements, while transfers
between governmental and ptoptietary funds are reported "net".

Defetted Revenue
Deferted revenue at the govetnmental fund fìnancial statement level represents receivables that do not meet the avallat¡le

criterion ìn accotdance v¡ith the curent ltnani:v'l resources measurement focus and the modified accrual basis of accounting.
Defetred reverìue, if apptoprìate, is tecognized as r:evenue in the conversion to the government-wide (full accrual) financial
statements.

Net Assets and Fund Balances

- Net assets are reported as tesfticted
when consttaints placed on net âsset use are eithet extemally ìmposed by cteditots, grantors, contributots, or laws or
regulations of other governments, ot imposed by law through constitutional provisions or enabling legrslation. Net assets have

been tepotted as testticted fot the following purposes:

Capital purposes represent unspent proceeds ofbonds, notes and grants that are restricted fot specihc capital
prorects.

Community pteservation activities represent âmounts testricted by state stâftrte for open space; historic
presewation, and affordable housing under the Community Preservation progtâm.

Education activities represent âmounts received from the U.S. Depatment of Education, the Comrnonwealth of
Massachusetts' Depattment of Education, and various prìvate donors for public education services.

Other postemployment benefits represent amounts restricted for othet postemployment beneflts.

Debt sewice represents âmounts accumulated from Massachusetts School Building Authority CÀ{SBr\) fot futute
payment of long-tetm debt sewice costs associated with school construction. This amount will be amottized ovet
the next 15 lìscal years.

Pe¡petual funds - expendable represents âmounts held in trust for which the expenditures are testricted by
vaflous tfust agteemetts.

Perpetual funds - non-expendable tepresents amounts held in trust for which only investment earnings may be

expended.

o Other specific purposes represent restrictions placed on assets by other outside parties.
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Gouemmental Fand¡ Finandal Sîatement¡ (Fund Balancett

The following fund balance classifications descdbe the relative sttength of the spending constraints:

Nonspendable 
- 

represents amounts that cannot be spent eithet because they ate in nonspendable form (i.e., prepaid amounts)
or because they are legally or contractually required to be maintained intact (i.e., pnncþal of permanent fund).

Rertr¡cted 
- 

represents amounts r}rat can be spent only fot specific purposes because of constitutional provisions ot enabling
legislation or because of consffaints that ate extemally imposed by creditots, grantors, conftibutots, or the laws or regulations
of other governments.

Cornntitted 
- 

represents amounts That can be used only for specific purposes imposed by a fotmal action of the Boatd of
Alderman, which is the highest level of decision-making authority for the City. Committed amounts may be established,

modified, or tescinded only thtough actions apptoved by the Board of Alderman.

A:igned 
- 

represents âmounts that do not meet the criteria to be classified as resfticted or committed but are intended to be

used for specific pulposes. Undet the City's stfl,rcture, only authorized assignments fo¡ non-contractual encumbrances can be

made by individual depattment heads.

Unarigned - represents the residual fund balance for the Genetal Fund and the negative tesidual fund balance of any other
governmental fund that cannot be eliminated by offsetting assigned fund balance amounts.

In clcumstances when an expenditure is made fot a pulpose for which âmounts are avallable in multiple fund balance

classihcations, fund balance is depleted in the ordet of tesfficted, committed, assþed and unassigned.

Encumbrance amounts have been assigned for specific pu{poses for which resources akezdy have been allocated.

Long term debt
Gouemment-wid¿ and Proþrielary Fund Finanrial Statement¡ - Long term debt is reported as a liabiJiry in the government wrde and

proprtetary fund statements of net assets. ldatetial bond ptemiums and discounts are deferred and amorfized over the life of
the bonds usrng the effective interest method. Bonds payable are reported net of the applicable premium or discount.

Gouernmental Fønd¡ Finandal Statemenî¡ - The face amount of governmental funds long term debt is teported as other financìng
sources in the Govetnmental Fund Financial Statements. Bond premiums ate reported as othet financing sources and bond
discounts are reported as othet Frnancing uses. Issuance costs, whether or not withheld from the actual bond proceeds, are

rep oted as Gene¡al Govetnment (financial administtation) exp enditures.

Investment Income
Excluding the petmanent funds, investment income derived from major and non-majot governmental funds is legally assþed
to the Genetal Fund, unless otherwise ditected by legal or contÍactual ptovisions.

Investment income ftom ptoprietary funds is retained in the funds.

Compensated Absences
Employees ate grânted v¿cation leave, special leave (sick, teligrous observance, personal leave), and enhanced longevity
beneFrts based upon collective bargaining agteements and city otdinance. These beneht costs âÍe accrued when earned in the

government-wide and prcpfletairy fund financial statements. A liability is reported in the govetnmental funds only if the

beneht had been earned atJune 30 as a result of a retirement, resignation, or termination, and the benefit is expected to be

paid immediately after the start of the new hscal year. Vacation pay is classified as a cuffent liability, while special leave and

school enhanced longevity benefits are classified as rìorì-current liabilities.
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Post Retirement Benefits
In additìon to providing pension benefits and as more fully described in Note 1.2, the City ptovides health and life insutance
coverage fot curtent and futute teti-tees and theì-t spouses.

Use of Estimates
The pteparation of basic ltnancial statements in conformity with GAÂP tequires management to make estimates and

assumptions that affect the repotted âmounts of assets and liabilties and disclosure of contingent assets and liabilities at the

date of the basic hnancial stâtements and the reported amounts of the revenues and expenditures/expenses during the hscal

yeat. Actrtal results could vary ftom estimates that were used.

Total Column

Gouernruenl-aid¿fnandal staÍement¡ -The total column presented in the government-wide ltna¡cial statements represents

cons olidated Ftna¡cial information.

Fandfnancial ¡tatenent¡ - The total column ptesented on the fund hnancial statements is presented only to facilitate Ftnancial

analysis. Data in this column is not the equivalent of consolidated financial information.

Note 2 - Stewatdship, Compliance, and Accountability

A. Budget Information

The municipal Frnance laws of the Commonwealth of Massachusetts require that the Mayor and Board of Aldermen adopt a

balanced budget each hscal yeat. The City Chattet requires that the Mayor submit a tecommended budget to the Boatd of
Aldermen and that the Board adopt the budget, with or without amendments, within fotty-five days following the day the

budget is received. The Board of Aldermen m^y approve, reduce ot reject any budget tecommendation of the Mayor by
rnajonty vote, but mây not increase an appropiation without the concuttence of the Mayot. Annual approptiations are

recommended and approved for the General Fund and Community Pteservation Fund for petsonal services (salaries and

u/ages), expenses (supplies and services), debt service and capital ouday/improvements, and fringe benefits. ,\ single bottom-
line appropriation budget is recommended and voted fot the Newton Public Schools.

,{mendments to the original budget; ftansfets between municþal depattments; and ffânsfets between departmental
approprration units tequire pdot apptoval of the Mayot and Board of Aldermen, and in the case of a transfer ftom one

depattment to another, the approval of the head of the departmeflt from which funds are being ttansferred is also required.

The Comptroller's Office has responsibility for making certain that the budget is executed in accordance with the plan
approved by the Mayor and Board of Alder:rnen, and monthly appropnation status reports are provided to the Mayor and

Board. Budgetary control is exercised on a line item basis for all municipal departments and transfets between line items

u/ithin depattmental appropriation units require advance approval of the Comptrollet. Encumbrance accounting is used as an

additional control measure. Encumbtances outstanding at yeat-end are reported as reservations of fund balance and do not
constitute expenditutes ot liabilities since goods and services have not been teceived.

Although unobligated annual appropriation balances generally lapse at year-end, it is the City's pohcy to continue certain

appropdations into the follo'øing yeat under cettain limited circumstances. These are limited to amounts voted as special

(multi-year) apptopdations þeneraþ capital outlay and imptovements), capital maintenance funds, property tax tevaluation

ptogr^m appropdations and funds rncluded in the annual budget for setdement of collective batgaining contracts that have not
been settled tt year-end.
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An annual budget is adopted in confotmity *ith the guidelines descdbed above. The original ltscalyear 201.2 General trund
and Community Preservation Fund budgets authonzedfi305,707,726 and $8,087,304 (including pdor yeat encumbtances and
contìnuing appropriations), tespectivel¡ in apptopdations and othet amounts to be raised. During the fiscal year, the Mayot
and Boatd of Aldetmen authotized supplemental appropdations for the General Fund and Community Preservation Fund
totaling fis,774,175, and $138,000, for total budgets of $311,481,901 and fi8,225,304, respectively.

Total Genetal Fund expenditures and transfers to other funds totaled $304,900,906, andfi4,636,701, tn appropriâtion balances

wete catrjed forward into fiscal yeat 2013 to support encumbrances and continuing appropriations.

Total Community Preservation Fund expeflditures and transfers to other funds were $3,851,170, andfi2,296,493 in
appropriation balances wete caried forwatd into hscal yeat 2013 to support encumbrances afld continuing appropriations.

B. Budget to GAAP Reconciliation

Accounting pdnciples followed fot pu4loses of preparing the financial statements on a budgetary basis differ ftom those used
to present financial statements in accotdance with GA,A.P. A reconciliation of the budgetary-basis to GAÂP-basis results for
the General Fund and Community Pteservation Fund fot the fiscal year endedJune 30, 2012 are ptesented below:

Genetal Fund

Budgetary basis as repotted on the statement of
revenues, expenditutes and changes in fund
balance - budget and actual.

Reclassif,rcations

Activity of stabiltzaion fund tecotded in the general fund
for GAAP puq)oses.

Activity of othet postemployment benehts fund recorded

in the genetal fund for GAAP puq)oses.

Adiustments

Net change in tecotding 60-day receipts.

Net change in tecotding tax refunds payable.

To recotd activity for landfrll closute subsidy.

To recotd activity of MTRS on-behalf payments. . .

Net change in tecording other tevenues......
Net change in recotding othet expenditwes.

GAAP basis as tepotted on the statement of revenues,

Other Financing

Expenditures Sources (Ijses)

299,1,51,230 $ 3,524,1,26

(1,670,300)

175,000

2,028,826

Revenues

ff 294,430,008

445,L59

677

(620,235)

1,,062,720

69,629

30,702,851,

(1,106,756)

expenditutes and changes in fund balances. .. . $ 324,984,053 $
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Community
Preservation

Fund

Revenues

Budgetary basis as reported on the statement of
revenues, expenditures and changes in fund
balance - budget and actual. ... .. $ 3,093,862

Adiustment

Net change in recording 60-day receipts. (L6,426)

GATA,P basis as reported on the statement of revenues,

expenditures and changes in fund balances. ............. $ 3,077,436

Note 3 - Deposits and fnvestments

A. Summary of Deposit and Investment Balances

Citlt @nlødin¿ the Pen¡ion Tru$ Fand)
The municþal finance laws of the Commonwealth aurhorize the City to invest tempotarily idle cash in bank term deposits and

certificates of deposits, and tteasury and agency obligations of the United States government, with matutities of one ye r or
less; U.S. treasutT or âgency teputchase âgÍeements with maturitres of not more than 90 days; money mârket accounts; and the

state treâsuret's jnvestment pool - the Massachusetts Municþal Depositoty Trust (MMDT).

The MMDT meets the criteria of an external investment pool and operates in accordance u¡ith applicable state laws and

regulations. The Tteasutet of the Commonwealth serves as Trustee. The reported value of the pool is the same as the fair
value of pool shares.

The municipal finance laws allow the City to invest private pu{pose trust funds in securities othet than mortgages ot collatetal
loans that arclegal fot the investment of funds of savings banks under the laws of the Commonwealth of Massachusetts.

Investments fot the Ciq, are repotted at fait value.

The City maintains a cash and short term investment pool that is available fot use by all funds with unrestricted cash and

investments. The deposits and investments of prìvate purpose and pensions trust funds ate held separateþ from othet City
funds.

Deoosits - Custodial Credit fusk

Custodial credit risk for deposits is the risk that, in the event of a bank failure, the City's deposits may not be recovered. The
City does not have a policy for custodial credit risk of deposits. As ofJune 30,201.2,ff68,41,4,478 of the City's bank balance of
$94,1 58,675 was uninsured and uncollateralized.
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lnvestments Summarv

The City's investments atJune 30,201,2 are presented below. All investments are presented by investment q4)e, with debt

securities presented by maturity.

Investment Matudties (in Yeats)

Investment Type

F^11

Value

Less

Than 1 1-5 6-1,0
More

Than 10

Debt Securities:

U.S.Treasuries..... ........ $

U.S. ,{,gencies.. .. . ..

Mutual bond funds.

Certificate of deposits.

External investment pools.. ..... ..

Total debt secutities.

36,652,427 36,652,+27

43,664,301, $

3,439,3+9 $

750,973

21,1,829

1,748,055

196,267

867,12+

25,090

95,595

1,748,055

112,019

1,,71,1,,640

725,883

90,41,9

84,248

860,585

Corporate bonds

Money market mutual funds....... 665,401. 665,401

25,815

40,L65,711 fi 2,612,190 $ 25,815$ 860,585

Other Investments:

Eqoity securities . 9,7 47 ,87 6

Eqoity mutual funds. 261,,080

Real estate investments 550,863

Total other investments .. 10,559,819

Total investments... fi 54,224,1.20

Investments - Intetest Rate Risk of Debt Secutities

Interest rate risk for debt securities is the risk that changes in interest rates of debt securities will advenely affect the fair value

of an investment. The City does not have a policy for intetest tate risk of debt securities.
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Investments - Custodial Credit Risk

Custodial ctedit dsk fot investments is the risk that, in the event of the failure of the countetp^tty, the City will not be able to
recover the value of its investmerìts or collateral securìties that âre in the possession of an outside party. The City does not
have a policy for custodial credit risk of investments. As of June 30,201,2, fi7 ,856,674 of the City's investments of $54,224,120
were uninsuted, not tegisteted in the name of the City and exposed to custodial credit dsk as follows:

Investment Type

Fai¡r

Value

Held by

Counterparg

627,1,42

Held by

Counterparty's

Trust ot Agent

$ 430,092

208,945

211,829

1.,1.88,025

4,182,431.

261,080

550,863

U.S. Treasuries..... .......... .. $

U.S. Agencies.......

Corporate bonds.

Money matket mutual funds.

Mutual bond funds.

430,092

208,945

211,829

627,142

1,188,025

261.,080

796,267

550,863

Eqoity securities. 4,1.82,43L

Eq"ity mutual funds.

CertiFrcates of deposit.

Real estate investments

Total.. .......... $

Investments - Ctedit Risk of Debt Secudties

Credit risk for investments is the risk that an issuer or other
City does not have a policy fot ctedit risk of debt securities.
investments in debt secudties are as follows:

1.96,267

7,856,674 $ 823,409 $

countelparty to a debt security u¡ill not fulfill its obligations. The
As of June 30,20L2, the credit quality tatings of the City's

Quality Ratinqsx

Investment Type

Fair

Value A,{+ A,\ A A- BBB+ Untated

Coqporate bonds. .... ..... $ 211,829 $

Money market mutual funds..... 665,401.

Mutual bond funds. 1,,748,055

Cefülrcates of deposit. 196,267

Extetnal investment pools. ...... 36,652,421

16,527 $ 25,815 ff 27,063 $ 95,596 $ 46,829 $

665,401.

1,748,055

1.96,267

36,652,427

Total.. ..... $ 39,473,979 fi 16,527 $ 25,815 fi 27,063 $ 95,596 fi 46,829 fi 39,262,1.50

* Per the rating scale of Moody's and Standard and Poor's (national credit ratìng organizations)
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Pen¡ion Trust Fund (f he Slttten)

Pension trust fund investments (mote fully descdbed in note 17), include a combination of publìc and pdvate real estate
limrted pattnetship investments, which represents 13.1,o/o of the Pension Fund's total i¡vestments. The structure, rìsk profile,
teturn potential and matketability of these investments differ ftom traditional equity and fixed income investments.
Determination of the value of these investments involves subjective judgment because the actual market value can be
detetmined only by negotiation between the parties to a sales üansaction. The City has determined the value of these
investments from investment advisors, based upon independent yeat end appraisals.

The Pension Reser-ve Investment Trust (PRIT) meets the ctiteria of an external investment pool and operates in accordance
with applicable state laws and regulations. The Treasutet of the Commonwealth serves as Trustee and provides regulatory
oversight. The reported value of the pool is the same as the fair value of the City's position in pool shares.

Deoosits - Custodial Credit Risk

Custodial credit risk fot deposits is the risk that, in the event of a bank failure, the System's deposits may flot be recovered.
The System does not have a policy for custodial credit risk of deposits. As of December 31, 201,1., the System is not exposed
to custodial credit risk.

fnvestments Summarv

The System's investments at Decemb er 3L, 201,1, are presented below All investments are presented by investment type, with
debt securities ptesented by matutity.

Fait

Investment

Maturities

(in Years)

Less

Investment Type Value T1l¡n 1

Debt Securities:

N{oney market mutual funds (PRIT) fi 200,025 ff 200p25
i\{utual bond tunds GRIÐ 47,609,455 47,609,455
Extemal investment pools.. 6,512,492 6,51.2,492

Total debt securities. 54,321,972 ff 54,321,972

Other Investments:

Eqoity mutual funds ("RIT) 123,577,397

Real estate investments (PRIÐ 20,178,985

Real estate investments (non PRIT)......... 10,274,070

A.lternative investments eRIÐ 24,452,181

Total other investments.. .. 178,482,633

Total investments.... . ... $ 232,804,605
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Investments - Intetest Rate Risk of Debt Secudties

Intetest rate dsk fot debt secudties is the risk that changes in interest rates of debt securities will adversely affect the faìr value
of an investment. The System's policy is that at least 15010, but no more than 30o/o of the portfolio must be invested in fìxed
income securities.

Investments - Custodial Credrt Risk

Custodial credit risk for investments is the risk that, in the event of the failure of the countetparfy, the System will not be able
to recovet: the value of its investments or collateral securities that are in the possession of an outside patty. The System does
not have a policy fot custodial credit dsk of investments. The custodial arrangements are reflective of the factthat System
assets are invested in pooled funds as opposed to ìndtvidual securities. ,\s of December 3L,201,1,,the System's investments
were not exposed to custodial credit dsk.

Investments - Credit Risk of Debt Secutities

Credit risk for debt secutities is the risk that an issuer or other counterparty to a debt security will not fulfill its obligations.
The System's policy is that bonds shall have a minimum quality ntjng of P,aa or equivalent as rated by one or more tecognized
bond rating services, howevet, 5o/o of the total investment ponfolio may be invested in bonds with a minimum quality tating
of CCC as tated by Standatd & Poot's Corpotate and Municipal Rating Service. As of December 31, 201,1, the ctedit quality
ratings of the System's debt securities are as follows:

Investment Type

trart

Value

Quality Ratings*

Unrated

Money mârket mutual funds (PRIT)....... $ 200,025 fi 200,025

Debt security mutual funds @RIT) 47,609,455 47,609,455

Extetnal investment pools. 6,5L2,492 6,512,492

54.327.972

* Pet the rating scale of Moody's and Standatd and Poor's (national credit rating organizations)
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Note 4 - Receivables

AtJune 30,20L2, teceivables for the individual major govetnmental funds and non-major governmental,inT.ernal service and
hduciary funds in the aggtegate, including applicable allowances for amounts estimated to be uncollectible, are as follows:

Gtoss

Amount

Ällowance

for
IJncollectibles

Net
Amount

Receivables:

Real estate and petsonal property taxes..
Real estate tax defettals

Tax liens.

Motor vehicle excise taxes.

Community preservation surcharges .

Chatges fot services.

Special assessments.

Departmental and othet.
Intetgovernmental. .

Loans.

ff 3,751,182
2,909,792

7,6+3,L46

1.,997,747

31,,244

799,81.5

595,768
9,064,995
5,414,11,0

19,663

ff 31.,227,452

(317,473)

(1,219,1,27)

(3,049,437)

$ (4,586,037)

fi 3,433,709
2,909,792

7,643,1.46

778,620

31,,244

799,81.5

595,768

5,015,558
5,41,4,1,1,0

19,663

fi 26,641,4L5

At June 30,201.2, teceivables for the Enterprise Funds consist of the following:

Gross

Amount
Receivables:

Chatges fot services. $ 14,815,873

Utility liens. . 31,7,485

Special âssessments. 47 ,900
Intergovernmental.. 2,065,1,59

.A.llowance

for
Uncollectibles

Net
,A.mount

(s01,858) $

fi 17,246,417 $ (501,858) $

14,314,015

3L7,485

47,900

2,065,L59

'1.6,744,559
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Govetnmental funds repott deferted revenue in connection with receivables fot revenues that are not considered to be
available to liquidate ltabilities of the cutrent pedod. At June 30, 2012, the various components of deferred reverìue reported
in the governmental funds were:

General

Fund

Nonmajot
Govetnmental

Funds Total
Receivable tvoe:

Real estate and personal property taxes.. $

Real estate tax defertals

Tax liens.

Motor vehicle excise taxes.

Chatges fot services.

Specialassessments.. ... .. . . .. .. .

Depattmental and othet

Intergovernmental (state school construction). . . . .

Intetgovetnmental (othet state and federal)........

Community pteservation surcharges.

2,872,8'1,7

2,909,782

7,638,51.9

44,2r0

50,083
595,769

4,879,005

2,328,858

519,667

27,337

652,294

4,627

i07,838

7,940

245,000

2,872,817
2,909,792

7,643,146

44,21,0

27,337
157,921

595,768

4,996,945

2,328,858
1,41,6,961

Total.. ......$ 21,838,709 ff 679,631 $ 365,405 fi 22,883,745

The MSBA has approved a grant totaling $46,577,1,66 fot the Newton North High School project. The gant amount
represents 600/o of total eJigible project costs, not to exceed the approved amount. The City has received ff44,248,308 of such
assistance. Al intergovetnmental teceivable and cortesponding defetred revenue for the remaining balance of $2,328,858 has

been tecotded in the General Fund's ltnancial statements for future debt service payments. The defered revenue has been
recognized as tevenue in the convetsion to the government-wide Ftnancial statements.
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Note 5 - CapitalAssets

Capital asset activity fot govetnmental activities for the Frscal year ended June 30, 201,2 wâs as follows:

Beginning
Balances

Govetnmental activities:

Capital assets not being depreciated:

Lard.. ff 22,226,126

Construction irr progress. 9,3ó0,188

Intangible assets..

Increases Decreases

Ending
Balances

Sub-total

Caprtal assets being depteciated:

Buildings and improvemerìts. . . .

Equipment and machinery

Road netwotk
Sub total

Less: accumulated depreciaúon:

Buildings and imptovements. . . .

Equipment and machinery
Road network

Sub-total.

Total capital assets being depreciated, net.... .

Govemmental capital assets, net.

3r,586,314

41.1.,548,173

58,686,527

64,677,419

534,972,179

(1,01,582,395)

Q9,961.,233)

Q2,366,38s\
(163,910,013)

371,002,106

402,589,420

3,062,759

1.,270,000

4,332,759

1.7,437,806

3,294,240

3,323,398
24,055,444

(9,310,850)

(3,381,989)

(1,s70,350)

(14,263,189)

9,792,255

1.4,1.25,014

-$
(9,729,897)

22,226,126

3,293,056
7,270,000

26,789,182

428,985,979

61,421,673

68,000,817

(5s9,094) 558,408,469

499,526

499,526 (177,673,676\

(59,568) 380,734,793

(9,189,459) ff 407,523,975
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Depteciation was charged to govetnmental fund programs in the Statement of Activities as follows:

Legislative & executive.
Elections.

Àdministrative support.
Public building maintenance and operations. . . . . .

Police.
Fire....
Inspectional serwices.

Other public safety. ..

Education.
Streets and sidewalks

Control of snow and ice.

Solid waste.

Public health
Seniot sewices........
Libraries.
Patks and recreation.

Newton h-istory muser¡rlì.

Total depreciation expense govemmental activiúes......

Beginning
Balances

3,585

25,861.

130,095

148,459

480,675

693,422

12,085

1,541

9,340,542

2,177,300

13,250

998

3,600

50,004

946,664

223,417

17,691

14,263,r89

Capital asset activity for individual enterpdse funds fot the fiscal year ended June 30, 2012 is as follows:

Increases Decreases

Ending
Balances

Water system:
Capital âssets not being depreciated:

Land..
Consttuction in progtess. .

Sub-total

Caprtal assets being depreciated:

Buildings and improvements. . ..

Equipment and machinery
'Water system

Sub-total.

Less: accumulated depreciation:

Buildings and imptovements. . ..

Equipment and machinery
'Water system

Sub-total..

Total capital assets being depreciated, net.. ...

'Water system capital assets, net. . .. .

$ 258,s40 $

7,245,184

7,503,724

2,203,492

4,431,632

40,638,641.

47,273,765

(1,048,033)

Q,417,1.88)
(9,318,838')

(13,784,0591

33,489,706

40,993,430

258,540

(7,242,61.8\ 4,345

(7,242,678\ 262,885

2,203,492

13,313,104

42,069,587

5l,586,1.83

(1,081,19s)

(4,032,3e5)
(70,126,299\

90,983 (15,239,889)

(8,986) 42,346,294

(7,251.,604\ fi 42,609,779

r,779
1.,719

8,981,441

7,430,946

r0,4'1.2,381

(33,162)

(706,190)

(807,4611

(1,s46,813)

9,965,574

8,867,353

(ee,e6e)
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Begtrning
Balances Increases Decreases

Ending
Balances

Sewet system
Capital âssets not being depreciated:

Land...

Capital assets being depteciated:

Buildings and improvements....
Equipment and machinery

Sanitary sewer system

Sub-total.

Less: accumulated depteciation:
Buildings and imptovements.....
Equipment and machinery

Sanitary sewer system.

Sub-total.

Total capital assets being depreciated, net.....

Sewer system capital assets, net..,..

Caprtal asset activity for individual component units for

Newton Commonwealth Foundation (Golf coutse):
Capital assets being depreciated:

Land improvements.

Buildings and improvements....
Equipment and machinery

Sub-total.

Less: accumulated depreciation:

Land improvements.

Buildings and improvements....
Equipment and machinery

Sub-total.

Golfcourse,net.....

(664,016) Qe,126)
(1.,20s,01,6) (147,47r)

(76,164,639\ (897,810)

(18,033,677\ (1,084,407\

33,27r,942 468,954

fi 33,238,187 $ 468,954 $

the fiscal yeat ended June 30, 201.2 is as

26,245

1,861,659

2,544,405

48,386,910

52,798,974

(703,142)

(1,352,487)

(17,062,449\

(19,1 18,0781

33,680,896

- $ 33,707,14L

follows:

fi 26,245

1,867,659

2,404,649

46,973,305

57,245,613

1.39,756

1,413,605

7,553,361.

Beginning

Balances

2,656,251

69,481.

67,28I
2,787,013

(874,802)

(4e,1.44)

Incteases Decreases

Ending
Balances

253,644 $

1.,559

255,203

(1,41.,219)

(r,e43)

2,909,895

69,481

62,840

3,042,216

(1,016,021)

(s1,087)

(47,002\
(1,114,1101

1,928,106

(42,730\ (4,272\

(e66,676\ (1.47,434\

ff 1,820,337 fi 107,769 $
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Beginning Ending
Balances Incteases Decreases Balances

Newton Community Farm:
Capital assets being depreciated:

Equipment and machinery $ 301,862 fi 7,829 $ g 309,ó91

Less: accumulated depreciatìon:

Equipment and machinery 67,499\ (18,923\ _ (76,422\

$

Newton comrnunity farrrr capital âssets, net. $ 244,363 $ (11,094) _ fi 233,269

Note 6 - Invested in Capital Assets, Net of Related Debt

Invested in capital assets, net of related debt atJune 30,2012 is summarized as follows:

Govetn m e n tal Ac tiui ti e s

Capitalassets, netofaccumulated depreciation .......... $ 407,523,975

Less: total long-term debt outstandi.g... (1,88,320,433)

Add: long-tetm debt outstanding not related to asset acquisition.. .... 1,,028,100

Investedin capital assets, net of telated debt. . .........$ 220,231.,6+2

B u s in e s s - Typ e Ac tiui ti e s Total

Enterprise trunds/

Business-Type

Watet Sewet Actrvities

Capital assets, net of accumulated depreciation. . .. . .. $ 42,609,179 ff 33,707,1,41 $ 76,31,6,320

Less: total long-term debt outstanding... (1.8,179,039) (1,1,,1,46,978) Q9,326,01.7)

Add: grant receivable to fund capital debt... 2,065,159 2,065,1.59

Investedincapitalassets,netofrelateddebt..........$ 24,430,140 fi 24,625,322 $ 49,055,462
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Note 7 - Intet-fund Receivables, Payables and Ttansfets

Receivables andpayables between funds atJune30,2012,are summarjzed as follows:

Receivable Fund Payable Fund Âmount

GenetalFund FederalARRÂgrantfund-nonmajotgovernmentalfund fi 248,400 {1}
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Inter-fund transfer activity for the fiscal year ended June 30,2012 consisted of the followrng:

Building insurance fuoding transfcr from Building lnsurance Furrd S

Storm*ater fund rcimbursement to Genesl ììu¡cì
Seuer fund reimbu¡sement to General Fund

\\âtcr fund reimburscrncnt 1o Gcncral Fund

\\àtcr fund rermbursc¡ncnt to Server Fund (adnrin & suppon)

Parlailg mctcr receipt fundiog ot parhng & túFfic conkol ac¡vities
Saìe of Rcc¡ clable materials funding of rubbish collechon acûvities

^utomatcd 
trâsh collection progem income funding for rubbrsh collection

B.L\ \lâÉthofl coiltnbuúon lundiilg for rccrmbo,r actiritics
C {1 \' receipts fundrng for C {1 \¡ rcgulation and contract actisitrcs

CPÂ fund rejmburscmcnt of cnginccrirrg suppon scn'iccs for CP,\ projects

School Âthletic Rer olç¡ÍìB Fund subs'd) - school budget

School Food Sen ¡ce Fund subsìd)'- school budget

Fedetal Safc School grajìt match - school budget

Frrc pre\enfon progmm actirities funding from finc ¡evcnuc

F'orestry r'ehrclc purchase fundcd uith trec ordinînce recerpts

È rate receiptappropriaúor school tecl¡nolog purposes

Transfcr completed \ngrer bojler balance to Bo\en boiler project budget

Transfcr completed -\ngier boilcr balance to Bo\cn boiler project budget

B,{d Àfamthon fund¡ng for pârk and playground Lmproçements

l ransfer completed -\ngier boiler brlance to Countrl srde boilcr projcc budgct

Trans[cr complcted \\'i]liems boilcr bal¡ncc to Countrl sidc boilct proicct budget

1 ans[cr completcd Countryside clesator balancc to Countrysrdc boilcr l)rojcct budget

Transfcr - Countryside boiler project
CSF appropriaÍon for Lincoln-Eliol mechânical s\stem impro\tments

CSF ¡pproprÀtron for Borrcn nasonq' rcparrs

CSF appro¡nanon for Burr mechanical slstem im¡rovcmerrts
Ângrer School tcconstruct¡on feasjb¡lity stud¡ (school operatirg budgct)

Encrgl conscn'ation audit funding frorn CSF

I¡ucr Fìlls Communiq, Ccntcr improvcmcnts from CSF

Lo\cr Falls Commun¡q Ccntcr impro\ cmcnts from CSF

I-oser Falls Communiq Ce ntcr -A.DA complience srudy

Policc statior lobb¡ improvcmcnts frorn CSF

\farìet Rd commuilication buildrng improYement des'gn

lntersechon improrements. De\clopment mrtrgalon receipts

Bicycle racks - l)cucloprneot mitrgation receipts

Conscna¡ion Land maintcilâncc - F-E\L{ reimburscmcnt

FE\f \/ìflìtl\ gnnt rciml¡urscmcnls to Inclcmcnt \\:mthcr rcccipts rcsened

FE,\IÀ/,\.fElf gúnt rcirnburscmcnts to lnclcmcnt \\¡othcr rcccipts resen'ed

P\ reimbutsemcnt feclcal .{Rfu\ grant bicycle rack installation

PY reimburscmcn¡ state police dìspatch grânt

PY rcrmb pol¡ce âssel forfeiture $ant e\p on behalf of state reimb gnnt
P\ rcrmb police asset forfÕture grant crp on bchãlf of statc rcimb grant

Closc completed FÄ Da¡ II\¡-A.C projcct balancc to CSF

Closc completed Burr rvindoru projcct balancc to CSF

Close completcd.\ngier boiler project balance to CSF.

Close completed \\¡illiams boilcr project halailce to CSF

Close completcd Coutryside elerztor project balânce to CSF

Closc completecì Bowen boilcr projcct balancc to CSF

llgh School \on lla¡or \\'atcr Sewer

ImproÌemcnt Covc¡rrmental Enterprise Enterprrse

Fund Funds Fund Fund

s5-sss
' (lú'356 

(o7l.tts)
050,000)

- lr,rr;,ooo¡ 
(808'330) 808'330

. l\9,.12;). (175.000)

(ri,000)
(1e8.000)

- 88ó,ilt
- Iq0,000
- lr5,7i0

(1 r.277)

(2r8.000)

(21?,666)
. (Jl. rzl)

J2,lal
. (l;.000)

(ll.r76)
(1 t,821)
(ri.000)

. 50,000

ri0,000
(,0,000

. 250,000
- 750,000
- l-18, l8 I

10 l,8ló
1-1,62.1

2i,000
7.l.t0l

. 10,000

- (10,000). (r, rr0)
(:7.0.18)

(;55.011)

515,021
. (r3. r00)
. (ìe.2 t8)
. (r r,r00)

I 1,..t00

(;.1 50)

(26.1.008)

- e,ú5:). (r. I 60)
. (r 5,868)

Q.,e1)
(fú.508)

( I i0.0{Ð)
(t1)

Communitl'
General Prescnntion
Fund Fund

398,723 S

16,3i6
ó79,5r8
750.000

Internal

Sen'ice

Funds

Totrl
-{ll þ-unds

(te8,7?3) s

t,325.000

39,124

175,000

55,000
r98,000

I O)t
(886,111)

(1 90,000)
(12r,750)

tl,211
2i8,000
212,666

-1i,000

(250,000)

(60,000)

(250,000)

050,000)
(r 18,181)

(101,82ó)

Ér,ó21)
(25,000)

01,503)
(10,000)

50,000

1,.190

21,018

23,400

39,2+8

5,150
261,008

2,642

1,160

15,868

1ó,r08

150,000

11

i98
j,500

561

33,266

6,739

(1,922)

(32,121)

32,121

(12,11 6)

(12,82+)

(2i,000)
r0,000

(555,02r)

555,021

0.r,100)
'I 4.-100

Close completed Countssidc bo¡lcr pro¡cct balancc to CSF

Closc completed Educâtron Ccntcr gcncrâtor proiccÌ bahnce to CSF

Close completed NSHS renolation project balance to CSF

Close completcd,A.utomated tmsh collection cart balance to CSF

Close completcd'lrommel screen equipment project balance to CSF.

CIose completed Fire Station #-l landscâpiilg proiect balance to CSF

Closc completed DP\\'tucl slstcm projcct balancc to CSF

Closc completed Energ¡r conscnation sy'stcm projcct balancc to CSF

. (5e8)
- (5.j00)

Þ6n
Q3.26ú)
tt 7ìq\

T¡ansfc¡sfromotherfunds S 4,811,997 5 S 5 3,601,.1,10 S S 808,330 S S 9,221,161

'l'râùsfeß to other funds

NoteS-Short-TermDebt

s (2,ere,5e8)s (1,922)S (1r)S (3,ó33,665)S (1,558,330)S (679,518)S Q98,7zt)5 (e,221,16'r)

Short term debt may be authorized and issued to fund current operâting costs prior to the collection of revenues through the
issuance of revenue (Ì.,{N's) or tax anticipation notes fIAN's), or to finance c pit^I project expenditures prior to the issuance

of permaneflt long-term debt, thtough the issuance of bond (BAN's) or grant anticipation notes (Gi{N's).

The City has no short tetm debt outstandrng atJune 30,2012, and did not issue or retire âny short tetm debt dudng the fiscal

ye^t.
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Year Ended June 30,201.2

Note 9 - Long-Tetm Obligations

The follow represents a surnma5/ of changes that occurred in long-term obligations during the fìscal yeat endedJune 30,20L2:

Governmental Activities :

Bonds and notes payable . $

Landfill closure and other environmental. ...
'Workers' compensation

Compensated absences.

Net OPEB obligation.

Total.. ....... $

Business-type Activities :

Bonds and notes pa)rable $

Compensated absences.

Net OPEB obligation.

791,994,800 $ 5,734,000 $

805,000

7,076,91.0 1,334,587

7,937,709 225,335

115,270,563 45,246,158

(e,408,367) ff t88,320,433 $

(ó1,000) 744,000

(1,862,302) 6,489,195

- 8,163,044

(16,1,83,687) 144,333,034

$ (4,610,497) $ 29,326,077 $

(40,744) 275,978

(41,9,390) 3,545,394

Balance

June 30,

2011

323,024,982

29,724,014

316,722

2,792,257

Increases Decreases

Balance

June 30,

2072

Current
Portion

9,596,167

99,000

1,309,50ó

2,825,574

$ s2,540,080 fi (27,515,356) $ 348,049,706 ff 13,830,247

4,21.2,500

1.,712,521

4,458,055

27,598

Total.. $ 32,832,993 fi 5,38s,027 $ (s,070,631) ff 33,147,389 $ 4,48s,653

Internal service funds ptedominantly serve the govemmental funds. Accordingl¡ the intemal ser-vice fund's long-tetm
üabilitres are included as part of the governmental activities totals above. At fiscal year-end, fi6,489,195 of the internal sewice

funds accrued liabilities (workers' compensation clarms) is rncluded above.

The outstanding long-term debt telated to land acquisition (I{esseler'Woods, Angino Farm and Rogers Stteet) will be funded
from the community presewation fund (major fund).

Except for the amounts telated to the internal service funds and community preservation fund, the govemmental activities
long tetm liabilities ate genetally liquidated by the general fund.

Note 10 - Long-Term Debt

The City's long term debt atJune 30,201.2, along with future year debt service requitements, is as follows:
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Year EndedJune 30,201.2

Bonds Payable - Governmental Funds

MWl'AT landfrll closure

School renovations.....
Schooì renovations.........
Land acquisiúon (CPA).

Schooì rcnovations...........
School renovations.

Road improvements.... ..

Public works cquipmcnt...
liirc cquipment .

School renovaüons.........
Fire station improvcments.
Public works equipmcnt.....
Land acquisition (CPA)...
Iìi¡e station improvements.

School rcnovations........
School ncw construction.
School new construcúon. . .

School renovations.....
Iìire equipment ..

Public works equipment...
School new construcùon.
School rcnovations. ...
School rcnovations...........
School renovations......
South high school athletic fields......
Fire station rcnovations....
Fi¡e station design. . .

City hall boiler rcplacement...... ....
Bencliffe circlc constmction..........
Iìireequipment.. .....
Parks equipmcnt........
DPW equipment.........
School new construction.

Irirc station renovations.

Underground fucl tanks...
Modular classrooms.....
School renovations. . . . . . . . . . . . . . . . . . .

Energy conservation

Firc equipment.... ..

Public works equipment...
School new construction. . .

Schooì renovations. . . . . . . . . . . . . . . . . . . . .

Ciry halJ windows...
Public works equipment...
School renovations/upgrades. . . . . . . . .

Þ-ire engine replacement.. .

Gath pool repairs.....
I 
)ìayground improvements.

Public works cquipment.....
Total......

Outstanding

Jt;]y 1,201.1. Issucd

s 1,169,8005 - S

41 0,000
1,710,000

1,500,000

7,000,000

8.485,000
250,000

550,000

550,000

6,825,000

240,000

5 r 0,000

1,530,000

410,000

170,000

1 6, I 05,000

22,195,000
1,870,000

360,000

480,000

72,250,000

1,820,000

195,000

ó95,000

2,785,000

2,145,000

205,000

195,000

1 4 s,000

690,000

90,000

520,000
I 1,260,000

4,300,000

405,000
r,305,000

1,31 0,000

3,425,000

450,000
1,715,000

1 1,000,000

2,210,000

125,000

435,000

Outstâ¡ding

Jtne 30,201,2

s 1,028,100

1,140,000

1,000,000

6,500,000

7,875,000
200,000

490,000

495,000

6,310,000

21 5,000

450,000

1,,275,000

380,000

160,000

15,150,000

21,735,000
1,760,000

330,000

440,000

70,835,000
1,715,000

180,000

655,000

2,570,000

1,975,000

1 35,000

1 80,000
125,000

635,000

80,000

480,000
10,870,000

4,065,000

360,000

1,210,000

1,195,000

3,180,000

400,000
1,520,000

1,0,633,333

2,165,000

120,000

370,000

4,494,000

600,000

100,000

150,000

390,000

s (9,408,367) S 188,320,433

Date of
Issue

02/ 15 / 1.998

0B/15/2001
08/15/2003
12/15/2003
02/1.5/200s
02/1s/2006
02/15/2006
02/15/2006
02/ 1s / 2006

02/01/2007
02/01 /2007
02/01/2001
11/01/2001
1.1./01/2001

11/01/2007
11/01/2007
06/15/2008
06/1s/2008
06/ 15 / 2008

06/15/2008
04/01/2ooe
04/01./2009
04/01/2ooe
04/01/2009
04/01./2009
04/ 01 / 2ooe

04/01./200e
04/01/zooe
04/01/2ooe
04/01/200e
04/01 /2ooe
04/01/2009
05/01/201.0

05/01/2010
05/01/2010
os/01/2010
05/01 /2010
05/01/2010
os/01/2010
05/01/2010
03/30/2011
04/14/2011
04/14/2011
04/ 14/2011
04/03/2012
04/03/2012
04/03/2012
04/03/2012
04/03/2012

Interest
Rate (þ

4.60

3.65

3.06

2.0-3.4

3.0-4.0

3.0-4.3

3.0-4.3

3.0-4.3

3.0-4 3

4.0-5 0

4.0-5.0

4.0-5.0

3.98

3.98

3.98

3.98

4.37

3.80

380
3.80

2.0-5.0

2.0-5 0

2.0-5.0

2.0-5.0

20-5.0
2.0-5.0

2.0-5 0

2.0-5.0

2.0-5.0

20-5.0
2.0,5.0

2.0-5.0

3.0-4.0

2.0-4.0

2.0 4.0

2.0-4.0

2.0-4.0

2.0-4.0

2.0-4.0

2.0-4.0

2.0

3.0-4.5

3.0-4.5

3.0-4 5

2.0-3.0

2.0-3.0

2.0-3.0

2.0-3.0

2.0-3.0

Rcdcemed

(141,700)

(41o,ooo)

(s70,000)

(s00,000)

(500,000)

(ó10,000)
(s0,000)

(60,000)

(ss,000)

(51 s,ooo)

(2s,000)

(60,000)

(2ss,000)
(30,000)

(10,000)

(es5,000)

(460,000)

(1 10,000)

(30,000)

(40,000)

(1,415,000)
(1 05,ooo)

(1s,000)

(40,000)

(21s,000)

(170,000)

(70,000)

(1 5,ooo)

(20,000)

(ss,000)

(10,000)

(40,000)
(3eo,ooo)

(235,000)

(45,000)

(es,o00)

(1 1 s,000)

Q45,000)
(50,000)

(19s,ooo)

(366,667)

(45,000)

(5,000)

(6s,000)

4,494,000

600,000

100,000

150,000

390,000

5,134,000s 191,994,800 S
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic trinancial Statements

Fiscal Year EndedJune 30,201.2

During ltscal year 201.2, the City issued $5,734,000 in new general obligation bonds; $4,494,000 for school
renovations/upgtades; $600,000 for fte engine replacement; $390,000 for public works equipment; $150,000 for playgtound
improvements; and $100,000 fot Gath pool tepai,rs.

Dudng 1998, the City enteted into a twenty-year loan âgreement with the Massachusetts Water Pollution Abatement Trust

G\4WP,{Ð to ptovide $2,675,000 in funding fot the closute of the City's remaining satitary landfill. The loan agÍeement
provides fot both princþal and intetest subsidies ovet the term of the loan. AtJune30,201,2,al:alance of $1,028,100 was

outstanding on this loan. ,4. princþal subsidy of $43,203 and an interest subsidy of fi26,426 have been recorded in the general

fund.

Debt service requirements fot principal and interest fot Governmental bonds payable for future yeats is as follows:

Fiscal Year
Ending

201.3

2074

2015
2076

2017

2078
2019

2020
2021

2022

2023

2024

2025

2026

2027

2028
2029

2030

2031

2032

2033

2034

2035

2036
2037

2038

2039

2040

2041

Total

Principal Interest Total

$ e,s96,167 ff 7,565,6e6 fi 17,161,863

9,653,867 7,175,41.0 76,829,277

8,568,367 6,862,1,26 1.5,430,493

8,597,967 6,571,330 75,769,297

8,552,667 6,290,600 1,4,843,267

8,232,467 5,990,642 14,223,109

8,302,267 5,669,01,4 13,971,281

8,196,667 5,342,1,10 13,538,777

7,921.,667 5,070,026 12,931,693

7,786,667 4,687,41.6 12,474,083

7,716,667 4,389,294 72,105,961.

7,786,667 4,092,850 11,879,51.7

7,441.,667 3,791.,704 11,233,371.

6,536,667 3,498,389 10,035,05ó

6,091.,667 3,242,945 9,334,612

5,736,667 3,000,062 8,736,729

4,971.,667 2,783,703 7,755,370

5,001.,667 2,577,507 7,579,174

4,936,667 2,364,836 7,301.,503

5,047,667 2,153,796 7,195,463

5,251.,667 !,92!,357 7,1.73,024

5,481,667 7,678,667 7,160,334

5,121.,667 7,424,752 7,146,419

5,976,667 7,759,738 7,135,805

6,247,667 880,592 7,122,259

6,52't,661 589,721 7,110,788
5,336,667 283,975 5,620,642

75r,667 31,030 782,697

366,657 7,333 373,990

$ 188,320,433 $ 101,035,421, $ 289,355,854
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Year EndedJune 30,201.2

Bonds Payable - Water Enterprise Fund

Date of
Issue

N'IWR\ Water. 02/15/2002
À,{!øRÀ Water . 08/15/2002
NIWRr\ Water . 02/26/2004
Nf!øRr|W'ater . 11/18/2004
NfWRr\ Water . 05/18/2006
NIWRA Watet . 05/31,/2007
'lVater meter replacement. 04/01,/2009
N{Wk\ Water . 05/21/2009
À,f!(¿tu\ Water . 05/20/201,0

Nf\fß,'\ Watet . 02/L5/2011,
Water meter replacement. 04/14/201.1
NISøtu\ Water . 05/74/201,2

Total..

Interest Outstanding
Rate (o/Ð JuJy 1,2011
0.00 fi 258,602 fi
0.00 517,204

0.00 775,806

0.00 1,034,408

0.00 1,293,009

0.00 1,551.,61.1

2.0 5.0 4,800,000

0.00 2,880,000

0.00 2,001.,960

0.00 7,933,657

3.0-4.5 3,000,000

0.00

ff 20,046,257 fi

Outstanding

Jvre30,2072
q

258,602

51.7,204

775,806

1,034,407

1,293,009

4,200,000

2,520,000

t,779,520
1,140,291.

2,700,000

1.,360,200

Issued Redeemed

(258,602)

(258,602)

Q58,602)
(258,602)

(258,602)

Qs\,602)
(600,000)

(3ó0,000)

Q22,440)
(1,e3,366)

(300,000)

1,360,200

1,360,200 ff (3,227,418) $ 18,17e,039

The Massachusetts Water Resources Authority (À4WRÄ) offets water system rehabiltation and sânitary sev/er infiltration and

inflow reduction ltnatcial assistance programs to member communities in otder to assist u¡ith the on-going maintenance of
water and sewer system infrastructute. Dudng the f,rscal yeat ended June 30, 2012, the City was the tecipient of a $1.,360,200
teî-ye r intetest ftee watet system rehabilitation loan.

AtJune 30,201,2, the City hadfi1,1,,279,039 in MWRÄ watet rehabiltation loans outstanding. Interest subsidies on these loans

for the yeat ended June 30, 201.2 totaled ff31.7 ,607 .

Debt serwice requirements for future year pnncrpal and interest for water enteqpdse fund debt is as follows:

Fiscal Year
Ending
2013 $

2014
201.5

2016
2017

201.8

2019

2020
2021

2022

Total $

Princtpal
3,1,04,836 $

2,846,234

2,587,632

2,329,029

2,070,427

1,811,826

1,81I,825
851,825

629,385
136,020

Interest Total
222,000

201,000

177,000

151,500

121,500

91,500

60,000

27,000

13,500

3,326,836

3,047,234

2,164,632

2,480,529
2,797,927

1,903,326

1.,811,825

878,825

642,885
L36,020

18,779,039 $ 1,065,000 $ 19,244,039
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CITY OF NEWTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Year Ended June 30,201.2

Bonds Payable - Sewet Enterptise Fund

Date of
Issue

À,ñVPAT Sewer.. 1,0/06/7999
À,[\X?AT Sewer.. 11/10/2000
À4WPAT Sewer.... 07 /03/2002
1VIWRA Sewer.. 02/15/2007
À,IWRA, Sewer.. 06/1,4/2007

N{!øRÂ Sewer.. 08/23/2007
lvI\XRÀ Sewer.. 11/29/2007
lvf!øR'\ Sewer... 09/09/2008
lvf!øRÀ Sewer.. 02/19/2009
i\Mtu\ Sewer.. 03/01,/201,0

Sewer system improvements.......... 05 /01, /201,0
M!øRA Sewer.. 08/25/201,0

Sewer system improvements. . . . . .. . . . 04 / 03 / 20f2
Total ..

Interest
Rate (%o)

s.t6 $

5.20

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

2.0-4.0

0.00

2.0-3.0

$

Outstanding

Júy 7,2071
3,370,000 $

4,380,000

81.,1.34

60,940

226,160

21,120
61.,446

336,072

476,685
189,200

475,000

Redeemed

Outstanding

Jwne 30,2072

$ 3,040,000

4,004,000

75,657

10,560

30,723

224,048

3r7,790
141,900

450,000

575,300

2,277,000

Issued

(330,000)

(376,000)

(5,477)

(60,940)

(226,160)

(10,560)

Q0,723)
(112,024)

(1s8,895)

(47,300)

(2s,000)

575,300

2,277,000
9,677,757 $ 2,852,300 $ (1,,383,079) fi 1r,146,e78

The M\\ß.,\'s sanitary sewer inf,dtration/inflow teduction fnancial assistance program ptovides ltnancial assistance for elìgible

projects in the form of a combination of grants and five-year interest-free loans. AtJune 30,2012, the City had $1,300,321 in
MWRA sev/er inFtltration/inflow reduction loans outstandrng. Dudng ñscal yezr 2012, the City was the tecipient of an
MWRÂ grant of $47 0,700 and a frve-year interest free sewer nfiIttaion/ flow reduction loan in the amount of $575,300.

The City has also entered into (3) ren-ye t subsidized loan agreements with the M\WAT for additional sanitary sewer system

infilttationandinflowreductionprojects.,{tJune30,2012theCityhad$T,ll9,65Tinloansoutstandingunderthisproject.
Interest and princtpal subsidies on these loans fot the yeat endedJune 30,201? were $289,098 and ff229,762, tespectively.

Dudng lrscal yeat 2012 the City also issued fi2,277,000 of general obligation debt for sewer system improvements.
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Debt service requirements for futute year principal and interest fot sewer entetprise fund debt is as follows:

Fiscal Year
Ending

2013
2014
2015
2016
2017

201.8

2079

2018
202r
2022

2023

2024

2025

2026

2027

2028
2029

2030
2031.

2032

Total

Principal

$ 1,353,21,9 fi
7,334,279

1,083,360

1,061,060

1,086,060

1,00ó,000

1,036,000

1,056,000

646,000

150,000

140,000

140,000

140,000

140,000

135,000

135,000

135,000

110,000

1 10,000

150,000 38,000

Intetest Total
412,908 ff

386,704

335,286

288,712

247,768

790,966

745,248

99,468
59,533

42,375

1.,766,127

1,720,983

7,478,646

1,349,772

1,327,828

1,196,966

t,781,248
r,155,468

705,533

192,375

188,000

1.7 4,450
770,575

166,700

762,825

153,950
'1.49,925

145,900

34,450
30,575

26,700

22,825

18,950

1.4,925

10,900

6,ó00 716,600

3,300 113,300

$ 11,146,978 $ 2,470,1,93 fi 13,557,771,

Water and sev/er debt is expected to be funded from water and sewer enterpdse fund revenue.

AtJune 30,2012 the City had a total of $36,815,01.7 t¡ authorized and unissued debt, which is summarized as follows:

Authorized and Unissued Debt
Beginning
of Yeat Increases Decreases

End
of Yeat

High school improvements*...... . . $

School imptovements.......
Energy conservation audits. .

Public works equipment.
Sewer system improvements .......
Sewer system improvements .......
Sewer I&I temoval.

Sewer I&I removal l\,f!ØPÂT.

6,329,692 ff

167,400

1,009,800

2,277,000
102,155

2,995,073

72,029,000

(148,481)

390,000

4,239,878
13,602,000

300,000

690,000

150,000

100,000

37,352,397

(4,494,000)

(3e0,000)

(575,300)

Q,271,000)

(1,360,200)

(ó00,000)

(150,000)

(100,000)

6,329,692

7,535,000

18,919

434,500

102,155

2,995,073

4,239,878
12,24'1,800

2,528,000

300,000

90,000

Sewer system I&I removal - PH I USISIP.......
Water main reh¿biïtiation - MSØRÂ.

Wâter meter replacement. 2,528,000
Newton city hall improvements. .......
Fire engrne and station repairs.

Playground improvements.......
Gath pool repairs.

Total.. ......... $ $ (9,946,s00) $ 36,81.s,01715,409,1,20 ff
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x Subsequent to year end, $6,329,692ir^htgh school imptovement bond authorzattons were rescinded due to project
completion and $3,979,000 in new long ter:rn debt has been authorized for the following pulposes: watet main cleamng &
relining - $2,700,000; pubhc building energy conservation improvements - $400,000; municþal building repairs - $707,000; and

public works equipment - $172,000.

Note 11 - Landfill Closure and Post-closure Care Costs

State and federal laws and regulations mandated that the City close its old landfill site when it ceases accepting waste and to
perform certain maintenance and monitor-ing activities at the site after closure. On June 28,1996 the City sþed â consent
agïeement with the Commonwealth of Massachusetts'Department of Environmental Protection that establ-ished a schedule

for closure of the Rumford Avenue landfill. This landfill ceased operatìons n 197 6 and was capped during 1998, which was in
compliance with the conseflt agreement. The City has recorded a liability of $564,000 at June 30,201.2 for future yeat landhll
site monitodng and maintenance. Estimated costs per year total $35,000. The current estimate is based upon current costs

and may require modihcation in future yeats due to pdce inflation, changes in technology ot changes in state/fedetal law and

tegulations.

Note 12 - Other Post Employment Benefits

Plan Description -The City provides health and life insutance coverage for its retirees and their suwivors (hereinafter teferred
to as the 'Tlan') as a single-employer defined benefìt Other Post Employment Benefit (OPEB) plan. Chapter 328 of tl'¡e
MGL assþs authority to establish and amend benef,tt provisions. Changes to plan design and contribution rates must be

accomplished through the collective batgaining process. The Plan does not issue a stand alone ltnancial report since thete ate

flo assets legally segtegated fot the sole putpose of paþg benefits under the Plan.

The number of participants as ofJune 30,201.2, the latest acf.tarjal valuation, is as follows:

Active employees. 2,320

Retrted employees and benehciaries. . . 3,236

Total 5,556

Fandin¿ Polity - The contdbution requirements of Plan members and the City ate established and may be amended by the City.
The required health insurance conftibution rates of Plan members and the City are 25%o /30%o and 7 5o/o /70%o, respectively. In
addition, the City reimbutses 80o/o of the Medicare Patt B premiums paid by retirees. The Plan members and City each

contribute 507o towatds a $5,000 tetm life insurance premium. The City curently contributes enough money to the Plan to
satis$' current obligations on 

^ 
p^y-^s-you-go basis. The costs of administemg the Plan ate paid by the City.

Annøal OPEB Co¡t and Net OPEB Obligation - The City's annual OPEB cost (expense) is calculated based on the annual

required contribution (ARC) of the employeti, 
^fl 

acrtaÅaIly detetmined amount that is calculated in accordance with the

parameters set fotth irì GASB Statement #45. The ARC reptesents a level of funding that, if paid on an ongoing basis, is

projected to cover notmal cost each yeat and 
^mofüze 

any unfunded ac¡n:-:lal liabilities (or funding excess) ovet a period not
to exceed thitty years.
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The following table shows the components of the City's annual OPEB cost for the year, the actual âmount contributed to the
plan, and changes in the total net OPEB obligation:

Amount

(in thousands)

Annual requited contribution $ 49,gtt
Intetest on net OPEB obligation. 2,362

Adjustmenttoannualtequiredcontribution....... (5,754)

Annual OPEB cost... 46,4'1.9

Contributions made. .. (16,603)

Increase in net OPEB obligauon. 29,816

Net OPEB obligation at begrnning of yeat. 118,063

Net OPEB oblrgation at end of year. ff 1.47,879

Trend information regarding annual pension cost, the percentage of the annual pension cost contributed and the net pension
obligation is as follows:

Dollat Amounts in Thousands

Fiscal Yeat

Endinq

June 30, 2010. . ff 43,384

June 30, 201,L. . 49,898

June 30, 20'1,2.. 46,419

-Annual Percentage Net
OPEB Cost of AOPEBC OPEB
(AOPEBC) Contributed Obligatron

31.4oh fi 83,473

32.60 118,063

35.3o/o L47,879

Funded Stata¡ andFandingPrlgrerr - The funded status of the Plan atJune 30,2012, the most recent actlanal valuation, was as

follows:

Dollar Amounts in Thousands

Actuarial

Accrued
Acruadal Liability (Ar{L) Unfunded

UA,{L as a

Petcentage

Actuarial Value of Ptojected Unit A,{L Funded Coveted of Covered

Valuation Âssets Credrt (UAAL) Ratio Paytoll Payroll

Date (A) (B) (B-A) (A/B) (c) ((B-A)/c)

06/30/1,2 $ $ 601,300 $ 601,300 - $ 1,76,525 341oh
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Actuarial valuations of an ongoing plan involve estimates of the value of repotted âmounts and assumptions about the

probabiJity of occutrence of events fat into the future. Examples include assumptions about future employment, mortality,
and the healthcate cost ttend. Amounts detetmined regarding the funded status of the plan and the annual tequired
contributions of the employer ate subject to continual revision as actual results are compated with past expectations and new
estimates are made about the future. The schedule of funding progress, ptesented as tequi-ted supplementary information
following the notes to the fmancial statements, presents multi-year ttend information that shows whether the actuatial value of
plan assets is incteasing ot decteasing over time relative to the actuarial accrued liabilities fot benefits.

Method¡ and Asanþliozr - Ptojections of benefits fot financial reporting purposes are based on the substantive Plan (the Plan as

understood by the employet and plan members) and include the types of benefits provided at the time of each valuation and
the historical pattem of sharing of beneht costs between the employer and Plan members to that point. The act:atial methods
and assumptions used include techniques that ate designed to teduce short-term volatility in ac¡ntial accfl;ed liabilities and the
ac¡nrtalvalue of âssets, consistent with the long-term perspective of the calculations.

The significant methods and assumptions as of the latest acítaital valuation are as follows:

Valuation date: Jwe30,201.2

Actuarial cost method: Projected Unit Credrt

Arrrorftzatton method: Level dollat

Remaining amorlizaion pedod: 26 years (closed)

Interest discount rate: 2.00o/o

HealthcarcfMedical cost trend rate: 0.0o/o for 201,2;1,.53o/o for 2013;3.05o/o for 2014;4.58" for 2015;6.100/0 for 2016;
6.070/o for 2017;6.030/0 fot 201.8;6.00o/o for 201.9;5.97% for 2020;5.84oh fot 2025;
5.97% for 2030;5.33o/o for 2040; 5.03o/o for 2050; 4.87o/o for 2060; 4.76oh for 2070;
4.42o/o fot 2080; 4.24%o starting in 2085 to an ultimate level of 4.24o/o per year
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Allocalion of AOPEBC -,{OPEBC costs were allocated to the City's functions as follows:

Governmental Activities:
Legislative & Executive

Elections

Financial administation. . . . . .

,{dminis trative supp ort.
Planning & development. ...
Public building maintenance & opetation
Police.

trire...
Inspectional services.

Other public safety.

Education.

Stteets & sidewalks.

Collection & disposal of solid'waste.

Equipment maintenance

Engineering

Administration & support. ......
Public health.

Seniot services.

Vetetan services.

Libtaries.

Parks & recreation.

Newton history museum.

Total AOPEBC - governmental activities. .. 45,246,158

Busines s-Type Activities :

Watet 648,565

523,962Sewer

Total AOPEBC - business-q/pe acflvltres.... . 1,,\72,527

fi 477,360

11.2,51.L

567,1.81.

559,746

239,094

606,362

4,150,61.2

4,329,326

257,660

13,889

28,853,232

1.,548,894

89,185

4'1,1,41,3

244,898

301,350

638,373

1.09,367

60,901

954,384

619,879

40,541

TotalAOPEBC.... ..........$ 46,4L8,685

Note 13 - Risk Financing

The City is exposed to vatious tisks of loss telated to general liability, property and casualty, workers' compensation,
unemployment, and employee health insutance claims. The City is self-insured for general liability risks, however, Chapter 258
of the Massachusetts General Laws limits the liability to a maximum of $100,000 per claim in all matters except actions telating
to federal civil rights, eminent domain, and breach of contract. The City is also self-insured for workers' compensation and
unemployment claims.
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The City has medical plans with Tufts and Haward-Pilgdm, under which it makes actual claims payments. The medical plan

providers act as claims processors and a ttansfer of risk does not occur. City employees curtendy contribute between 20%o

and30o/o of the cost of health care,andtetitees contribute between 25o/o and30o/o of thett health care costs, and the temainder

is funded by the City. The City purchased stop loss insurance for individual claims in excess of $250,000 pet ye r, which ate

incurted duting the fiscal year and paid within eighteen months afterJune 30.

AtJune 30,201.2, the City's health claims liability totaled fi3,674,387 and is based on approximately one month clarms paid

^yet^ge. 
Changes in the reported liability since July 1.,201.0 ate as follows:

Curtent Year

Balance at Claims and

Beginning of Changes in Claims

Cuttent Year

Balance at Claims and

Beginning of Changes in Claims

Balance at

Fiscal

Fiscal Year Estimate Payments Year-end

Fiscal yeat 201,1....... ... .. $ 3,91,2,427 fi 47,168,457 $ 1+2,058,035) fi 4,022,849

Fiscal year 201,2.. .. 4,022,849 45,184,335 (45,532,797) 3,674,387

During the hscal yeat ended June 30, 2012 tL'e City implemented several changes in health carc pIa:n desþ fot active

employees and their dependents thtough the collective batgaining process. The changes include inttoduction of annual

deducubles; increased co-payments , and an inctease in health premium contributions fot new employees ftom 20o/o to either

25o/o or 300lo, dependrng upon bargaining unit.

'Workers' compensation claims are administered by the City's Personnel Depattment. The City contracts fot an annual

actuarial valuation of the ptogtaLm, 
^nd 

based on this study, has tecotded a Liability of $6,489,195 atJune 30,2012, of which

$1,309,506 has been recorded as a cufferìt liability based upon the City's expectation that this amount will be paid within the

fiscal year endrng June 30,201.3. The liability includes an estimate of the IBNR claims.

The June 30, 201.2 plan valuation is based upon the use of a combination of the paid loss development method and the

Bomhuetter-Fetguson Paid Loss method. US Life Tables 2001. Yital Statistics fot Males and Females have been used to

determine annuity values for long tetm claims, using a 5.0o/o an¡ualtate of intetest.

Changes in the reported liability since July 1,2010 ate as follows:

Bala¡ce at

Fiscal

Fiscal Year Estimate Payments Yeat-end

Fiscal yeat 2011.... ..... $ 6,684,861 ff 2,1.51.,1.1.6 $ (1,819,067) $ 7,016,910

Fiscal yeat 201,2......... 7,076,910 1,334,587 (1,862,302) 6,489,195
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Note 14 - Fund Balances

The constraints on fund balances as listed in aggtegate in the Governmental Funds Balance Sheet ate detailed as follows:

Community

General Preservation

Educaúon..
School construction.
Public works.
Health and human serwices.

CPÀ community housing.
CPr\- historic resources.

CPÀ- open spâce..

CPr\- communiÐ, recreaúon.

CaprtaI. 7,729

Other post emplo¡'msrì¡ benefits..... 312,973

$ 446,818 $ 446,818

High School

Imp¡ovements

Nonmajor Total

Govetnmental Govemmental

trr¡¡ds Funds

Nonspendable:
Permanent fiurd principal $

Restticted:
Debt sewice. 617,572

Ceneral government.
Public safety.

88,270

1,125,499

1,997,273

349,580

444,211

School lunch. .

Insurance ptoceeds.

Receipts reserved.

Committed:
Subsequent )¡earrs expenditures.......
Capital.
Continuing appropriations. . . . . .. . . . . .

Receipts reserved.

Sub-total - Committed.

Assigned:
Encumbrances. . . . . . . .

Capital.

Sub-total - -Àssþed.

Unassigned.

Culture and tecreation
Communiq' preserwation. - 4,71,9,507

1,396,117

293,381.

4,468,834

5,354,510
1,855,9ó0

51.6,354

2,943,668

1.8,872

72,923

3,032,1.97

19,892,876

61.7,572

1,396,177

293,38"1

4,468,834

5,442,780

1,855,9ó0

516,354
2,943,668
4,719,507
1,125,499

1,997,273

349,580

444,277
'7 1aO

312,973

1.8,872

12,923

3,032,197

Sub total - Restricted. 938,274 8,636,070 88,270 29,555,490

2,565,748

5,049,725
2,201,193

1,145,209 1,745,209

1,745,209

2,565,748
5,049,725

2,201,793

9,916,666

2,435,508
147,553

2,583,061.

74,886,340

11,561,875

2,435,508

147,553

ff 28,224,341 ff 8,636,070 $

2,583,061.

74,886,340

22,084,903 $ 59,033,58488,270 $

67



CITY OF NEVTON, MASSACHUSETTS
Notes to the Basic Financial Statements

Fiscal Yeat EndedJune 30,20L2

Note 15 - Stabilization Funds

The City maintains capital and niny day stal:itltzation funds. ,A.pproptiations in and out of the stabilìzation funds requite
approval of the Mayor and Boatd of Aldermen. Investment income is tetained by the funds.

The balance of the capital and tainy day stabilization funds atJune 30,201,2 total $5,205,007 and $6,158,308, respectively, and

are reported in the general fund as restricted (fi7,729), committed (fi5,049,725), assþed ($147,553) and unassigned

($ó,158,308).

Note 16 - Donot Restticted Endowments

Permanent Fund and Pdvate Purpose Trust Fund donors have placed restrictions on the expenditure of certain Petmanent
trund and Pdvate Purpose Trust Fund endowments. Local policy prohibits the expenditute of unrealized gains and, as a tesulq
only rcdtzed gains and investment income on all such funds is available for expenditute. Furthetmote, the expenditure of
investment income is restricted by individual donor tnrst âgleements.

¿\mounts available for expenditure related to Permanent Funds are reported as expendable perpetual funds in the Statement of
Net Assets and resüicted fund balance in the Governmental Funds Balance Sheet. Amounts available for expenditure related

to Pdvate Purpose Trust Funds ate reported as held in trust for other purposes jn the Fiduciary Funds Statement of Fiduciary
Net Assets.

Note 17 - Pension Plan

A - Plan Description and Membership

The City contributes to the System, a cost-shadng multiple-employer defined beneht pension plan administered by the

Newton Contibutory Retirement Board CI'{CRB). Substantially all employees of the Ctty are members of the System, except

for public school teachets and certain school adminisftative personnel who are membets of the MTRS.

The System provides retirement, disability and death benefits to plan members and benehciaties, putsuant to Massachusetts

General Law Chapter 32, up to a maximum of 8070 of the average of a membet's three highest consecutive years' tegular
compensation. In addition to regular compensation, benehts are based upon a member's age, length of creditable service and

group classification. Members become vested after ten years of cteditable service. A normal tetjtement allowance may be

received after the completion of 20 years of service or upon teachìng age 55, with 10 yeats of service. Notmal tetirement fot
most employees occurs at age 65, except fot cettain hazardous duty and public safety employees who attairt norrnal tetirement
at age 55. Benefits and membet contribution râtes ate detetmined by Chapter 32 of the Massachusetts General Laws.

A retirement allowance consists of two parts, an annuity and a pension. A member's accumulated total retirement deductions,
plus interest, constitutes the annuity. The difference between the total retirement benefit and the annuity is the pension.
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At December 31,201.1., the System's membetship consisted of the following:

Active membets. 1.,615

Inactive members. 561

Disabled membets. 172

Retirees and beneficiades currently receiving benehts...... 1Jþl

Total.

B - Basis of Accounting

The System's hnancial statements are ptepared using the full accrual basis of accounting. Plan member contributions ate

tecognized in the period ìn whrch the contributions are due. Employet contributions to the plan are rccognized when due and

the employer has made a formal commitment to provide the contributions. Benefits and tefunds arc rccognized when due

andpayable.

Investments of the System ate stated at fak val.ue.

C - Funding Policy

In 1.984 the City began fundrng the System on an actuadal reserve basis. This fundìng includes both cutrent yeat serwice and

the arnorization of past service liability. It is the policy of the NCRB to contract for an annual actuattal valuation of the

System to determine whether the conüibutions ate sufficient to meet accr-uing ìiabilities and to demonstrate what adjustments,

if any, âre necessary on the basis of actual experience. Active member contribution rates are based upon date of hire: Pdor to

Jantary 1,,1,975 - 5o/o of tegular compensation;January 1, 1975-December 31,,1,984 -7o/o of regulat compensation;January L,

1985-June 30, 1996 - 87o of regular compensation and July 1, 1996 to date - 9o/o of rcgular compensation.

Members hired on or aftet Janu ary 1, 1979 conftibute an additional 2o/o of ann'¡al regular compensation in excess of $30,000.
Cost of living adjustments gtanted between 1981 and 1997 and any increase in other benehts imposed by the Commonwealth
duting this time pedod are funded by annual contdbutions from the Commonwealth. Cost of living adjustments granted aftet
1997 must be approved annually by the NCRB and the costs are borne entirely by the System. These adjustments may not
exceed 3o/o on the frst $12,000 in benehts.

D - Investment Policy

The NCRB is responsible for the adoption of a forrrral asset allocation policy, the selection of ptofessional investment
manâgers to execute the investment pol-icies, and the appointment of an investment consultant to assist u¡ith the evaluation of
investment rrranz;ger perfotmance. All investment activities of the NCRB ate subject to oversight by the Commonwealth of
Massachusetts'Public Employee Retitement,A.dministration Commission @ERAC).

Effective July 1.,2007 , the Newton Conffibutory Retirement Board ûansferred investment management responsibiJity fot all

assets, except those curtently invested in teal estate limited pattnerships, with eatly vrithdrawal penalties, to the

Commonwealth of Massachusetts' Pension Reserve Investment Trust.
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E - Annual Pension Cost

The City's conftibutions to the System for the hscal years endedJune 30,201,2,2011,, and 2010 were ff1,6,077,924;$14,829,525;
andff1-.3,364,434; respectively, and equaled the actuatially tequired conffibution for each fiscal year. AtJune 30,2012 the City
did not have a net pension obligation. The tequired contribution was determined as patt of the J ^nu 

ty 1,2010 actaaital
valuation using the individual entry age normal cost method. The actuarial assumptions included an 80/o tate of tetum on
investments (net of administrative expenses); an infTaionary t^te of 3o/o and ptojected salary increases of 4o/o for the cuttent
yet 

^nd 
4.750 (5.25o/o fot Group 4) annually thereafter. The actuarial value of the System's assets r.vas determined using the

lwe-yeat smoothing of investment returns greatet/(less) than expected. The valuation must be within 20o/o of market value.
The System's unfunded acítaÅal accrued liability is being arnoritzed as a level percentage of projected papoll.

Funded Status and Funding Progrcss - The funded status of the plan atJanuary 1,2012, the most recent ac¡nital valuation
date, is as follows:

Dollat Amounts In Thousands

Actuarial

'\ctuadal Accrued Unfunded

UAAL as a

Petcentage

Actuarial Value of Líabitgr (.A/'L) AAL Funded Covered of Coveted

Valuation Assets Entry Age (UAAI) Ratio Payroll Paytoll

Date (A) (B) (B-,Ð (,\/B) (C) ((B-A)/C'I

January 1,2012 fi 262,109 fi 493,224 ff 231,115 53.1o/o $ 80,337 287.7o/o

The schedules of funding progress, ptesented as required supplementary information (R.SI) following notes to the financial
stâtements, ptesent multi-yeat trend infotmation about whethet the actuadal values of plan assets are incteasing ot decreasing
over time relative to the AAf- fot benefits.

The signihcant methods and assumptions as of the latest act.n::ral valuation are as follows:

Valuation date: January 1,2012

Actuarial cost method: Entty 
^ge 

normal

Amorttzatton method: Increasing payments 3.7soh pet yea'r

Remaining arnorTlzalon petiod: 26 yeats (closed)

Asset valuation method: Actuarial assets equal pteliminary asset value plus 25o/o of the diffetence between
market value and preliminary asset value. Preliminary asset value is the ptevious
yeats' act:artal asset amount increased by net cash flow and expected investment
income. The result must be v¡ithin 20o/o of rnarket value.

Investment tate of tetum: 7.75o/o

Projected salary incteases: 2.0o/o per yeat in 2012;2.5o/o per year n 2013;3.0o/o per year tn 2014; starttng n 201.5

the annual incteases will be 3.5%

Cost of living adjustments: 3.0o/o on the first $12,000 in benefits
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Legally Requircd Resene Accounts - The balance in the System's legally required reselves as of Decembet 31, 20LL are as

follows:

Description r\mount Purpose

Annuity Savings Fund. . ...

Annuity Reserve Fund. . . .

Military Service Fund.. ....
Pension Fund..

fi 77,977,390

30,11.3,950

54,+30

125,197,444

,A.ctive membets' contribution balance

Retired members' contribution account

Military leave of absence contrìbution balance

Remaining net assets

Total 233,343,21,4

F - Non Contributory Retitement Allowances

City employees with Wodd Wat II military veteran status, at least 30 years of ser-vice to the City, and who began wotk pdot to

July 1, 1939, ate entitled to a non-coriftibutory pension benefit equal to 72o/o of theu highest annual t^te of regùLa,t

compensation. Reti,rement benefits for these individuals ate funded on â pay-as-you-go basis by the City, and there is no
estimate of the actuadal Iiability for these beneltts because the City deems the amount to be ìmmatedal to the f,tnancial

statements. Expenditutes for non-contrìbutory tetfuement benefits for the fiscal years ended June 30,201.2,201.1, a;¡d 201.0

were $298,0 65, ff347 ,37 4 and fi369,77 9, tespectively. Non contrìbutory retfuees 21g sligible for an annual cost of living
adjustment of not mote than 3o/o on the first $12,000 of their annual tetirement benefit.

Note 18 - Massachusetts Teachers Retirement System

Public school teachets and cettain administtatots are members of the Massachusetts Teachers Retjrement System, to which
the City does not contribute. Pension benehts and administrative expenses paid by the Teachers Retitement Board ate the

legal tesponsibiJity of the Commonwealth. The amount of these on-behalf payments totaled fi30,702,851, fot the ltscal yezt
endedJune 30,2012, and, accotdingly, ate reported in the genetal fund as intergovemmental revenues and pension
expenditures.

Note 19 - Commitments and Contingencies

All construction v¡ork on the new Newton Notth Fhgh School project is now complete and a ltnal close out package and audit
by the Massachusetts School Building Authodty (l\dSBA) is pending. MSBA payment of the $2.3 million MSBA const¡uction
glant retention is contingent upon completion of these two tasks. The gtant retention is expected to be used to tetire an equal

amount of subsidized construction loans cutrently outstanding ftom the MSBA.

Collective bargaining contracts with all City and Newton Public School employee groups are in place thtough June 30,20L4.

During the City's fìscal yeat ended June 30, 2012 the City entered into a contract with a destgn firm to ptovide guidance on the

most approptiate constn-rction alternative for renovating ot replacing the existing Angier Elementary School. The Mayor has

recommended a ptoperty tax debt exclusion ballot question fot funding the diffetence between the total ptoject costs and

funding that is expected to be provided by the Massachusetts School Building Authority. The Mayor's recornmendation is

currently under review by the Board of Aldermen.
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Subsequent to ye r end the City entered into a twenty year lease and related po'ù¡er putchase agreement with Ametesco Solat

Inc., a solar photovoltaic firm, to install, operate, and maintain solar panels on the rooftop of four public school buildings,
with the condition that any and all funding fot monies owed to ,\meresco Solar Inc., undet the tetms of the agreement, shall

be included in an expense appropriation of the City's Public Building Department, and all energy credits eamed as a result of
the agreement, shall be applied to a municipal building electricity account, also undet the control of the Public Buildings
Department.

Other signihcant commitments include the continuing appropriations and encumbrances outstanding fot the genetal fund and
CPA fund, fot which outstanding balances atJune 30,2012, totaled fi4,636,701, and$2,296,493, respectively.

The City participates in a number of state and federal award programs. Although the fedetal grant progtams have been audited

in accordance with the provisions of the Single Audit Act Amendments of 1996 through June 30,2012, these progtams, âs

well as certain state grant programs, are still subject to separate fnancial and compliance audits. The amount , ìf any, of
expenditures which may be disallowed by the gtanting agencies cannot be detetmined at this time although it is expected such

amounts, if any, v¡ill be immatedal.

Various additional legal actions and claims ate pending. Litigation is subject to many uncertainties and the outcome of
individual litigated matters is not always ptedictable. Although the amount of liabilig if ary atJtne 30,201.2 cannot be

ascettained, manâgement believes any resultìng liability should not materially affect the hnancial position of the City at June
30,201,2.

Note 20 - Future Implementation of GASB Pronouncements

The GASB has issued the follov¡ing statements:

implemented dudng fiscalyear 201.3. Manasement does not believe the implementation of this Statement will impact
the basic financial statements.

Statement No. 61 ,TheFinandalReporrin¿Entitl: Omnibrc-an amendment of GASB Slatemert¡ No. 14 andNa S4,whichis
required to be implemented during fiscal year 201,3. Managemerit does not believe the implementation of this
Statement wrll impact the basic ftnancial statements.

Statement No. 62 , Codiftation of Aa,vuntin¿ and Finandal Repoøing Gaidance Contained in Pre-Nouember 30, I 989 FASB and

AICPA Pronoancerzenlr, which is required to be implemented dudng fiscal year 2013. Manasement does not believe

the implementation of this Statement will rmpact the basic Ftnancial statements.

Statement No. 63 , Finanùal Reportin¿ of Defeted Oatflowt of Renarce¡ Deferud Inflowt of Renurtvt, ønd Net Po¡itioz, which is

required to be implemented during frscalyear 201,3. The implementation of this Statement will tequire a change to
the title of the Statement of Net ,{ssets to the Statement of Net Position.

Statement No. 65,Iremr Preuiowtþ Repoøed at As:ets and L;iabililies, which is tequired to be implemented during hscal

year 20L4. Management does not believe the implementation of this Statement will signif,rcantly ìmpact the basic

financial stâtements.

Statement No. 66,Techniøl Corre¿fion¡ - 201 2 - an amendment of GASB Statement¡ No. 10 and Na 62, which is required to
be implemented during hscal year 201.4. Manasement does not believe the implementation of this Statement will
impact the basic financial statements.
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implemented during hscal yeat 201,4. The implementation of this Statement will require a change to the title of the

Statement of Fiduciary Net Âssets to the Statement of Fiduciary Net Position, as well as expanded note disclosutes

and requked supplementary information.

to be imþlenenred duringfscallrcar 20/ 5. The implementation of this Statement will reptesent a signihcant change in the
accounting and reporting of pension expense and the related liabiJity. For the fust time, the City will be tequired to

recogntze its long-term obligation fot pension benehts as a liabiTty and to more comprehensively meâsure the annual

costs of pension benefits. The implementation of this Statement also expands pension telated note disclosutes and
tequired supplementary infotmation.

These pronouncements will be implemented by their tespective implementation dates.
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crTY oF NEWTON, MASSA.CHUSETTS
Requited Supplementary Information

Fiscal Year EndedJune 30,2012

PENSION PI-AN SCHEDULES

The following schedules provide information related to the System as a whole, for vzhich the City is one panicþating
employet:

SCHEDULES OF FUNDING PROGRESS (SYSTEM)

Dollar,\mounts in Thousands

Actuarial

Valuation

Date

January 
'1,,201,2

Jantary 1,,201,1,

January 1,2010

January 1,2009

January 1,,2008

Jantary 1,,2007

493,224 $

473,083

462,104

443,0L0

4L9,001.

402,258

231,115

212,927

209,069

190,893

131,886

1.36,557

Funded

Ratio

(A/B)

53.1"/o

55.0"/o

55.0"Á

56.goh

67.1o/o

66.'Lo/o

Covered

Paytoll

(c)

80,337

81,378

83,844

82,014

79,206

74,197

U,\AL as a

Percentage

of Coveted

Paytoll

(@-A)/cr

287.7o/o

261,.70k

248.20h

232.80

17 4.10/0

184.0o/o

Actuarial

Value of
Assets

(A)

262,109 $

260,1,56

254,035

252,1,1,7

281,1,'1,5

265,701,

Actuarial

Accrued Unfunded

LiabiJity (A-AÐ AAL
EntryAge (JAAL)

(B) (B-A)

SCHEDULE OF EMPLOYER CONTRIBUTIONS (SYSTEM)

Year Ended

December 31

Annually

Required

Contributions
(ÂRC)

10,667,920

1,r,747,7 62
'1,2,943,635

13,547,778

1.5,029,927

1.6,252,35r

Petcentage of
ARC

Contdbuted (%)

100

100

100

100

100

100

2006

2007

2008

2009

201,0

20't1,
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The follou¡ing schedule ptovides infotmation related to the City's portion of the System's ARC:

CITY SHARE OF SYSTEM ARC

Fiscal Yeat

Ended ARC

Petcentage of
ARC

Contdbuted (%)

100

100

100

100

100

100

cityARC
as a Petcentage of
System,{RC (%)

98.9'h

98.70Á

98.70Â

98.60

98.7o/"

98.9%

2007

2008

2009

2070

201,1.

2012

1.0,552,659

11.,594,554

1.2,682,31.2

1.3,364,434
'14,829,525

16,077,924

OTHER POSTEMPLOYMENT BENEFITS SCHEDULE

The follov¡ing schedule provides information telated to the City's other postemployment benefits plan:

SCHEDULES OF FUNDING PROGRESS

Dollar Amounts in Thousands

(B-A) (A/B)

Actuadal

Valuation

Date

Actuadal

Value of
Assets

(Ð

Äctuarial

Accrued

LiabiJity (AAr)
Ptojected Unit

Credit

(B)

Unfunded

AAT
(U,{-{r)

601,300

639,110

531,675

595,672

432,960

Funded

Ratio

Covered

Paytoll

(c)

U,{,{I as a

Percentage

of Covered

Payroll

((B-A)/c)

341."/o

363%

303%o

342o/o

214o/o

$ 601,300 $

639,1.1.0

531,675

595,672

432,960

116,525

17 6,1.91.

1.75,729

L74,021,

201.,970

06/30/12 $

06/30/11,

06/30/10
06/30/oe

06/30/08

The significant changes to the methods and âssumptions used in the 06 / 30 / 11, and 06 / 30 / 12 acttanal valuations identified
above that impacted ttends in the schedules of funding progress are:

. All active employees must elect one of the Qess expensive) "Advatrage" plans.

. All active employees must contribute 25o/" (for unions constituting 88o/o of actives) or 30o/o (fot the other 72o/o)

instead of the previow 20o/o.
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Special Revenue Funds

School Lunch Fund:
This fund is used to accourìt for the operations of the Newton Public School Department's student lunch progtam. Revenues

âre generâted ftom the sale of lunches, state and federal reimbursement grants, and investment irìcome. A fotmal budget is
not adopted for this fund; howevet, expenditures cârì not exceed reveflues plus the beginning fund balance. Any difference
between fund revenues and expenditures is ltnanced u¡ith a transfer from the School Depattment's general fund operating
budget. It is the pohcy of the Newton Public school depattment to subsidjze all fund employee beneht costs.

Revolvins Fund
The Revolving Fund is used to account fot avatety of municipal functions that are expected to be self- supporting, such as

departmental private duty details. All revolving funds, except for damage recoveries of less than $20,000i prìvate duty details

and assþments; wetlands ptotection and development review activities; and police asset forfeitutes are authorized annually by
vote of the Boatd of Aldetmen under Massachusetts Genetal Law Chapter 44, Section 538 %. Fund expenditutes are

limited to the lesset of actual available resources ot the annual spending limit authodzed by the Boatd of Aldermen.

Receiots Reserved Fund
This fund is used to account fot a vanely of local revenues whose use is eithet legally testricted by state law, ot has been

restricted by vote of the City's Board of Aldermen, for specif,rc pu{poses and can only be spent wrth the pdor apptoptiation of
the Boatd of Aldetmen. The fund is used to account fot proceeds from the sale of su¡plus real estate, parking meter receipts,

development mitigation funds, and revenues genetated from cable television license agreements and the sale of recyclable

materials. No expenditures can be made directly ftom the fund; rather, resources 
^te ^pptopttated 

and ttansfetred to the
City's general fund for expenditure.

Federal ARRA Fund
This fund is used to âccount fot American Recovery and Reinvestment Act (ARR q.) gtant funds.

Communitv Develooment Block Gtant Fund
This fund is used to account for activities undertaken with
and Board of ,{-ldermen âpprove each yeat's grant budget.

fedetal Community Development Block Gtant funds. The Mayor
This is a reimbutsement gtant.

Municioal Federal Grant Fund
This fund is used to account fot avatiety of categorical municipal federal grants. The Board of Aldermen approve annual

gant budgets and gtant budget obligations are genetally limited to the lesser of acttal available resoutces or the ânnual

spendrng limit authodzedby the Boatd.

Municioal State Grant .Fund

This fund is used to account for avane|y of caTegorical municþal state grants othet than ARRÂ grants. The Boatd of
,\ldermen approve annual gtant budgets and gtant budget obligations are limited to the lesser of acital available resources or
the annual spending limit authorized by the Board.

School State Grant Fund
This fund is used to account for all categorical public education state grants. The School Committee approves annual grant
budgets and grant budget s are recotded upon teceþt ofapptoved gtant agteements.
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School Fedetal Grant Fund
This fund is used to account fot all categorical public education federal grants othet than ARR \ grants. The School

Committee approves annual grant budgets and grant budgets are recotded upon teceþt of apptoved grant agreements.

Gift Fund
This fund is used to account for private gifts and donations that are unrelated to any other fund. Expenditures are limited to
the lesser of acttal available resources or the annual spending limit authodzedtry the Boatd of Aldermen and School

Committee.

Stormwater Manasement Fund
This fund is used to âccount for operation and maintenance of the City's stormwâter drainage activities. Effective July 1,2006
the Mayor and Board of Aldermen voted to establish the Stormwater Management special revenue fund. These activities were

previously âccounted for within the Public !7orks department's Geneml Fund appropr-iation. A flat rate stotmwatet
management fee was imposed by ordinance effective July 1,2006 and is intended to fund maintenance and operations. The
City has no stormwater management debt at this time.

CapiøI Ptoþcts Funds

Public Buildins ImDrovements Fund
This fund is used to âccount for the acquisition, construction, teconstructiofi, 

^ndf 
ot major renovation of buildings (and

related helds and facilities). Financing is generally dedved from the issuance of bonds or notes. Board of A-ldetmen

appropdations are fot the tetm of the project. The Public Building Commissioner is tesponsible fot all ptojects accounted fot
in this fund. A separate sub-fund is maintained within the fund for each major capital ptoject.

Street Jmorovements Fund
This fund is used to account for the revenues and expenditures of the Commonwealth of Massachusetts Chapter 90 highway
construction gtant funds and state construction grant fot certain road and intersection improvements. Grant budgets ate

recorded based upon annual grânt awards from the Commonwealth, Board of Aldermen authorization of annual spending

authorìty, and approval of specihc consttuction projects by the Massachusetts Highway Department. Chapter 90 highway
construction grants ate paid to the City on a reimbursement basis. The City hnances grant expenditures internally until
reimbursements âre received from the Commonwealth. Grant revenue is recognized when apptoved expenditures ate incutred
and submitted to the Commonwealth for reìmbursement.

Municioal Eouioment Reolacement Fund
This fund is used to account for the acquisition of pubJic safety and public works motor equipment, ftnanced with the issuance

of debt.
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CITY OF NEVION, M,{SSACHUSETTS
NONMÂJOR GOVERNMENT.AL FUNDS

COMBINING BAIANCE SHEET

luNE 30,2012

Special Revenue Funds

School

Lunch Revolr.ing

Fede¡al

ARRA Fund

Comunity
Developmcnt

Block Grant

32,748

Receipts

Rcsewed

Res¡¡icted cash and cash equiva.lents S 371,184 S 4,696,262 S 4,777,406 S ç

ASSETS

Tax lìens

In tcrgove mmental

Restricted in\€stments..
lnterest and diridends
Rcceivables, nct ofallow¿nce fo¡ uncollectible amounts:

7,940

s 319,724 S 5,318,335 s ____!lll_96 s _ 2N:400_ s __________ 4332:7_'l'oT.Ar ASSETS

LIÂBILITIES ÄND FUND BALANCES

LIABILITIES:
\\/armnts payable S

Accrucd liabili¡ies
Accrued payroll
O¡hcr liabilities

Charges Fot sen'ices

Deparlmcntal and ot}ler
622,073

24D,400 10,579

Other assels

Deferrcd revenue

1,513 S

184,724

166,O75

7,944

116,312

31,622

159,396

782,830

I 06,016

ss

2q,400

11,646

24,198
6,883

Dùc to other funds

TO'|AL LIASILITIES .

FUND BA]-ANCES:

Nonspendable

Restrictcd

Comitted

TOTAL FUND BAIANCES

TOTAL LIABILITIES AND FUND DAI-ANCES

360,252 7,256,176

18,812 4,062,t59

78,812 4,062,1,59

s 319,124 S 5,318,335

240,400 43,321

3,032,191

1,145,209

4,717,406

s _lfll_,4o!_ s_____2401o0_ s ________E3n_
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357,011 S 1,44Q,059 $

5 1't9,446 $' 357,011 5 't,556,743 S 580,261 S 1,3s8,¿lú8 $ 96s,784 S 16,2e6,305

- 2q,4N

354,358 ?3,791 110,119 307fB7 14005 1s,583 2.725,174

- 1,743209

719,446S357,011$1,5s6J43S580,261S1,358,4689965,78,+gt(t296.3os



CITY OF NEìrTON, M.ASSACHUSETTS
NONMAJOR GOYERNMENT.AL FUNDS

COMBINING BAI,ANCE SHEET

Cæh and cash eguivalmLs..... .. .. $. 7,079,535 $ 90,535 S 484807 S 1,594,817

lnvestments..,.
Inte¡est and dividends... ,.. ..........
Receivables, net of allowdce for uncollectible amounts:

Tu liens. . .

ASSETS

Wurants payable-. ... S

Accruedliabilities. ....

FUND BALANCES:
Nonspendable

Restficted . ..
Comitæd...

Capitzl Prcjects Funds

Public Municipal

Building St¡eet Equipme¡t
Improvemen ts Improvements Replacment

9&167 $

Sub-total

157,101

Cbatçs for sewices. ...
Departmental æd other.., ...
Intergovemmenlal.. - 157,101

OLher æsets... ... ..... . .

TOTATASSETS ............ S 7,019,53s 5 241,636 S 484,807 S 7,751,918

LIABILITIES ÂND FIJND BALAÀICES

LI,ASILITIES:
30,977 S 15,153 S

469,654 1,324,843

791,144 84,201
Accrued pagoll 893
Other liabrlities

Defe¡red rerenue..

TOTAI LIABILITIES.... ..

6,722,737 732,458

6,722,737 132,458 469,654 1,324ß43

TOTAILIABILITIESANDFUNDBAI-ANCES.......... $ 7,019,5359 247,6365 484,807$ 1J51,978
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't,o55,781

10,000 _ 30,000 30,000

$ 504118 $ 68si311 I 1,18q529 I 25,237,8t2

$ -$

1,7452A9

5a4,278 é85,311 7,1a9,52e 22,084,W3

s _____414!_ $ ____ 
jpl31l $ __119¿?e $ 2s237,8't2



crrY oF NEwToN, MASSÂCHUSETa|S

NONMAJOR GOVERNMENTAL FUNDS
COMBINING S|,{TEMENT OF RIJVENUES, EXPENDI'|URES AND CFIANGES IN FUND BALANCES

FOR TIIE FISCAL YEAR ENDED ìUNE 30.2012

Specizl Revenue Funds

School

Lunch RerolvìnA
REVENUES

Penalties and interest on taxes S - S

Licenses and pemits . -.
lntergovemental
Charges for seoices -

591,421 +7,982

Receipts

Reseryed

Fedeal

ARRA Fund

Community

Dcvelopment

Block Gta¡t

2,352,05+ 10,767,566
Fi¡es ¿nd forfeìtures 1-+,099

66+,+06

7,730,747

2,600

182
3+9,000
.+19,800

s

1,206,265 1,498,25+

19,612

Investment income 1,620
Co¡t¡ibutions and dooations
I\fiscellancous. .

1,320

725,959
.+1,7+1

Special assessments - 2ii¡12

'I OTAI REVENUES 2,9+5,098 11275,769

EXPENDITURES
Current:

Genenl pprremment:

3,161,035 1,206265 1,577,866

6+,991 1,621,789

Elections

Planning & develo¡ment
Public building maintenance & operations

Public safcty:

Police

Firc. ....
InspectionaI secìces

131,O25

2,997,263

197,615

2,O25

5,502,539

+19,543

7,+37

37,601

3,197

52,653

24,557
1,976,275

6,.+61

163,813

St¡eets & sidervalks

Collection & disposal ofsolid rvaste .

Vehicle mainlenmce . . .. .

Engineedng

Healti and humm services:
HealtJr & human sen'ices

Senior services

Cultu¡e and rec¡eaúon:

Libraries

Education
Public wo¡ks:

Parks & rec¡eation

3,127,979

11,753 3,315,085

s 18,872 S {062,1s9

895,592

12-+,800

3,250,658 66,361 49,923

Nevton Flistor]' museum

NET CHÂNGE IN FUND B,ATANCES . . .

FUND BAIANCES AT BEGINNING OF \'EAR.

FUNDBALANCES ATEND OFYEAR . ...

.. 3,127,979 17286,221 - 1?.+9226 1,627,789

(182,881) (10,.+s2) 3,167,035 (42,e611 (4e,e23)

7,719 711,07+ (4e,e23)

TOTAI EX?ENDITURES .

EXCESS (DEI.-ICIENCÐ OF REVENUß
OVER EXPENDITURES

oTHER FTNANCTNG SOURCES (USES)

T¡ansfe¡s in 190,000 900,81.+ 555,027
Issumce ofgcneal obligation boods -

Sale ofassets 31,772 850
Tnnsfers out . .. (175,000) (2,196,158) (23,.100)

TOTAI- OTTTER FTNANCING SOURCES (USES), 190,000 757,526 (1,610,287) (23,400)

1,526,'t48 (66,361)

s 4,177,406 S - S
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Storîtwater
.Gift Mamgement

5+1,153

271,702

2;59'7,855 810þ60 6537,770 5,679þ7s 549?19 771,957 37,718,79.9

524¡,570

- 10,130 104,857 _ ?'037262
6,461

2,016,160 818,.130 5940,510 5,507,153 554,018 61O,4D2 32,037ß88

581!695 O,870) 7)9:1260 112,2n 9,769). 161,555 5,080811

125,750

(s27,048) (108,66e) (16Js8) (3p46,633)

(401298) 008,66e) (16,358) (1,242186)

18+,691 449,753 149,304 100,142 1349212 805,00+ 9,712,706

$ 36s,088 î 33;3214 $_ 1,446,564 S 272564 g 7,344,463 $ 9VJ2O7 $ 131570,531



CITY OF NEWTON, MÁSSACHUSETTS
NONM,AJOR GOVERNMENTT{L FUNDS

CONÍBINING STATEMENT OF REVENUI,S, EXPENDITURES AND CI{ANGES IN FUND BAIANCES

FOR THE FISCAI YEAR ENDED 'IUNE

Capital Projects Funds

Public Nfunicipal

Building Street Eqùipmcnt
Improremenls Improvements Replacement

s -s -s -s
Sub-totâl

REVENUES
Penalties and intercst on tÀ\es

Licenses, permits and fees

Charçs for scriccs

Con¡ributions md donations

I n te rgo\rern men tal 2,512,395 2,572,395

Fincs and forleitures.. .

lnvestmcnt income ..

Mìsccllaneous

Special assessments.

TOTAI REVENL'ES 2,512,395 - 2,572,395

EXPENDITURES
Curent:

General govemment:
Electio¡s ..,.,. -.... .

l)ìanning & development. .. .

Public building maintenance & opeúdons 2,318,767
Public safety:

l)olìce
Fire

lospectionalsen.ices . . .

529,38+ 52938+

2,318,161

2,977,783

2 i12 lqq

Educa¡ion
Public rvotks:

St¡eets & siderulls .

2,977,783

2,512,395
Collectioo & disposal ofsolid n,aste

Engineeting
Vchiclc maintcnmcc

Flealth and huma¡ services:
Health & human seoices

Senior seo.ices

Cultu¡e and rec¡eation:

Lib¡aries.
Parks & ¡ecrcation
Nc\\,ton HistoÐ muscum

TOTAL EXPENDITURES

EXCESS (DEFICIENCÐ OF REVENUES

OVEREXPENDITURES .,. .- .. .

oTHER FTNANCTNG SOURCES (USES)

Tansfers in

[ssuance of general obligation bonds

'127,0+6

5,+70,996 2,512,395 529,38+ 8,+52,175

(5,.+10,9e6) (s29,38.+) (5,9+0,380)

1,829,855

4,7..t+.000 990,000

1,829,855

5,73+,000

Sale ofassets

Trmsfers out (s80,93+)

5,992,921

(6,098) (587,032)

983,902 6,916,823foTAL OTHER FTNANCTNG SOURCES (USES)

NET CI]ANGE IN FUND BAI-ANCES

zuND BALANCES AT BEGINNING OF \GAR

FUND BAI-ANCES AT END OF YE.AR..

581,925 .+5.1,518 1,036,++3

6,1+0,806 132,+58 15,136 6,288,100

s 6,722,73t S 132,.+58 S +69,654 S 7,32+,8+3



8ß79

- 312,64-l

6,983 312,647

1,896

502322 736;886 1239208 17259,n4

s_____191119_ s______q!s,111_ $____lJgg¡4_ $______22.q84203_
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fnternal Service Funds

Health Insutance Fund
This fund is used to account for group he¿lth benefits for active and retired employees of the City. The City funds 70o/o/75o/o

of gtoup health benehts, and employees conttibute25o/o/30o/o of the cost through payroll deductions. The Citymaintains
separate sub-funds fot plans administered by Tufts Associated Health Plan and Harvard-Pilgrim Health.

'Workets' Comoensation Insutance Fund
This fund is used to account fot wotkets' compensation beneftts, replacement wages and medical benehts for qualihed
employees. The fund is also used to accourìt fot the cost of providing medical benefits to public safety employees who are
injuted in the llne of duty. Replacement wâges for public safety employees are accounted fot in the General Fund opetating
budgets of the police and fte depattments.

Buildins Insurance Fund
This fund is used to geneÍate annual income, which is used to finance the City's annual property insurance premiums. Funds
are transferced to the General Fund, based upon an annual authornaion vote of the Board of Aldermen.

Liabiliw lnsurance Fund
This fund is used to accumulate resources to pay liability claims in excess of $50,000. Ltabitty claims of $15,000 or more are
financed from a judgment and settlement appropriation in the City's Solicitor's General Fund annual appropriation. Claims
gleatet than $5,000, but less than $50,000 ate f,rnanced uath a ttansfer from the Reserwe Fund annual appropriatton in the
General Fund.
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CITY OF NEìTTON, MASSÁ,CHUSETTS
INTERNAL SERVICE FUNDS

COMBINING STATEMENT OF FUND NET -ASSDTS

luNE 30,2012

ASSETS

Cufrent assets:

Restricted cash and cash equivalents........ S

Health

Insurance

t8,726,981 S

Restricted investrnents.

Interest and dividends
Rcceivables, net of allorvance for uncollectible amounts:

Departmcntal and other . . . . . . .. . . . . . . 40,221

Intergovernmental.. .. .. 18,239

Working capital deposit. .. 371 ,432

Total assets. 19,162,879

LIABILITIES
Cur¡cnt liabiliúes:

'Warrants payable 241,109
Accrued liabilities 1,031,890

Accrued payroll..

8,271,157 434,300 222,603 28,090,939

Slorke¡s'

Compensatioo

Insurance

Building Liability

Insurancc lnsu¡ancc

s 23,098 S 222,603

409,137

2,065

To¡al

s 19,125,219

8,501,197

28,625

40,227

18,239

311,432

152,531

8,092,060

26,560

Orher liabi[Lies.. .

39,325

17,220

1,449,618

1,309,506

6,403,604 1,360,051

- 5,179,689

6,403,604 6,539,140

s 12,159,215 S

- 287,034
- .l,031,890

_ 17,220

- 7,449,618

3,614,381

1,309,506

7,763,655

5,1 79,ó89

12,943,344

s 222,603 S 15,147,595

Liabilìties due depositors. . . .

Unearned revedue.,. ,. . , ,. ...
Due to other funds. . ... .. ..... ..
Accrucd hcalth claims payable... . 3,614,381
\)Torkers' compcnsation cla;ms..............

Total cu¡rcnt [iabilìties

Noncurrent liabi-tiúes:

llorkers' compensation claims

'l'otal liabrlities....

FUND NETASSETS
U nres tric ted s 434,300
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CITY OF NEW':TON, MASSACHUSETTS
INTERNAL SERYICE FUNDS

COMBINING STÂTEMENT OF REYENUES, EXPENSES.AND CHÂNGESIN FI'ND NET ASSE]S

FOR TTfE F]SCAI YEAR ENDED IUNE 30, 2012

OPER.ATING REYENUES
Ernployer contributions. ......... .....
Plan membe¡ contiibutio¡s.

TOTAL OPERATING REVENUES.

OPERATING EXPENSES
Chanç in incurred but not reported liability.
Self inwrmce claims........
Insurame premiums. ... ....
Administrative expenses. .... . .. ..

TOTÂI OPERATING EXPENSES.

OPER \TrNG INCOME (LOSS)

NONOPERATING REVENUES (EXPENSES)
Investmentincome ..,- ...............

TNCOME (LOSS) BEFORE TRANSFERS.

TRANSFERS
Transfers out..

CHÀNGE, IN FUND NETASSETS...

FUND NET ASSETS ÁT BEGINNING OF YEAR. .. .

FUND NET ASSETS .ÀT END OF \'EAR.

$ 40,3s0,518 S

70,725,0?7

50,475,595

(636271)
45,572,896

542,076
2,643,,844

48,122,5+1

2,353,054

45,823

2,398,817

s 41,9n,793
70,125,077

52,052,870

(1,163,986)

47,435,'t9E
542.076

2,779,849

49,533,,137

_ 2,519,73.3

8,480 571 76,356

8,480 577 2,536,089

2,398,871 728,161 (390,243)

10,360,398 1,603,256 824,543

$ 72,759,275 S 1,731,417 S 434300

571 2,137,366

222,032 73,010,229

222,(ñ3 s 15,147,s95



CITY OF NEWTON, MASSÂCHUSETTS
INTERNAL SERVICE FUNDS

COIIBINI\G STATEIÍENT OF CÂSH FLO\\S

FOR THE FISC^L l€AR E\\DED JUNE 30. 2012

Hslth
Insumncc

10;125,0'1't 
'40,292,052

(47,077,989)

3,339,140

\\/orkers'

Compensation Buildilg
Insurance

I-iabjlity

Insumncc

C,ASH FLOWS FROM OPERATING ACTIVTTIES
Receipts from customers and useß.,.

Rece¡pts from ¡nte(fund senìces provided

Payments to vendors/providers ..

45,823

43,823

1,38+,963

15,342,018

S 18,12(),981

76,181

(39,609)

36,512

(316,16r)

469,301

5 152,537

377 J18
12,423

38t,841

(8,882)

31,980

s 23,098

571

571

5-t1

222,032

s 222,603

5 10,12i,017

+1,869,321

({9,008,603)

2,985,801

Q98,123)

453,599

19,208

472,801

3,059,885

1ó,065,33.1

5 19,125,219

1,511,21 5

0,930,614)

(353,539)NET CÁ.SH FRONI OPEMTING ACTIVI]IES

CÁSH FLOWS FROM NONCAPITA,L FINANCING ACTIVTTIES
Transfers out

CASH FLOWS FROM IIIVESTING ACTIVTTIES
Sales ofinvestments

Inlrcstment income.

NET C^SIf FROI f ì-VVESTING ACTI\¡ITIIIS

(3e8,123) _

NE-I CH,A.NGE IN CASH ,A.ND CÀSII EQUI\¡ÄLI],NTS

CÄSH Àr-D CÄSH EQUI\rÂIENTS ÂT BEGINNING OF \aEÂR . . ..

C.\Sfl Á.1¡D C^SH EQUIVATEN:I-S ,A.T END OF \EAR (reportcd as restrided)

RECONCTLTATTON OF OPER{IrNG TNCOME (LOSS) TO NET CASH
FROM OPERATING ACTIVITIES

Opemting income 0oss)
A.diusments lo reconcilc opmting income (loss) to ilet

cash ftom openting acúvit¡cs:

Chançs in assets and liabilitics:

Dcpånmeilhl ând otlìer . -..
Intergovearmcnbl .. .

\{brking epiml deposrt

\\h(railts payable

Accoed pay(oll

Othcr üabilìties

Accrucd üabilities

Âccrucd hmlth claims payable

\l'orkers'compcnsetioil,.

Total âdiustments

$ 2,353,051 S 16ó,679 S s 5 2,519,135

(10,221)

(18,239)

122,987

247,109

106,948

915,310

(3t8,462)

986,086

s 3,339,140

(40,22'1)

(18,23e)

122,981

266,942

(6,4e3)

106,9 18

970,321

(3+8,.162)

(521;tls)

19,233

(6Je3)

(5,013)

(r27,115)

$ (353,339) sNET C^SH FROM OPERr\TING ÀCTMTIES 5 $ 2,985,801



Private Purþose Trust Funds

Chafftn Education Fund
This fund is used to account fot highet education loans and grants issued to Newton high school graduates who are unable to
afford the cost of college education. Revenues consist primarily of investment income on fund cash and investments.

Scovell Education Fund
This fund is used to âccount for ptizes and awards to students fot distinguished scholatships awatded at Newton high schools.
The pdzes ate subject to approval of the School Committee. Revenues consist pdmarily of investment income on fund cash

and investments.

Gorin Education Fund
This fund is used to account for loans to Newton high school gtaduates for attending institutions of highet education.
Revenues consist pdmarily of investment income on fund cash and investments.

Cousens Welfare Fund
This fund is used to account for loans and or grants to Newton tesidents who quali!' as poor. At least 90ok of the annual
income of the fund is to be distributed to the deserving poor and not more than 20o/o of tlis sum may be loaned to individuals
who ate temporadly in financial need. Revenues consist primarily of investment income on fund cash and investments.

School Scholarshio Fund
This fund is used to account for a varieq, of public school scholarship funds. Detailed fund information is available ftom the
City Compttoller's OfFrce.

I{enddck Welfate Fund
This fund is used to account fot distributions to needy industtious poor of Newton, especially widows and orphans.

Read Chariqv Fund
This fund is used to account fot the perpetual maintenance of the donor's gtave site, an annual sleigh dde or picnic for the
childten of the Newton Comer section of Newton, ftee lectures on scientific subjects in Newton Cotnet, library book
putchases, and assistance to poot widows of the City. Revenues consist primarily of investment income on fund cash and
lnvestments.

Soear Inhrmarv Fund
The terms of the gift of this fund calls for the income to be used to ". . .provide cheer for the ìnmates of the City farm." The
fund has been inactive for a number of years.

Mabel Rilev Seniot Fund
The tetms of the gift of this fund calls fot the income to be used fot " . .. special treats for residents of nursing homes and
homes for the elderþ on holidays and for comfotts for the sick t}roughout the yeat."

Elderlv Tax Relief Fund
The City has accepted Massachusetts Genetal Law Chapter 60, Section 3D, which authodzes the ìmplementation of a

voluntary tax check-off ptogÍam fot purposes of defraying teal estate taxes for elderþ and disabled Newton taxpâyers with low
incomes. This fund is used to account fot the receipt of voluntary donations and awards voted by the Taxation ,{id
Committee.

Àmold Daniels Fund
Putsuant to the terms of the A¡nold S. Daniels, Jr. Revocable Trust, datedJuly 20,2000, this fund is used to assist needy
residents of Newton by ptoviding them with monetary distributions to provide food, shelter, and clothing.
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CITY OF NE\VTON, MA.SSACHUSETTS
PRWATE PURPOSE TRUST FUNDS

COMBINING STATEMENT OF FIDUCIARY NET ASSETS

Total assets,...

LIABILITIES

4,675,879 1,080,891 26,1.63 "r,965,348

Due to the general fund. . . . .. . . 17 ,60'l

1,7,6Q7

NETASSETS
Held i¡ trust for other purposes..., . .. .... . . .. $ 4,658,278 S 1,080,891 ï 26,163 $ 1,965,348



Eldedy Arnold D¿niels

T¿x Relief Fund

43,161 4,661- 38,A17

79,,663

9J24,26s

1,000

17,601,

18,6011,000

ï 1,,231,s24 $ 3,110 $ 43,1ó1 ___1,6ß1_$ 38,017 $ 1,139 S 49,372$ 9,1.0't,664



CITY OF NE\VTON, MÁ,SSACHUSET"TS
PRIVATE PURPOSE TRUST FUNDS

COMBINING ST¡,TEMENT OF CH,A,NGES IN FIDUCIARY NET ASSETS

FOR THE FISCAL YEAR ENDED ]UNE 30.2072

ç

128,680

128,680

1,389

l6:3,666

165,05s

(36315)

4,694,653

$ 46s8878

28,774

28,174

28,000

28,000

7t4

7,080,177

$ 1,080,891

ç 21,696

749,O24

77A,720

30,250

@,392

90,642

80,078

1,885,270

$. 1,96s,348
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7,2Õo 1,1s0 357,464

1,2QO 1,150 383,453



Asencv trund

This fund is used to account for monies held on behalf of paties other than the City, such as state and federal agencies;
independent not-fot-prof,rt organizattons for which the City collects ptivate donations; the Metro Fjre District; and public
school student activities.
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CITY OF NEWTON, MASSACHUSETTS
ÂGENCYFUND

STATE,ME,NT OF CHANGES IN ASSE,TS AND LIÂBILITIES

FOR THE F'ISC,q.L YEAR E.NDED TUNE 30. 2012

s 1,,977,736

s 1,054

819,485
1,157,1,97

s 1,977,736

,A,SSETS

Cash and cash equivalents.................
Receivables, net of allowa¡rce for uncollectibles:

Total assets.....

LIABITITIES
\Tarrants payable..........
Payroll withholdings............
Other liabilities

Total liabilities.

1,225,873

$-
204,433

1,021,,440

,s 1,225,873

77,854,951

344,195

s 78,199,146

$ 77,1.04,742

75,615,198
2,239,753

s 1s4,9s9,0e3

(n,1,21,540)

Q25,743)

$ Q1,M7,283)

s (77,103,088)

c/s,000,146)

Q,1,03,996)

s (154,201,230)
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General trund

This is the City's primary opetating fund. It accounts for all financial resources of the government, except those required to
be accounted for in another fund.
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CITY OF NETøTON, MA,SSACHUSETTS
GENERALFUND

SCHEDULE OF EXPENDITURES,A,ND'TRANSFERS OUT
BUDGET TO ACTUAL _ LEGÂL LEVEL OF CONTROL

F-OR T]]E FISCAL YEAR ENDED IUNE 30, 2012

City Clerk/Cle¡k of the Board
Personal Seruiccs

Expcnscs

Capital Outlay

Frhge Bencfits

Total Cit¡, Clcrk/Clerk of the Board

Mayorrs Office
Personal Services

Expenses

Capital Outlay

Fringe Benefits

Total Mayor's Office

Comptrollerrs Offi ce/Property Insurance
Personal Seruices

Expenses

Capital Outlay

Fringe Benefits

1'otal Comptrollcr's O ffi cc/ Propertl, Inr¿¡on."

Purchasin g/General Services

Personal Services

Expenses

Capital Ouday

Fnnge Benefits

Tota.l Purchasin g/ G eneta\ Seruices

Assessing Department
Personal Scrvices

Expenses

Fringe Benefits

Total z\sseso^ing Deparrment

Treasury & Collection Department
Personal Serviccs

Expenscs

Capital Ouday

Fringe Bene6ts

Total Treasury & Collection Department

City Solicitor/Judgrnents & Settlements
Personal Seruiccs

Expenses

Fringe Benefits

Total ciq, Solicitor's offi ce/Settlements

Encumbrances/
Continued

,4ppropriations

5,621

FY 2012

Original Buclget

s 816,393 S

73,439

245,472

ItY 2012

Budget Revisions

12,602

(7,s00)

5.621 1,135,304 5,102

8,033

8,033 992,475 5,085

843,544

38,739

80,882

963.1,65

405,1 08

509,463

17,904

280,200

47,806

933,244

37,835

162,087

1,133,1,66

2,700

554,516

417,7 42

101,,196

2,700 1,073,454

s0,1s5 (3,750)

318,161 6,812

10,562

1,0,574

40,127

(7,s00)

43,20"1

881,654

199,252

84,499

1,1 65,405

1 7,089

22.497

39,586
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FY 2012 Budget

As Amended
Total Revised

IrY 2012 Budget
Expenditures and

Transfers

Encumbrances/
Continued

Àppropriations
Closed to

I.'und Balance

828,995

73,439

237,972

828,995 S

79,060

237,972

822,938 S

68,906 5,058
235,573

6,057

5,O96

2,399

1,140,406 't,146,027 1,1,27 ,417 5,058 13,552

80,644 80,644

730,501 730,501

611,,118

38,739

4't4,118

509,463

611,118

38,139

414,118

517,496

585,1 25

38,486

62,132

685,743

399,762

486,491

70,620

956,873

25,993

253

18,512

44,758

- 14,956

30,285 720

2,759

30,285 18,435

73,379 73,319

997,560 1,005,593

46,405 46,405
384,973 384,973

290,162

47,806

952,232

37,835

290,762

47,806

952,232

37,835

210,178

(2,333)

36,459

304,304

945,615

37,363
't35,741

1,,1,"t8,719

2,538

6,253

_ 20,584

2,538 47,60'l

9,946

78,131

6,617

472

16,596

23,685

752,337 752,337

1,,1,42,404 1,,142,404

565,090

457,869

565,090

460,569

558,622

417,7 66

87,263

1,063,ó51

- 6,468

6,253 36,550

6;433

49,451

93,696 93,696

1,116,655 1,119,355

898,143

199,252
^t06,996

1,204,991

4t,9"t6
106,994

898,743

199,252

106,996

884,405
"145,176

1 4,338

12,220

2

26,560

(Continued)

1,204,991 't,136,515 41,916
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CITY OF NEVTON, MASSACHUSETTS
GENERÂLFUND

SCHEDULE OF' EXPENDITURES,{ND TRANSFERS OUT
BUDGET TO ACTUAL - LEGAL LEVEL OF CONTROL (CONTINUED)

FOR TFIE FISC¡,L YEAR ENDED IUNE 30. 2012

Encumbrances/
Continued FY 2012 Íry 2U2

Appropriauons Original Budget Budget Revisions
Human Resources Department

Persona.l Services

Expenses

Frrnge Bene6ts

Total Human Resources Department

Information Technology Department
Personal Services

Expenses

Capital Outlay

Fringe Benefits

1'otal In formation Technology f)epartment

Election Commission
Personal Serviccs

Expenses

Fringe Benefits

Total Elecuon Commission

Licensing Commission
Expenses

Planning & Development Department
Pcrsonal Services

lÌxpenses

Capital Ouday

Fringe Benefits

Totaì Planning & Development Dcpartment

Pubüc Building Department
Personal Services

Expenses

Capital Ouday

Fringe Benefits

Total Public Buildrng Deparrment

1,082,1't6 6,703

598,287

151,121

332,708

569,421

351,587

95,528

12,004

(s,301)

(1 8,820)

30,000

766

766

97,371 (6,000)

1,1,13,907 5,180

427,712 4,73'l

76,050

62,443 (3,000)

566,205 1,131

4,200

4,200

1,67 5

2t,211
2,045

23,262

3,550

30,364

142

1,848,435

1,278,265

4,500

382,042

3,513,242

(26,73e)

871
(2s,868)

766,403 22,680

43,215

94,541 17,503

904,'159 40,183

GENERAL GOYERNMENT TOTAL 78,638 14,022,434 (95,71r\

Police Department
Pcrsonal Services

Iìxpenses

Capital Ouday

Fringe Benefits

Total Police f)epartment

1,498

1,4,063,665

921,257

225,000

2,384,421 (19s,27s)

267,009

10,000

81,7341,498 1,7,594,349
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lìY 2012 Budget

As Amended

'l'otal Revised

FY 2012 Budget

610,291,

151,121,

Expenditures and

Transfers

535,501

125,162

262,371

923,034

Encumbrances/
Continued

Appropriations

9,404

9,404

Closed to

Fu¡d Balance

7 4,190

1 6,555

65,036

1 56,381

610,29"1

1,57,721,

327,401 327.401

1,088,819 1,088,819

550,601

351,587

125,528

91,371

1,119,087

432,443

76,050

59.443

567,936

550,601

352,353

125,528

91,371,

1,1 1 9.853

432,443

80,250

59,443

572,1,36

497,624

344,629

87,581

84,301

1,,014,135

342,690

69,57 6

37,903

q,) q-7-l

1,724

44

1,070

67,815

89,753

10,674

110,144

37,903

49.726

461.392

1,675 1,675 1.128

789,083

43,215

"172,044

944,342

1,821,696
^t,218,265

4,500

382,91,3

3,487,374

789,083

64,432

2,045

1,1,2,044

967,60+

1,,825,246

1,308,629

4,642

382,913

3,52't,430

788,675

39,609

2,0+5

109,052

939,381

1,782,3't9

1,,231,148

3,685

382,796

3,400,548

20,249

20,249

) qq)

1,974

408

4,57 4

_ l) q)7

46,118 30,763

957

+7,075

1,17

73,807

13,926,723 14,005,361

14,330,674

932,755

225,000

2,789,1,52

17,671 ,581

13,1i2,940

14,309,263

923,950

223,104

2,160,778

17,617,695

200,681 67t,840

21,41'l

8,744

1,296

28,314

59,825

(Continued)

14,330,674

931,251

225,000

2,1,89,152
^t7,676,083
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CITY OF NEìøTON, MASSACHUSET"TS
GENERá,LFUND

SCHEDULE OF EXPENDITURES AND TRANSFERS OUT
BUDGET TO ACTUAL - LEGAL r-EVEL OF CONTROL (CONIINUED)

FOR TïlE FISCAI- YE;\R ENDED IUNE 30. 2012

Fire Department
Personal Services

Expenses

Capital Outlay
Fringe Benefits

Total Fi¡e Department

Inspectional Services Department
Personal Services

Expenses

Fringe Benefits

Total Inspectional Services Department

ìØeights & Measu¡es Department
Pcrsonal Scrvices

Iìxpenses

Capital Ouday

Fringe Benefits
'fotal V7eights & Measures Department

Encumbrances/
Continued FY 2012

Appropriations Original Budget

1 5,365

19,7 47

35,11,2

5,1 00

5,1 00

FY 2012

Budget Revisions

1,3,214,499

651,320

31,000

2,533,206 (320,428)

't6,430,025 514,945

881,996 8,202

43,165

1ss,546 (3,761)

1,080,707 4,441

760,373

75,000

75,586

1,625

(s83)

1,042

66,195

2,160

1,231

PUBLIC SAFETYTOTAL 41,710 35,180,667 602,162

NEWTON PUBLIC SCHOOLS 375,273 170,199,760 (587,924)

Public Wo¡ks Departmeot
Personal Servtces

Iìxpenses

Oapital Ouday
Fringe Benefits

l'otal Public DØorks Department

"t7,576

50,664

1 85,079

253,319

1,304,179

9,412,992
"t72,000

1,661,671

18,611,442

PUBLIC VIORKS TOTÁL 253,319 18,67L,442 (162,275'l
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FY 2012 Budget

Âs Amencled

1,3,974,872

726,320

31,000

890,1 98

43,165

1 51,785
.1,085,148

Total Revised

IrY 2012 Budget

13,974,872

741,685

50,7 47

890,1 98

48,265

151.785

1,090,248

Expendirures and

Transfers

13,927,980

670,446

13,958

2,"t85,137

16,797,521

878,1 08

45,688

139,926

1,,063,722

Encumbraoces/
Continued

App¡opriations

34,387

36.789

11,"t76

Closed to
Fund Balance

46,892

36,852

21,641

1 1 1,385

2,21,2,118 2,212,778
1,6,944,970 16,980,082

1,,375

- 12,090
't,375 1,202

1 1,859

25,151

67,820

2,1,60

67,820

2,160
67,786
) o)q

6,646

16,461

34

131

6,648 6,648
76,628 76,628

2

167

35,782,929 35,924,539 35,555,399 72,672 196,528

169,617,836 169,993,109 168,562,830 1,429,771

I,330,650
9,523,656

357,079

1.491.1.01

1.8,702,486

7,033,989

9,259,031,

55,694

1,,418,375

1t,767,089

568

296,661
"180,136

72,726

385,274 550,123

7 ,313,07 4

9,472,992

172,000

1,491,1,01

1.8,449,1,67

83,889

301,385

18,449,167 18,702,486 17,767,099 385,274 550,723

(Continued)
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CITY OF NEIùTTON, MASSACHUSETTS
GENERALFUND

SCHEDULE OF EXPENDITURES AND TRANSF'ERS OUT
BUDGET TO ,{CTUAL - LEGAL LEVEL OF CONTROL (CONTINUED)

F'OR TÏJE FISCAL YE,AR ENDED IUNE 30. 2012

Health & Human Services Department
Personal Services

Expenses

Capital Outlay
Fringe Benefits

Totaì Public Health Dcpartment

Senio¡ Sereices Department
Personal Services

Expenses

Fringe Bencfits

Total Human Services Department

Vetef an Services Departrnent
Personal Services

Expeno^es

Frirge Beneñts

Total \/eteran Services l)epartmen t

Encumbrances/
Coorinued

Approprianons
FY 2012

Or.ig,iflal Budget

2,088,165

366,040

1,500

499,410

w 2012

Budget Revisions

1"t9,817

(27,000)

(47,78s)

6,015

3,156

75,000

2,955,71s 45,032

56,841 (3,750)

569,826 2,265

240,312

212,673

1 40,658

116,499

35,341 (1,51ó)

292,498 76,640

HEALTH & HUMAN SERVICES TOTAI 3,818,039 '123,937

Newton Public Library
Personal Services

Expenses

Capital Ouday

Fringe Bencfits

Total Newton Public I-ibrary

Parks & Rec¡eation Department
Personal Scrvices

[,ìxpenses

Capital Outlay

F'nnge Bencfits
'fotal Parks & Recreation Department

Newton Flistory Museum
Personal Services

Expenses

Fringe Benefits

Total Newton History Museum

3,263,678

1,069,468

2,300

690,992

48,423

536,965

4,581

5,026,+38 (49,678)

11,125

11,125

388,s31 (22,770)

3,887,779 562,618

2,206,632

1,292,616

I 83,1 89

20.600

33,22s (3,000)

231,014 1,581

1L,725 9,151,231 514,521CULTURE & RECREATION TOTAL
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451,,625 451,625

3,000,7+7 3,000,747

FY 2012 Budget

Âs Amended

2,208,582

339,040

1,500

246,321

272,673

143,814

191,499

33,825

369,138

Total Revised

FY 2012 Budget

2,208,582

339,040

1,500

246,321

272,673

143,814

191,499

33,825

369,138

Expendirures and

Transfers

2,127,443

304,220

1,428

409,832

2,842,923

245,946

272,267

50,892

Encumbrances/
Cootinued

Appropriations

2,772

)'77'

Closed to
Fìund Balance

81,1 39

32,O48
'7)

41,793

155,052

53,091 53,091

572,097 572,091 569.1 05

381

406

2,199

2.986

10,631

16,514

I,769
34,920

133,117

17 4,985
26,056

334,218

3,941,976 3,941,976 3,746,246 2,772 192,958

3,31,9,863

1,069,468

2,300

585,'t29

4,916,160

3,319,863

1,069,468

2,300

585,'t29

4,916,7 60

3,229,465

964,6't4

2,300

572,271

- 90,398

10,339 94,515

2,255,055

1,829,581,

2,266,180

1,829,581,

4,768,650

2,233,714

1,786,062

326,992

4,346,768

10,339

1 2,858

197,711

32,466

43,519

38,769

114,754

955

1,'163

3,029

5,147

365,161 365,76',1

4,450,397 4,461,522

187,710

20,600

30,225

238,595

187,170

20,600

30,225

1 86,81 5
't9,437

27.196
238,595 233,448

9,665,752 9,676,877 9,3Í9,966 10,339 3t7,672

(Cootirued)
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CITY OF NEWTON, MASSACHUSETTS
GENERALFUND

SCHEDULE OF EXPENDITURES,A,ND TRANSFERS OUT
BUDGET TO ACTUÂL - LEGÂL LEVEL OF CONTROL (CONTINUED)

FOR TÏ]E FISCAL YEAR ENDED ]UNE 30. 2012

Eocumbrances/
Conunued FY 20"t2

AÞÞropriations Origi¡al Budget

FY 2012

Budget Revlsions
OTHER

Interest on property tax refi¡nds

DEBT SERVICE (PRINCIPA,L & INTEREST)
Debt Scrvice

RETIREMENT
Personal Services

IJxpenses

Frnge Benefits
Total Retirement

APPROPRIATED RESER\TES
Reserve Fund (Snow & Ice)
Reserve Fund @udget Rcscrve)

Total Budgetary Reserues

16,056,700

179,103

72,225

3,215

25,027,821 1,30,245

25,279,149 133,520

500,000 (500,000)

7,361,225 (1,000,000)

1,861,225 (1,500,000)

STATE & COUNTY ASSESSMENTS 5.550.761 38,830

SPECIAL Ä,PPROPRIATIONS 3,096,01 3

3,856,078 299,731,408

1,922,304

995,364TOTAL EXPENDITURES

TRANSFERS TO OTHER FUNDS:
lüorkers Comp Self Insurance Fund - Municipal
Workers Comp Self Insurance Fund - School
Schooì Athleric Revolving Fund - School
School Lunch l.'und - School
,{ngicr lrlementary Improvemeot Fund
IMunicipal Building Improvemcnt F-und

Capital Stabilization Fund - Municipal
Rainy Day Stabilzation Fund
OPEB Fund

Federal Grant Speciaì Revenue Fund
Total Transfers to Other Funds

TOTAL EXPENDITURES AND TRÂNSFERS

700,000

250,000

786,414

258,076

199,315

100,000

(ó8,076)

750,000

65,000

57,512

3,500,000

175,000

125,750

2,120,240 4,178,811

$ 3,856,078 $ _!91,851,648 S 5,774,t75
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FY 2012 Budget

u\s ¡\mended
Total Revised

FY 2012 Budget
Expenditures and

Transfers

Encumbrances/
Continued

Âppropriations
Closed to

Iìund Balance

493.71,9 (4e3,71e)

1,427

2

60,035

60,031

361,225

361,225

16,056,700 1,6,056,100 1,6,055,213

182,376

12,225

25,098,031

25,352,632

182,378
11 aat

1,82,378

72,225

25,158,066 25,158,066
25,412,669 25,412,669

367,225

361,225

361,225

361,225

5,589,591 5,589,591 5,503,956 85,635

7,922,304 5,018,317

300,726,712 304,582,850

2,483,005 2,535,3'12

899,375

250,000

886,4t4
1 90,000

750,000

65,000

57,512

3,500,000

175,000

1,25,750

ó,899,051

899,375

250,000

886,4t4
1 90,000

750,000

65,000

57,512

3,500,000

1 75,000
"t25,750

6,899,051

298,001,855

899,375

250,000

886,414

1 90,000

750,000

65,000

57,512

3,500,000

1 75,000

125,750

6,899,051

4,636,701 1,944,294

----3w,62s,8ß-$-------!11'4q¿qlS_____191¿g0Bgg_s_____!ÉqflLs_1944,2e!_
(Concluded)
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CITY OF NEW'TON, MASS.A.CHUSETTS
COMMUNITY PRESERVATION FUND

SCHEDULE OF EXPENDITURES AND TRANSFERS OUT
BUDGET TO ACTUAL - LEGAI- LEVEL OF CONTROL

FOR THE FISC,-\L YEAR ENDED JUNE 30, 2012

Encumbrances/

Continued Cur¡ent Year Original

App¡opriations Appropriations Budget

s 12,810 144,249 $ 157,059

1,340,688 1,340,688

Administration & operations

2012 CPA appropriation reserve

Open space:

Open space resewc

Kcsscler Woods land acquisition

Florved Meadorv improvements Phase III - Planning

Recteation Open Space Plan

Kessele¡ lVoods debt senúcc

Total - Open space projects

Historic resources:

Historic presen'ation resen'e

Archival sun.ey

His totic building assessmen t (1 830-1 8¿lO)

Municipal buiìding historic âssessment

Ciril rvar monument repairs

I Iistoricaì bunal grounds restoration

Historical budal grounds testoration Phase II
Durant Kendck Homestead

l)urant Kenrick Homcstead presen'atìon ¡estriction
I Ieritage landscape inventory

Newton History lVfuseum Ârchìves Ptoject

lìarlorv Park Pond Impro\.ements

Jackson Homstead Museum Restoradon

A¡chives P¡eservadon

Angino farm bam rehabilitarion

Angino farm fa¡mhouse deleading

'{tchaeological Resources Suwey

Total - Historic presen,ation

30,700

540,750 s40,750

- 30,700

30,700

46,640

37,500

98,780

'13,076

178,170

104

2,71.7,300

49,420

10,000

29,744

72,768

79,396

9,884

3,282,182

540.750

293,008

293,008

291,008

46,640

37,500

98,780

13,O76

178,1 70

104

2,717,300

49,420

10,000

29,744

12,168

79,396

9,884

3,575,190

571,450
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Final

Budget Erpmded Apptopriations Fund B¿lance

$ 157,059 $ 116,556 $ 6,000 $ 34,503

1,352,114

345

s75,450 s44,4A5 30,700

(1,134) 8,750 8,750

134,000 3,709,190 2,019,519



CITY OF NEWTON, MASSACHUSETTS
COMMUNITY PRESERVATION FUND

SCHEDULE OF EXPENDITURES ÂND TRANSFERS OUT
BUDGET TO ACTU.A,L - LEGAL LEVEL OF CONTROL (CONTTNUED)

FOR TTIE FISCAL YEAR ENDED ILINE 30, 2012

Encumbtances/

Continued Cu¡rent Yeat

Appropriations Âppropriations

317,157 795,087

s 2,928,860 $ 8,087,304

It¿



Encumbtances,/

Continued

Expended ApÞropriations

1,641,830 831,240 139,454

u,aq 7$,661 339,450 444,211

$ üt8,000 í 8,225,304 $ 3,851,170 $ 2,296,493 $ 2,077,641:::::

t1i
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CITY OF NEWTON, MASS-A,CHUSETTS
CAPITAI, PROJECTS FUND

SCHEDULE OI,' IJXPENDITURES AND'ÍRÂNSFERS OUT
BUDGET TO ACTU,\I,

FOR'ITIE FISC,{L YE;\R ENDED IUNE 30,2012

Continued FY 2012

¡\ppropriaúons ,\ppropriations

1,1 1 1,500

'l'ran s fers

(s,1 s0)
(47,24e)

(264,008)

(13,984)

(40,8ó7)

57,420
63,376

(51,420)

250,000

60,000
250,000

(1s0,000)

(1 1)

(1 1)

School Building Improvement Fmd:
Peirce Elcmentary School Rcpairs - 2005

Nevton Soutb High Âthletic Ficld Impror.ements - 2009

Þ- A Day FIV,{.C Imp(ovemcnts - 2009 &201.0
Angicr School Boiler Replacement - 2009
F r\ Day Renovatioos - 2010

Burr Elementary llirdorv Rcplacement - 201 0

Educaúon Center Emergency Gcncrator Replacement - 2010

Williams Boiìe¡ Replacement - 2010

Countryside Elevator Lift - 2010

Bur/H.Man¡/Zen'as ìVlodula Classrooms - 2012

Scbool Boiler lìeplacement - 2011

Various Elemcnta¡y School ÌVlodulus - 2011

School RoofRepairs - 2011

School ìvlasonq, Repairs - 2011

Elementary School RooÉTop E\haust Units - 2011

Horace Mann School Windorv/Door Replacemcnt - 2011

F.A l)ay lìenovaúons/Addition - 2012
F.A l)ay Renovations - 2012

School Accessibiliry Impro\.ements - 2012

l-incoln-Eliot Mechanical Upgrades - 2012
Borven N'fasonry Rcpaks 2012

Burr r\Icchanica.l Upgtadcs - 2012
Crr Elemcntary Evaluation/Dcsþ - 2012

BvrfI1.Mannf7,en'as SprinkJer Systcms - 2012
School Elec¡rical Upgades - 2012
School }imergency Geneøtors - 2072
School Boiler Replzcement - 2072
School ìvlansory Repais - 2012

Total School Building Improvement Fund

High School Renovatior Fund:
Ncrwon South High School Rcnovaúons

Ncs ton North Hþlr Schooì Renor-ations

Total Hþh School Renovation Fund

Angier School Improvement Fund
Angier Elementar¡, Sschool Ireasibility Study

Mmicipal Building Improvement Fuod:
Energy Audìts - Vrious Buildings - 2010

Energy Conscwation - Vrious Buildings - 2010

Fire Statio¡ #4 Plantings & Landscaping - 2010

Fi¡e Staúon #4 Mndorv Repairs - 2012
Fire Station #7 Renovations - 2010

Fire Station #3 & #10 Architecural Study - 2011

PoJice Station HQ bbby Safety Impror.ements - 2011

Nfanet Rd Communications tsuilding Replaceme¡t - 2072
Crafrs St DPW Yad Fuel Tank Replacement - 2010

City Hall rüindorv Rcplaccment/Repaks - 2071

City HaÌl Elcctrical & Boiler ImproYemer,].s - 2072
l¡rer FaÌls Conmunity Center ADA Compliance - 2012
I¡ser Falls Community Center Improvements - 2012

Total Municipal Building Improvement Fund

CH 90 Hþhway Improvement Fund:
ConrrucrMÀ 3246207

Contract M,\ 0035509

Cootract MA 0044606

Contracr ìlfA 0048380

Contract M,{ 0050910

Total CH 90 Hþhway Imp¡ovement Fud

2,787 S

651,688

5,1 50

4l,249
744,896
361,160
799,828

31,518

40,867

350,000

51,420

792,571

450,000
100,000

494,500
ó,750,000

643,500
300,000

300,000

7,414,000

200,000

315,000

450,000

485,000

3,730,234 12,029,000 102,058

3,38ó

9,37 4,465
9,377,851

165,010
6,739

14,962

1,984,435

130,000

1 18,500

33,266
125,000

2,577,912

(148,481)

90,000

300,000

247,519

750,000

748,481
(6,73e)

(56ó)

7 4,503
40,000

Q3,266)

25,000

149,450
396,863

766,641
2,650

10,!82
85,041

4,570,081

4,834,195

(166,641)

Q,6s0)

(27,1e1)
196,482

tt4



1,000

4496s
125,900

8,427

M9,454
329,342

2,462,499 7,3!7;824 7,040,472

pontinued)

3232,720 2,64ß,468 3,495,277

3236,095 2,646,468 3,495;277

7s0p00



CITY OF NEWTON, MASS,A,CHUSETTS
CAPITÁ,LPROJECTS FUND

SCHEDUl-ll OF EXPENDITURES r\ND TRr\NStttìRS OUT
BUDGET TO ACTUAL

FOR lTlF. FTSC,A.L \T,^R ENDED IUNE 30, 2012

Masswo¡ks Road Improvement Fund:
2012 Grant Ärvrd

Municipal Equipment Replacement Fund:
Automated Trash & Recycling Recepracles - 2009
DPW Equipment Replacement - 2012
'liommel Screen - 2010
Fire Engioe Replacement - 2012
lìire Eogine Replaccmcnt - 2010

Total Municipal Equipment Replacement Fund

Park Improvement Fund
Gath Pool Repairs - 2012
Bobby ßracelance Playground Improvements - 2012

Total Park Improvement Fund

'Water System Improvement Fund:
MWRA - llater System - -A.ccumulated Inrerest Income
ìvI'ù7RA - Water System Improvements - I¡an of 2005
MWRA - Water System Impror.ements - Ian¡ of 2009
NI'ùVRA - Dlâter System Improyements - III Transfer
NtllR { - lgater System Improvements - Inn oF 2070
M\)lR,{ - ìlater System Improvements - Iaa¡ oÊ 20'11

ì\'IWRÂ - Water Systcm Improvements - Iaan of 2072
Water Metcr lìeplacement - 2009
Waban FIill Resen'oir Improvemcnts - 2001/2003

Total lfater System Improvement Fund

Sanitary Sewer Improvement Fund:
Servcr Emcrgency Repairs (City of Nervtoo)
Cochirutate Server Repait (forvn ofllellesley Contb)
Oakdale Rd Sewrr Impror.emcnts - 2010
Fuina Rd Scvrer Improvcmcnts - 2010
In-ing St Server Improvcments - 2010
Old Fæm Rd Server Improvcmeots - 2010
Woodlaod/S¡udio Rd Server ImproÏements - 2010
Old Frm Rd Server Improvements - 2011
Aspe n;\r.e /Harvthorne -A.ve/Studio Ed Es¡ - 2011

Quinobequin Rd Servcr Repairs - 2011
G¡odon Rd Server Repairs - 201 1

Nertonvillc Ar.e Server Repairs - 2011
lVood End Rd Se*er Repairs - 201 1

Pbase I Undergrouod Infrast¡uch¡re Impv Plzn - 2072
MllR - Serve¡ I&I - Accumulated Interest Income
MVIRr\ - InFr.ltration/Ioflorv - 2007
MWR - InFrltration/Inflorv- 2008
MWRÄ - Inhltraúon/Inflorv- 2009
MWRA - InÊiltraúon/Inflorv - 201 0

ìvfWRA - InFrlt¡atìoo/Inflorv - 201 1

Total Sanitary Sewer Improvement Fund

Capital Stabilization Fund:
Resewed for Debt Funded Projects
Rescrucd for Water/Sewer Appropriarions
Desþated for North High School Debt Service
l)esignated for Fire Station Renovations
Designated for Energy Conseruaúon Projects
l)esignated for Ordinary Capital,{ppropriations

Total Capital Stabilization Fund

Total Capital Proiects Funds

598

5,500

9,038
15,'t36

25,461
17,480
76,209

174,650
828,381

1,933,657

4,285,382
252,245

1,533,471

Continucd ItY 2012
Åppropriaúons ¡\ppropriaúons

1,850,000

Transfcrs

390,000

600.000

eeo,ooo ---l6p-try

'100,000

r 50,000
250,000

12,866

1360200

7,313,066

26,625

Q6,62s)

4,239,878
5.767

6,961
428,851

4,622

(4,800,000)

Qe1,e31)

(se8)

(s,s00)

1

(1)

(1)

1

- 1,04ó,000
3,093,848 5,291,645

10,000
135,478
26,083
50,500
60,518
44,888
24,411

787,000
800,000
200,000
170,000
1ó0,000
160,000

16,798
63,517
57,632
4,009

328,948

3,107
105,000

9,601,551
1,ó98

116,627
111,500 (76,991)

9,939,489 435,818 (5,170,300)

41,702,7965 22,461,048 S (3,927,488)

176



9,038

529,1e4 310,666

702,021 42,8+8 5,731
721,046 s4298 761)s6

1J79 2"180 248287
3p78.140 1,370,081 4158,316

2,905,00,0 23oo,oa7

$ 12,360,7r\ $ 31,7s2ß27

249,598 437,651 358,751
1,356,005 531,708 6,497,780



CITY OF NEWTON, MASSACHUSETTS
SEWER ENTERPRISE FUND

SCHEDULE OF E,XPE,NDITURES ÄND TR,\NSFERS OUT
BUDGETTO ÀCTUÀL

FOR THE FISCÀL \G,\R ENDED JUNE 30, 2012

Sewer N{aintenance & Operation
Personal Services
Expenses
Capital Outlay
Fringe Benefrts
Total

À,f!øRÂ Sewer ¡\ssessment

Intetgovemmental

Debt Nfaturities & Interest

Retirement

Employee Benefits

Transfet - Wotkers Compensation Fund

Transfer - General Fund

Total Sewet Enterprise Fund $ sos,o+s fi 27,161,1,28 $

Continued

Àppropriations

$ +,roo $

264,585
636,364

905,049

trY 2012

Original Budget

1,961,534
7,263,303

906,500
448,415

19,722,652

FY 2012

Budget Revisions

ff Q4,368)

Q3,001)
(47,369)

7,427,918

365,737 2,485

71,069

150,000 44,884

850,000
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FY 2012 Budget

Ås Àmended

Total Revised

trY 20'1.2 Budget Expended

Encumbrances/

Continued

Àppropriations

451.,683

r,322,081

Closed to

Fund Balance

1.,947,266 $
1,527,888
1,542,864

425,474

1,,947,266 $
1,527,888
7,542,864

425,41.4

1.,711.,873 $

812,103
271.,322

398,830

169,393
264,702

9,461

5,437,432 5,437,432 3,194,128 L,773,764

t9.722,652 1.9,722,652 19,546,086

7,309,699

176,566

1.,421,918 7,427,91.8 172,219

368,222 368,222

71,069

194,884

366,979 1,243

71,069 7r,069

194,884 194,884

850,000 850,000 679,518 77Q,482

$ 28,066,777 ff 28,066,177 ff 25,297,294 $ 773.764 1,001,119

779



crTY oF NEW'TON, MASSACHUSETTS
WATERENTERPRISE FTIND

SCHE,DULE, OF' EXPENDITURE,S ÀND TRÀNSFERS OUT
BUDGET TO ,\CTU,\I

FOR THE, trISC.\L \.EÀR ENDE,D ]UNE 30, 2012

'!Øater Maintenance & Opetation
Petsonal Services

Expenses
Capital Ouday
Fringe Benefits

Total

Debt Maturities & Interest

Retirement

lvf\ùøRÀ/DEP ¿\ssessments & Chages

Budget Reserve

Transfer - Sewer Fund

Transfer - Genetal Fr¡nd

Ttansfer - Wotkets Compensation Fr:nd

Total \Water Enterprise Fund

Continued

Àppropriations

$ +,soo
176,044
472,086

592,930

FY 201.2

Origrnal Budget

fi 2,753,620
1,074,734

256,000
486,951

3,970,705

3,466,41.0

FY 2072

Budget Revisions

$ (88,43e)
(20,000)

Q4,577)
(143,016)

497.536

8,907,649 67 -136

7.790 (7,136)

808,330

750,000

150,000

$ 18,558,420

83,01ó

592,930
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trY 2072 Budget

'\s Àmended

fi 2,069,981

1,230,779
óó8,086

452,374

4,420,619

Total Revised

FY 2012 Budget

$ 2,069,981 $
1,230,178

668,086
452,374

4,420,679

Expended

r,832,672 $
735,039
115,458

410,614

3,093,783

3,466,409

Encumbrances/

Continued

Âppropriations

286,779
531,256

Closed to

Fund Balance

237,309
208,420

27,372
47,760

817.975 508,861

3,466,41.0

497,536

3,466,41.0

497,536 7,851.489,685

8,974,785 8,974,785 8,966,357 8,428

654

808,330

750,000

233,016

19,r51,350

808,330 808,330

750,000 750,000

233,01.6 233,076

$ 19,151,350 $ 17,807,580 $ 877.975 fi 525,7es
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STATISTICAL SECTTON

This pat of the City of Newton's comprehensive annual financial report presents detailed information as a

context for understanding what the ìnformation in the financial statements, note disclosures, and tequired
supplementary information says about the City's overall financial health.

Financial Ttends þages 123 - 128)

The¡e ¡t;hedøle¡ czntain trend infonzatìon to heþ the reader anderstand how the Citl's fnanial perfomantv and well-being haue

thanged ouer time.

Revenue Capacrty þages 129 - 132)

The¡e ¡chedale¡ contain inþrrnation to heþ the reader a¡¡e¡¡ the CitltI nost ignifcanl loral reuenae soanv, the propertl tax.

Debt Capacity þages 133 - 136)

The¡e ¡tltedale¡ conîain infomation to heþ the reader a¡¡e¡¡ the ffirdabilitlt of the Citlh Lwtrent leueh of oaßtanding debt and
the Citlt': abilit1 to irue additionøl debt ìn the futare.

Demogaphic and Economic Information þage 137)

Thb ¡chedule ffirc dtmographic and e¿onomic indì¿alor¡ to heþ tbe read¿r under¡tand the enuironnenr wirhin wbich the Citjti
fnandal actiuities take þlace.

Operanng Information þages 138 - 139)

The¡e ¡t;hedale¡ tontain Mruit)€ and iltfrastrat;tare data to heþ the reader under¡land hoa the inþrmation in Íhe Cìt1tl fnanùal
reþort reløtes to the ¡ervice¡ the Citlt prouidu and the actiuitie¡ it perforn:.

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive
annual ftnancíal reports fo¡ the relevant yeat.
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NBT ASSETS BY COMPONENT
(.ACCRU^L BASrS OF ACCOUNTfNG)

L,{ST TEh! FISC-^L YE^RS

2003 2008 2009 20ll 3011

GovetMeE¡el Äctivitica

Restricred 13,669,615 14,029,054 21,270,042 15,267,985 l!,842,544 35,459,940 104,838,.130 52.363,401 l{,096,760 14,560,724

Unrestricred 24,407,942 34,366,681 35,865,0ó5 48,962,o7a 67,671,362 39,781,710 (2,265,544\ (27,083,913) (65,309,262\ (93.548,399)

BDsi¡ess-Type Àctirtier

Rcsractcd 6,,175,918 6,624,240 8,410.1ú7 9.007,804 10,418,683 6,581,929 15,657,948 13,497,989 1,a21,651 6,834,944

ljnresricred 8,628,'122 11,8.14,840 11,936,815 13,583,óll 13,295,171 9,359,270 12,871,360 9,980,6ó1 15,055,172 21,130,465

Primùy Govcmment

Res¡rrcrcd -. 20,145,593 20,653,29+ 29.680,209 24,2'15,789 24,261,22't 42,0.11,ßó9 120,.19ó.378 65,861,392 41,418,417 41,195.668
unrcstacted 13,036,661 46,211,521 47,801,880 62,545,689 80.967,133 +9,1.10,980 10,605,81ú (11,103,212\ (50253,891) (12,117,934\



GOVERNMENTÄ,L ACTWITIES
CFlr\NGES lN NEI- -ASSETS Q{CCRUj\l- B,{SIS OF ÀCCOUNIlNG)

L{ST TEN

Expeûses
Cencral rcvernmerrt
Públic srfeN
Educanon
Public works
Healrh and human scrurces

Culrure and recreation

Deb¡ seruice - rnterest

Total expenses

Progmú ReveDues
Chaßs for sewices

Operating gmts and contr¡butjons
Câprhl Fanß md conFibutions

Total progam revenucs

Net (exoense)/revenue

Geneml Revenues and
Orher Changes ir Net Assee
Reâl csrârc ând pcrsonal

F.opeñ raNcs

Àlotor veh'cle rnd orher

Hotcl/¡¡otel taxes

l\feâl raxes

Penalties and rnterest on taxes

Parmcns ¡n licu of taxes

Communrw presen'â¡on surcharps
Grants rnd contributions not

resrrictcd to spccrfic Þrofams
Unr€st.icted investment rncome ,

Garn (ass) on salc of

Other
Tr¿nsfcß, nel

Total çneral revenues ¿nd

olhcr chânKs rn nel âssets

9,A60,220 t0,541,624 10,5t4,812
I,168,095 1.588,882 1,814,792

382,93.t 1,108,191 1,103,261

1.021¡.507 1.038.225 1,146,496

3,210,902 515,47t 529,294

2,288,314 2,352349 2,431,8ó3

2003 2001 2005 2tJ01 2010 201t 2012

¡ 19,r32,571$ 20,s94,419t 19,275,7ó05 21,609,2595 20,617,999 $ 2s,791.{9ót 22,581,t16 S 24,621,302t 26,974,952t 21,992,988

40,ó35,284 40,102,81.t ,+r.690,193 4J,062,232 44,207,9.11 48,896,370 _52.6t.f,816 s2,r68,8{J1 55,800,259 5ú,061,195

157,020,633 162,26A,A26 175,122,669 181,638,581 188,026,621 215,116,994 216,02.t,500 245,9.16,:108 252,413,006 252,922,994

18.987,191 19,755.181 21,440,299 21,666,411 21,6+a,562 25,208,163 27,229,09A 26,ß8,841 28,410,758 24,22t,363
9,119,333 8,410,667 8,8ó4,s10 8,9't9,409 9,27J,626 9,980,30t 10,4ú3,388 10,612,051 10,757,372 10,684,932

11,805.253 12,252,669 14,253,032 13,802,334 1J,471,254 r5,8ó4,518 16,806,140 16,245,112 15,092,035 16,216,945

2,055,115 2,121,AA2 2,51O,a32 2,350,156 2,2r1,2A7 2,494,422 4,375,011 1,234,16't 7,610,746 ___7,559,469_

258,755,580 265,566,478 285,81ú,815 296,109,008 299,418,286 346,916,964 370,094,611 383,028,590 391,119,'128 3ß9,660,t88

19,697,646 19,253,150 20,056,261 21,298,901 22,854,39t 21,185,t23 21,413,394 20,969,889 21,915,225 25,'732,684

44,209,235 41,365,401 48,562,26D 50,529,662 54,150,398 60,500,259 66,344,326 65,106,164 6(),976,636 65,'t80,26'l

2,686,298 1,810,ó15 36,589,529 642,315 11,118,572 21,684,895 30,179,116 1,960,084 1,764,258 2,519,356

ó6,593,179 64,429,166 105,208,052 72,410,AA4 88,t23,1ó1 103,370,211 I t7,93ó.816 88,616,137 90,ó5ó,1 te 94,012,J01

(t92,t62,1ot1 (201,137,312) (180,ó08,7rr1) (223,638,121\ (211,354,925\ (2{1,60ó,ó87) (252,1s7,81s) (291,192,453\ (30ó,.163.009) (29s,627.887\

178,891,211 187,{4ó,868 192,.f57,450 200.96ú.839 2{J9.105.18ó 21 f.886.314 226.800.860 272.11+.689 2J9,761.551 219,140,01 I

10,00ú,839 10,537,142 t1.,202,'t14 10,803,65.1 10,196,428 10,859,789 10,479,922
1,151,838 851,157 919,t94 1,060,052 1,t38,921 1,t0t,549 t,108,199

1,027,18,1 957,012 1,166,429 830,030 1,049,112 1,055,34-1 1,223,300
.149,55ó 340,0t0 529,600 553,920 2,851,122 161,439 273,359

1,813,888 t,829,15t I.893,219 1,963,982 2,032,942 2,114,805 2.t91,701

6,147.414 1,572,440 7,988,751 8,353,121 9,289,t81 8,705,54s 7,415,280 5,891,287 5.s96,391 5,267,525
1,485,848 949,028 t,ó87,125 3,290,981 4,'t51,698 4,306,424 2,610,098 934,313 454,365 278,106

, (48,ú00) 36,000 10,102 24,341 32,280
665,(,12 1,065,172 554,259 1,133,664 1,702,418 2,522,970 1,761,048 1,152,802 3,002,856 2,169,238

1,2\0,245 1,305,717 1,219,955 1,218,128 1,223,658 1,264,96A \457,225 1,376,187 t,240,538 1,429,518

2OJ,169,641 212,805,163 219,714,696 230,245,619 245,147,32(, 2M,587,167 255,342,992 26O,'t50,597 __ry-,ß21_!!_ 216,320,936

Cbaogeinnetassee. $ 11,007,240 t 11,ú68,451 t__t5q $____!.É!lé:¡_l 31,792,401 ¡ 980,{80 t l.t8s,ls7 ¡ (31,64!,856)¡ (39.010,243)¡ (19,306,95r)



O.r3r.230) (125s|717) O-21r,95s) (1278,12$ (1223.('sst 0-264.968) (1.4s1,225\ 11.17ó,18¡ ___0-ø9,!3!t --l!!?9.51!L

Giinøsdeoføp¡¡ålæset. -. ..-.. .,.... 2J',t6



2m3 ZIW Z)05 2O$t 2{û7 2l{Ð ?01 0 _____2¡'l- 2Ol2

Tohle¡m¡es, .... t 28s,643,614 t 293,199,046 t 313,754,561 ¡ 3ã,918,453 t 330,979,818 t 38oJ97.835 t 405,597,9m ¡ {20,156,úú9 I 434.848,1f0 t 1?'19t429

TohlNmreEnucs. -.... %.49ó589 92211J44 136-4m,9('4 107J0O,814 123587,555 143,945.703 153,816,181 128,O19J94 lló,698,784 141,442317

Ncr(erærse)/reEnæ,- ., . .- - (189,147,06Ð øn,9nl04 011,3]1,s91 818,117,639], (æ1,392,2(í3) Q36,452,134 QslJBtJlg\ lÐ2.136,81Ð (Ð8,149Jl4¡ QU,,357P54

Totrl gcncrrl m'mus, msfcn
ildoih6chmsinndãFß.... __?!¿pl!JL!_ 211,5fi,O46 218.494-741 228.967,55t 24\923,668 2$3n.$9 253.885,161 25rn7Jîß XÁ.1y2228 214.8h.4t8



GOVBRNMENTAL FUNDS
FUND BÂL¡,NCES (MODIFTED ÂCCRUÅL B,{SIS OF ACCOUNTTNG)

2003 2m'4.

$ 4,049,314 t 5,12s,252 Í
13,11 1,188 L2,161,196

14,877'084 9'816'666

844'441 2'583'061

11.123.323 14.88ó.340

.. ... ... ¡__.!lJÉqIgL s__l_z¿!4ll!_ t_J)&N_s_-2op!ß72_t_^.6@_,401_ t__.!_2J¿¿4_É_ s__20fa.43_ s__llJl¿¡l!_ t__lqll¡,!ll_ 8__4egL

CÕmmrhêd
I 

'nâi.'ñ..ì 
fìq¡ ¿o¡\

ì'omrarrothergovemmmul tunds .. x___PfYf2Ð_t__øÅ222eLE__(,þ)p!!_¡__E1gEÉ9L l_l_tflgJ!! s_ltrZÉqlgl $-ll!@ $__ j¡!lgg5e_ r___4291Ð_ t___Ðé92¿11_



GOVERNMENTAL FUNDS
CHANGES IN FUND BALÂNCES O,IODIFIED ACCRUAL B,ASIS OF ACCOUNT¡NG)

IIST TEN FISCAL YE-ARS

2001 2001 3005 2{x)ó 2010 201 1 2012
REVENUES

Re'¡i cstârc ând E6onâl Dropeñ hxes

¡\fotor vehicle ¡nd other cxcrse mxcs

Horcl/moB¡ tar

PrYmcnrs rn lreu oItâx€s
CrmunrN prescdl non surchtrÆs
lìharps for senrces

lntewvemmentaJ
Sæcrd assessmenß

Penal¡es and rntere* on mxcs

L¡ccnscs úd æm'ts
Fines md forfeirures

Contributions.
lnreshent rncome

À{rscellmeous/other

TOTAL RE\ENUES

EXPENDITURES
Current:

Genenlpvemment
Pubùc sâfcN

Publ,c work!
Health md humm senrces

Culure md ¡ecrea¡on

Rchrement benetìts

Propery md liahilrr rnsunncc

Cla¡ms Ând rudrcn6
I lcalth rnsurmce subsrdr .

Other
Sr¡rc md counn charæs

Dehr sen ice

Pr¡nc¡pal

¡C) Ir\L I.]\PI,:ND] ¡ URE.\

ti\cEss (DEFfcl-ìNcÐ oF Rl..\TNUES
O\¡ER EXPENDI'I URES

oTHER FrNÀNCING SOURCES (USES)
Tr¡nsrcrs rn

Præcerls of lmnds md notes

Premium from issumce ofbonds md no¡es

Sâle ol caprÞl 6seß

1,021,t84 951,012

4.5óó,t85 4,896,121

I ,1 11 ,200 1 ,9t6,239
1,368,799 ó45,007

1,315,562 1,03 t,0 I 7

1,278,662 618,194

268,103,817 211,365,911

11,i64,672 21,829,0A9
3t,t00,736 -r.t.,142,116

158,405.020 1.58,ó99,0ó4

19,195,401 20,323,467

l,76l,131 1,215,469

10,162,1)29 il.04.1,089
29,244,524 32,609,146

1,464,628 1,ó38,118
I 1 n,012 290,227

5,081,422 5,086,7ó0

4.878.90r) .t.28t,lfx)

t,929,122 2.74432A

28:r,807,817 298.201,119

(15.101,940) (20,831.448\

8,254,035 9,279,721

5,700,000 5,(Ð0,000
- 315,267

0.021.790\ (t,697,6t1)

6,930,245 6,957.37J

¡ 2(Xr.165,525 t 207,245,ó38 t:11,435,422 $

1 t,298,282 t0.t 97.596 I l. I 31.712

t.0d),052 1,l]8,92t 1,103,549

418,2|2 411,8,| 358.957
1,978,999 2,027,379 2,107,392

11,895,18ó 14.il0.021 14,088,712

60,266,994 75,564,01 1 78,160,492

215,216 157,281

810,030 1,049,712 1,055,344
7,112,004 5J64,582 4,928,119
2,002,406 t,850,503 1,899,661
1.187.036 796,801 1,395,023
3,362,563 4,960,859 4,435123
1.326,054 947.985 1.813.990

214,1f7,442 t ?33,126,117 t 210,172,641 ¡ 218,503,570

10,n98.579 10,:22,534 10,.l.63,196 10,5ó7.479

1,tf)8,t99 r,tó8.095 t,588.882 1,8¡4.?92

- 18t,93.t 1,308,191 1,401,261
.18r.t08 1,095,059 4J9,721 419,617

2,207,412 2,296,523 2,365,422 2127,905
14.2tt9.6t8 14,82t.694 14.674,078 17,340,467

122,879A20 75,443,4ó9 7.1.856,6?8 11,036,106

218.438 158.481 254,638 -)50,639

1,223,100 1,026,507 t,ßA,224 1,146A96

4.575,496 4,564.508 5,523,617 6,081,388

2,022,115 2,101,518 1,901,411 2,017,085

1,320.521 1.185,340 1,382,24j 1,299J48
2,642,t89 1,0tó,818 554,473 271,250

t,ú86,507 667,540 1,676,863 1,222.231

t t79,025,142 t t87.056,,t8ó I t92,551,188
r0,ó.t5,450 10.258,795 |,161,861
I,t51,838 85t,t57 919,191

317,861 -',140.0t0 :)94,561
1,168,225 t,830,14-4 1,878,09t

. 11,242,611 11,847,6ó3 1t,165,228
53,219,152 55,057,266 85,837,606

I,225,224

4,99t,489
I,987,816

r,4ó2,588

1,985,227

588,220

317.1 t7,501 302,963.113 326.28t,O1t 334,611,167 189.1 18.500 351.\'t't,t91 357.7ó6,940 J61.962,634

20,272,046 21,671,422

33,461,775 33,21t't,A90
156.983.456 1-57,219,646

23,574,662 20.014,536

3,5ó5,435 ),594,966
12,316,821 12,156,56)
16,643.546 19,366,5ó2
1,596.923 1,621,121

176,412 214,058

5.045,783 5.209,01-l

- ?1,08f)
5,375,365 5,512,121 5,451,1(,9 5,619,317 5,412,181 5.501.956

I 8,4-5ú.41 I 22,t90,508 21,756.0-s0 22,007,717 21,195,142 21,216,165

36,540,0ó5 36,960,093 17,418,118 11,999,261 37,725,281 39,687,309

166,363,295 202,577,416 252,917,406 254,410.391 214,802,244 l9ó,486J85
23,1,01,192 24,844,231 24,944,(t19 26.157,.1+(¡ 24,73(t,791 21,918,256

4,054.211 1,989.849 ,1.080.111 4,305.785 4,177.515 4,123,498

14,44t,900 t2,837,821 12,418,ó0(: t2,637,414 11,232,808 il,819,046
42,o19,659 44.1.14,ó09 17,.180,1¡93 ,19,910,948 53,157,157 56.055,481

1,666,576 1.690.t77 1,891,488 1,616,169 1,,t+5,801 1,559,274

l4t,l.l5 91,254 250.-s09 tír0,t¡3 160.733 58,504

t7t,195

5,1 18,2(Xr 5,595.5tX) 8.472.050 (¡,t.ll¡,9{X) ?,652,ttrt 8,548,5tXì 9,.t60,500 9..+08,3ó7

2,.181.216 2.215.t70 2.[9.]¡5 2,t78,30: 1,6t4.57{ ___LÐ2-256 7.509.?03 7.514.t40

301.¡04.3.15 l02,lló,{47 332.807,.1t9 lú1,181.t:9 i¡q,997.09i {10,?0r.6/ó le/.17u.170 377,430.981

ls.8l3.ló6 8rú,88ó 3,381,572 128.112,962\ (30.878,59s) 08,825.479) 09.ó01.230) (9.4ó8.349)

7,768,303 8,195,281 9,193,150 12,584,287 15,539,37'1 8.8ó0,150 (),386,643

11,500.0fi) 13.835,000 10,ó00,000 48.792,m0 86,010,0rÐ 25,548,000 ì3,770,000
406,462 293,090 92,732 262,441 1,557,255 815,357 1('8,147
36,000 26,446 4OJ52 49.909 - 42,491 36,262

(6,236.0\T) (ó,ó39.57r) (8.292,s10) (t 1,03t.737) 03.804.570) O.20ó.38t) (4,868.s23)

13,414.148 15,7|t,246 12,2Jt,72,t 50.ú5ó,900 89,302,062 28.059,617 15,492,529

8,.1 13,437

5,734,m0

1 lt,.l79
67,610

(6.s85.19ó)

1,161,210TOT,{L OT}JER FINANCTNC SOURCFI (USES)

EXTRAORDIN,ARY ITEM
Proceeds of strucurcd se¡demcnt conmct 2.850,000

.. r__l8..lfr,!91¡_i]_1!{!,0zll¡__?!¿!z¿.11_¡__l!l?lJ_t?_r__l_ÊJ_1ç!!_r__¿!¡L2ls rë¡_s!Jg¡.&?¿i (:{.r10,7{¡r) r (r.707,ilp)

D¡ìBI-SER\ ICI' ¡]\PIJNDIl URFS ÀS A PBRCEN TACTi
OI' NONCAPI] AI, I.]XPENDITU RES



ASSESSED VAIUE AND ESTIMATED ACTUALVALUE OF TÁXABLE PROPERTY (1)

L.A.ST TEN FISCAL YEARS

Assessed Value (2)

Fiscal

Ycar
Residentiaì

Real Properrv

Commercial and

Industrial Personal

Real Propcrry Property

Total
Âssessed

Value

Total
Di¡ect

'fax Rate

E,stimated Assessed Value
Actual as a Percentage

Value (3) of Âcrual \¡alue

2003 ï "t3,350,364,129

2004 15,105,379,601

2005 17,046,470,917

2006 18,038,525,657

2007 18,780,465,279

2008 18,478p28,698
2009 18,659,283,807

2010 18,384,685,100

2011 18,] 13,668,363

2012 1,8,27 6,909,1,50

1,478,001,,571,

1,,504,901,799

1,614,228,983

1,630,652,443

1,,691,,031,121,

1,,767,239,102

1,788,640,793

1,,819,912,600

1,830,045,937

1,851,,072,350

$ 188,708,900

214,160,200

194,282,500

1,97,645,600
't95,125,500

211,461,100

266,624,600

283,17 4,000

289,095,700

336,017,900

1,5,01,7 ,015,200
16,825,041,,600

18,854,982,400

1,9,866,823,700

20,667,221,,900

20,457,629,500

20,714,s49,200

20,487,83't,700

20,232,810,000

20,463,999,400

1 5,843,209,000

19,131 ,654,600
19,'t31,,654,600

21,590,027,600

21,590,027,600

22,207,139,600

22,207,139,600

22,506,213,100

22,506,213,100

21,7 44,090,700

11.83

10.98

10.16

9.99

9.95

10.44

10.72

11,.25

1 1,80

12.10

94.79%
87.94%
98.550h

92.02%
95.73%

92.12%

93.28o/o

91.030k

89.90%
94 110

(1)

(2)

Source: City ofNewton Annual Tax Recap Sheet

Does not urcìude valuation affccted by residenrial exemption

As ofJanuary 1st

(3) EstimatedactualvalueisbasedonequalizedvaluationsdeterminedbienniallybytheCommissionerofRevenue

1,29



DTRECT PROPERTYTAXRATES (1) (2)

LÅST TEN FISC..\L YE¡,RS

Commercial
Fiscal Residential and Industrial Personal Total
Year Real Properff Real Propertv Propertv Direct (31

2003

2004
2005

2046
2007

2008

2009

2010
2011.

2012

Soutce: City of Newton Tax Recap Sheets

(1) Rates ate applicable to eaçh $1,000 ofassessed value

Q) Per the initiatives of Propositio¡2 !/2 adopted by the Commonwealrh of
Massachusetts, the City cannot levy more thar. 2.5 percent of the total full and
fair cash value ofall taxable real and personal property. The City's levy is also
limited in that it cannot increâse more than 2.5 perceût from the priot year, with
certain exceptions for nev¡ gtowth ot through overrides and exclusions adopted
by City votets,

(3) Calculated by dividing the net tax levy by total assessed value divided by 1,000
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PRINCIPÂ,L PROPERTY TAXPAYERS

CURRENTYEARAND TEN YEARS AGO

201,2

Taxpaycr

NS'fAR Electric - Electric Utility
Rìversidc Project, LLC - Offìcc
CHSP Newton, LI-C - Hotel

Mayflower Âtrium, LLC - Retail

Julian Cohen & Daniel Rothenberg Trust - Retail
Verizon, New England Inc. - Telecommunications

National Grid - Narural Gas Utility
J'homas White Trust - Off,rce

l)aniel Rothenberg - Retaiì

NS Wells Acquisitions LLC - Offìce
Schroder Newton Limited Partnership - Office
Wells .Avcnue Senior Holding LLC - Offrce

Two Newton Pìace Acquisitions I-l-C - Offrce

Lasell College - Senior Independent Living

'fotal

Sou¡ce; City of Newton Board of Âssessors.

of Tax Rank 'fax l-cvy

Amount
Perccntage

of 'lotal Àmount
oFTax

Percentage

of Total

Tax Levy

0.95"/"

0 52V,

0.75o/o

0.480k

0 400k

0.490h

0.41o/o

0.35"h

0.24"/"

0.23o/o

2,188,905

1,855,548

1,277,300

1,,275,41,4

1,241,,383

1,086,250

1,002,582

897,958

887,540

834,263

0880 s

0.150

0.52"h

0.52o/o

0.50"/"

0 440h

0.41Yo

0.360/o

0.360k

0.340Â

1,693,393

928,350

1,340,950

860,504

713,222

863,407

730,061

629,716

43"t,1,67

415,381

Rank

1

3

2

5

7

4

6

8

9

10

1

2

3

4

5

6

7

ö

9

10

ï 12,547,1,43 5.070/o s 8,606,157 4.82"/"
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PROPERTY TAX LEVIES AND COLLECTIONS

L\ST TEN FISC,{I YEÀRS

Collected within the
Fiscal Year of the Levy Total Collections to Date

Fiscal
Year

2003

2004
2005

2006

2007

2008
2009

2010
2011

2012

Net Tax
Lew

fi 177,652,048 $

184,772,348

191,51.6,639

198,431,418

205,603,998

213,670,594

222,124,895

230,471,466

238,752,520

247,532,01.7

Current
Tax

Collections

Percent of
Net Levy

Collected

r\ctual
Subsequent

Collections
Total Tax

Collections

Total
Collections

as a o/o of
NetLew (1)

101.13o/"

1.01.02o/o

700.37o/o

100.510h

100.620

1.00.160

700.370

100.07'h

1.00.21o/o

99.670/o

177,072,455

184,463,684

189,884,213

197,604,301.

204,425,747

211,782,357

221,779,256

228,861,998

237,347,484
246,717,069

99.67Y" $

99.830Á

99.15o/o

99.58o/o

99.43o/o

99.1.2Vo

99.57%
99.300h

99.41'h
99.670

2,588,516 $

2,193,032

2,341,150

1,845,616

2,445,083

2,220,075

1,757,081

1,768,005

1,899,940

179,660,971

186,656,716

192,225,363

199,449,917

206,870,830

214,002,432

222,936,337

230,630,003

239,247,424

246,71.7,069

Source: Ànnual Tax Recap Sheet and General Ledger records

(1) Total collections can exceed 1007o due to the City's conservative statutory reserve for abatements, which reduces the
net tax levy.
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RATIOS OF OUTSTANDING DEBT BYTYPE

LÀST TEN F'ISC,\L YÐ\RS

Governmental Âctivities Business-Type Àctìviues

General

Obligation
Bonds

State

Pension

Loan

General

Obligation
Bonds

M$øRÀ/
MWPÀT

Loans

Total
Primary

Government

Fiscal

Yezr

2003 $

2004

2005

2006

2007

2008

2009

201,0

201,1,

2012

29,614,650

30,333,550

36,7't5,350

44,954,850

49,682,800

92,327,900

170,685,800

187,685,300

1 91,994,800

188,320,433

2,600,000

2,600,000

2,600,000

2,600,000

1,080,450

497,250

266,250

776,250

80,000

40,000

6,000,000

5,900,000

8,215,000

9,621,000

27,979,244

27,908,488

22,627,799

23,758,874

24,790,065

22,117,941,

24,259,834

23,261,750

21,,449,01,4

19,699,017

61.,274,344

55,333,288

62,208,799

70,889,974

74,552,865

114,485,841

200,945,634

21.6,841,050

221,718,814

217,646,450

Per

Capita (1)

$ 7e0

696

778

844
903

1,415

2,418
2,597

2,639

2,556

Note: Details regarding the City's outstanding debt can be found in the notes to the Frnancial statements.

(1) See the "Demographic and Economic Statistics" schedule located in the Statistical Section for personal income
and population data. These ratios are calculated using personal income and population for the p:ii'or calendaryear.

1,33



RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING

L,{ST TEN FISC,\L \'EARS

Net General Bonded Debt Outstanding

Fiscal

Year

General

ObLigation

Bonds

Less:

Resources

Restricted for
Debt Principal

(881,707)

(74e,640)

(683,320)

(2,946,430)

Total Net
General

Bonded
Debt

Percentâge of
Àctual Taxable

Value oI Propertv (11

0.190/0

0.160h

0.19o/o

0.21%

0.230Á

0.42o/o

0.76"h

0.83o/o

0.85%

0.85%

Percentage of
Estimated

Personal Income (21

0.870

0.850/o

1.010h

0960h
1.080h

2.040k

3.660/0

4.01.oh

4.070

3.900/0

2003

2004

2005

2006

2007

2008

2009

2010

2011

2012

30,695,100

30,824,800

36,981,600

45,1.37,100

49,762,800

92,367,900

170,685,800

187,685,300

t91,994,800
188.320.433

30,695,100

30,824,800

36,981,600

45,131,700

49,762,800

92,367,900

169,804,093

186,935,660

191,3I7,480
185,374,003

(1) See the "Ässessed Value and Estimated Àctual Value of Taxable Property" schedule located in the Statisticaì
Section for property value data.

(2) See the "Demographic and Economic Stadstics" schedule located in the Statjstical Section for personal income
and populatìon data. These ratios are calculated using personal income and population for the prior calendar year.
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DIRECT AND OVERLAPPING DEBT

IUNE,30, 2012

Oußta¡ding Applicable (1) f)ebt



LEGAL DEBT MARGIN INFOBMATION

I,AST FIVE FISCAIYEARS

2j.10

(r9,699,017) (29.724.014\

191,947,433 191,994,800

$_99e,257,102_ '$ 
___e33,3!å!ss_

71.7Vo 75.40À



DEMOGRÀPHIC AND ECONOMIC STATISTICS

I.TST TEN CALENDAR YE,ARS

Year
Median Per Capita

Population Age Income

77,517 38.7 $ 45,708

79,515 38,7 45,708

79,980 38.7 45,708
84,031 38.7 55,891

82,578 38.7 55,891

80,917 38.7 5s,891

83,112 38.7 55,891

83,501 38.7 55,891

84,024 38.7 55,891

85,146 38.7 5s,891

Median

Family

Income

$ 105,289

1A5,289

105,289

124,893

124,893
't24,89.3

124,893

124,893

124,893

124,893

3.9%

4.14/o

3.5%

334

3.7%

39%
63%
6.5o/o

5.0%

4.1%

2002

2003

2004

2005

2006

2407

2008

2009

2010

2011

3,543,147,036

3,634,471,620

3,655,725,840

4,696,576,621

4,615366,998
4,522,532p47

4,645212,792
4,666,954,391

4,696,185,384

4,758,895,086

11,276

11,,267

11,268

11,415

11,501

11,,570

11,570

11,607

11,775

12,172

Sou¡ces: Population from City census

Per capita income, median age, and median family income is from U.S Census for 2000 and 2005

Unemployment rates from Massachusetts Division of Unemployment Assistance for September of each year.

School enrollment represents Octobe¡ 1 total enrollment per Newton Public Schools.

137



EMPLOYEES BY FUNCTION,/PROGRAM

LAST FIVE FISCAI YE-Á.RS

2008

Tota1.....,....... ________2,091_ Z,OZS 2,1'15 2,128 2,094

Sou¡ce: City of Nervtqn payroll



CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM

IâST FIVE FISC,\LYEÀRS

Fiscal Yeat

2012 2011 2010 2009 2008
Fr,nction/Program

Public safety

Police
Stations,

Vehicles.

Fire
Stations.

Firefighteing Vehicles.

Education
Public school buildings.

Public works
Streets (miÌes)

Streetlights.

Trafic signals,

Parking meters.

Culnre and tecreation
Public libraries

Main library.

1,

69

6

9

21

310

8,595

98

1,671

1

6

9

21

310

8,595

98

7,671.

1

21

31.0

8,595

98

1,671,

1

21

310

8,595

98

1,671

1

6

9

21

310

8,595

98

1,671

1

4

590

2

1

30,000

300

2,400

26,000,000

300

10

324

1

69

1

69

1

69

1

69

6

9

6

9

Btanch libraries
Pa¡k & playgrowrd,A,creage.

Outdoor swimrning facilitjes.
Indoot swimming facilities.
Pub[c street trees

Water
'llater mains (mile$.
Fire hydrants.

Storage capactty (thousands of gallons). .,, . . .

Sewer

Sanitary sewers (miles)

Sewer pump stations.

Stormd¡ains (miles),

Soutces: Various departments of the Ciry of Newton

590

2

1

30,000

300

2,400

26,000,000

300

10

324

590

2

1

30,000

300

2,400

26,000,000

300

10

324

590

2

1

30,000

300

2,400

26,000,000

300

10

324

590

2

1

30,000

300

2,400
26,000,000

300

10

324
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